FEDERAL ELECTION COMMISSION RQ-2

WASHINCTOM, O.C. 20463

I. Clark Jones, Treasurer
Tennessee Democtatic Victory 2000 -
Federal Account
223 8% pvenue North, Suite 200 APR 1 8 2001
Nashville, TN 372(3

1dentification Number: CO0359117
Reference: 12 Day Pre-Genera! Report (10/1/00-10/13/00}
Dear Treasuater:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced abave. The review raised questiosts conceming certain information contained
in the report(s). An itemization follows:

_& veview of the reports filed by your committee {pertinent portion(g)
attached} indicates that your commitiee received a transfer(s) from the
Assaciation of State Democratic Chairs Dellars for Democrats and DNC
Services Corporation/Democratic National Committee which has not been
disclosed on their report{s) of receipis and dishursements. Please provide
clarifying information regarding the source of the transfer(s) received by
YOur committee.

_On Schedule H2, you have checked the exempt and direct candidate
support boxes for the CM0920 and CMOY18 achvity/event. Please clarnfy
whether this event encompassed more than one type of activity. If the
activity or event should have been ¢lassified differently, please amend your

report accordingly.

_Please clarifi all expenditures for “00OTV Consuliing Fee”. In addition, if
any of the voter registration ar get-out-the-vote activities referenced House
or Senate candidates, they should be allocated accordingly, unless merely
incidental to the overall activity. If a portion or all of these expenditures
were made om behalf of federal candidates, they should be reported on
Schedules B, E or F for Lines 23, 24 or 25 of the Detailed Summary Page,

45 approprale.




-On Scheduls Hé supporting Line 21(a) of the Detailed Summary Page, you
have failed to include the total EVENT YEAR-TO-DATE amount for a
payment(s) to Financial Innovations, Inc. and Signs First. Please amend
vour report to include the missing EYENT YEAR-TO-DATE total(s).

.Schedule H3 discloses the receipt of §2,953.37 from your non-federal
account for anexempt expenditure event(s) which is listed as 100%
non-federal on Schedules H2 and HY. A committee is permitied to pay the
entire amount of gn allocable activity from jts federal aceount and receive a
transfer(s) from its non-federal account solely to cover the non-federal share
of the allocable expense(s). 11 CFR §106.5(g)}1). However, a 100%
non-federal exempt expenditure event does not fat! within the definitions of
an sllocable expense, and comstitutes an impermissibie transfer of funds
received by your federal account from your non-federal account.

The Commission recommends you immediately transfer the total amount
received by your federal account back to your non-federal account.
Although the Conumission may take further legal action concermng this
prohibited activity, your prompt action will be teken into consideration.

A writtgn response or an amendment to your etiginal report{z) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. 3f you nesd assistance, please feel free to contact me on Gur
toll-frae number, {800) 424-0530 (at the prompt press 1, then press 2 to reach the Repotts
Analysis Divizion). My local mumber is (202) 694-1130,

Sincerely,

WMW

Donald L. Averett
Reports Analyst
224 Reports Analysis Division
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