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FEDERAL ELECTION COMMISHINN

VY AIHIMG T, L, 26463

Februarv 23, 2002

Vance Day, Treasurer
Dreson Republigan Party
3720 Commercial St SE F210

Salem, QR 97302 Response Due Bate!

ce Muarch 22, 2033
Tdentitication Number CO015303] 200

Ralerence: 30 Day Post-General Keport (] 0/14/034-11/22:04)
1zar bir. Day:

‘This leuer ig prowpied by the Commission’s preliminary revisy of the repottis)
reforenced above, This motice requests i formation csseniial ko fuil public dicelosure of
wour federat election campaizn {mances. AN adcquate responss must be peceived at
the Commissior by the response date aoted abeve. An itemration of the informaton
necded {ollows:

Schedule B supporming Line 2 L(b) of your teport discloses a payment(s)
oteting  $25271.42  for SFUNDRAISING  DIRECT  MAIL"  and
CEURDRAISING TELEMARIKETING 7 Expenditures gnd disborsements
for public commumiceiions {as dafined under 11 CFR §100.28) that refer to
a leadly identified candidite fewr Frderal office and that promote, SUppo,
attack ot oppose my candidate for Federsl office, meet the definition of
Federal Blection Activity under 11 CFR §100.24 and should be discioned
o Schedule B for Line 300h) along with the ideniity of the candidate!s).

Further, public communications that mect the defimition of Fadersl Hlection
Activity and that also contain express aidvocary as definsd under 1] CFR
510022, tut do pot meet the condifons of exsmpt activity, wotld
constitutz sn m-kind contribution, an independent expenditure of A
coordinated party expendituce and should be property disclosed om a
Schedule B, E or ¥ supporting Lines 23 24 or 35, as sppropnats, ather
then on Sehedule B for Line 30{k}. Plense amend your repost 10 properly

diseloss this activity or provide clarifying informatiomn.

_Qshedule B supposting Line 21k} of yout repart digcloses a paymeni(s})
for “VOTER GUIDES™ which appears to mest ihe defipition of Federal
Clection Activity (“FEA”) and may also moet the condittons of exempt
party activily a8 defined undsr 11 CFR §5100.80, 100,87, FI039 and 11
CTFR §8100.140, 100147 and 100,149, Plesse e advised that setiviiy
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which simultancously conshhites both exempt activify and FEA must be
vaid for sz an FEA sotivity,

Tf this apparent exemyyr aciivity represents (et-omt-the-vole achvily
conducted 10 connzction with an elsction in which cae or more candidates
for Federsl office svpear on the ballet, it i3 considered fo be Federal
Fiecton Activity. IF this appareml exermapt activity represents Voter
Registration activity during the period thet beging om the date that fs 120
calendar days before the date that & regularly scheditled Fecerat election is
held and ends on the date of the ¢lecdon, it is considered 0 be Feders
Election Activity. 11 CFR §160.24

If this apparen? exempt activity is a public communication{s) (as defined
srder 11 CFR §100.26) ther refers 1o a clearly identified cendidate for
Federat office and promotes, supports, attacks or opposss any candidate for
Federat office, it mesta the definition of Federal Elaction Activily uader 11
CER §100.24 and should be disclosed on Sehedule B for Line 30{b) along
with the identity of the candidate(s}.

PFurther, public communtications that meet the definition of Federal Election
Activity and that also contain express advocacy as defined under }1 OFR
510022, but do not megt the comditions of exempt activity, wouid
congtitute o in-kind comtrbution, an independent expendstare or @
coordinated panty expenditure mud should be properly Jigclosed on a
Schedule B, E ot F supporting Lines 23, 24 or 25, 25 appropriate, vather
than on Schedule B for Line 30(b}.

Plesse amend vour report o clarify (1) whether e activity disclosed ooty
the conditions of exempt patly activity and (2} the type of FEA this setivity
represents of rovide clarifying information as to why it does not meet the
defirition. of EEA. In addition, please properly disclose this activity i
ALLESsary.

Please  clarify el expenditires made for “GORDON  SMITH
FUNDRAISING LETTER” on Schedule(s} 8, If a portion or 2l of these
expenditures were made on bebalf of specifically identiffed federal
candidates, this smownt should be disclosed on Schedules B. E o F
sipporting Lines 33, 24 or 25 and include the amount, nams, addresg and
office sought by sach candidate. 11 CFR. 3510430 anc 10G.1

Schedule B supporting Line 21(%) of your repust disclases a payment for
wrETTY CASH.” Pease be advised thai a political comuhimze mey
mieintain & petty cash fund out of which it may wale expenditures not ia
exoess of 5100 to any person per purchase or transacticn. 11 CFR G
Plesse provide charifying infurmation regarding this ransactiomn.
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_The cutstending balance of a debt owed t0 a credifor at the close of oue
report shounld be cxacily the same as the cutstanding balance begnping the
perind of the next report.  This report shows 8 beginning owstanding
pakance(s) to “Creative Strategies” and “FL&S,” which iz not identical o
the ending owstanding halance(s} for the creditor(s) on the 12 Duy Pre-
Genaral Report. Plasse amend your report to clarify the discrepancy.

3 Schedule I of your previous report, you disclozed a debifs) owed to
“ 8 dvanced Office Systems,” “Paut R.J. Connolly,” "W.B. Adarns
Insurance,” “Confersncing Premiers,” “Thomas Thomas Graphiss,” “Fred
Gabriel, PC,” “Purchese Power,” “Entertainent Communications
MNetwerk” “Capito]l Accounting Service,” “Faoiflc NW Teleo™ wad
4 dvanced Telecom.” ‘This obligation{s), howsver, hes been ormitied from
this report. Plense amend your veport to inchuds this debt{s) oz Scheduis 1
and Line 10 of the Summary Page. All dehis and obligstions must be
digchosed until extinguished. 11 CFR §104.11

“Your report discloses an puistending balances) beginning this period for &
debi(s) owed o “Pituey Sowes Furchase Poswer.” Bowever, an outstanding
balance(s) at the ¢tose of dhe period was not disclosed ou your 12 Day Pre-
Gemnoral Report. Please amend your report(s} to clarify this discrepaduy.

Jterized dishursements musi fnclude a brict siatement oF descriprion of
why the dishursements wete made. Please amnend Schedulels) H4 and Ho
of vour report to clarify the following descriptionfsy “72-hour cards,”
“hounty,” “expense reimburscment,” and “zxpmest reimbursernani.”  For
farther guidanee regarding acceptable purposes of disburgements, please
sefer Lo 11 CFR §104.3(B)(3).

Schedule A supporiing Line 12 discloses a rapsfer(s)in from the
Republican National Commwitee. Schedule B supportmg Line 233
reflects pavments Tor “door hangers,” w3V state mailer,” “lawn sign
vewrard,” “lawn signs” and “t-ghins, bags, rain ponehos.” Please be
adviged that a state or local party commiiee may pay for campaign
rmaterials {such a3 bumper stickers) that are distrivuted by woluntesm in
connesiion with activity on behalf of fhe party’s pominecs in 4 seneral
clection. Payments for this type of activity are exeinpt from the definition
of & contribution or cxpenditure if certain conditions sy YREL The
eonditons are #hat ne public adverising may be ysed, wncluding
Jiswibution by direct mail (mailings by 2 commercial vensdor or from
commercisl lists); all funds nsed for the activity must be permitted under
the Act, nome of the funds uscd may have been designated for a pavicuiar
candidate; and finally, paymeats for the activity may not be made from
transefers-in from the netional commities to specitically fund the Botivity.
For firther guidance, ploase refer to 11 CFR 8R100.57 and 100,147 and to
the Coimpaign Cuide for Party Commithess.
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Blease clarify fhe nature of the fransfer(s)-in and subsequent payments Ko
e sforementioned disbursementis). [F the activity disclosed on your
repott does not meet the definizion of “exempt” activily as desoribed above
and if any porsion of the expenditures were made on behall of spectiically
:denti fied candjdazss, that amount must be dischosed on Schedule B, Eor F
supporting Line 23, 24 or 25 of the Detailed Summary Page as ApproBHale.

-Schedule H4 supporting Line 21(a} of your report disclozes 2 pavmentts)
for “GOTV colls” and “newspaper ad.” Please be advised that pursuant 1o B
CFR §300.33c) 1), axpendiitires for public communications {25 defined by
11 CFR §100.26} that refer t0 a clewly idemtified condidate for Pedsral
office and thet promate, support, attack or oppose aay such candidate for
Faderal office must not be sllocatad between or amone faderal and nan-
federa] aceounts, Only fedecal fonds may be used,

Further, expendinres and dishirsemesus for public communications that
refer Lo 2 clearly identified condidate for Federal office and {hat promota,
support, atteck O OPpUsE ARy sndidme for Federsl offtec, meet the
defmilion af Fedeval Election Astivity under 11 CFR $100.74 and sheuld
be dizclosed on Schedwle 12 for Line 30k} along with the dentity of the
candidatels), However, public communications that meet the definition of
Federst Flecrion Activity pad that also contain express advonacy ey defined
aider 11 CFR 10022 would constitute &5 in-kind contribution, an
independent expenditure o 4 conrdinated party sapenditute ard shonkd be
properly disclosed on a Sebedule B, E or F supporting Lings 23, 24 or 23,
as mppeopripte, rafer than on Schedule B for Line 30(h). Please amend
your report 1o propedly disslese this activity.

If this activity was categnrized incorrecty, the Contrrission recommends
that you immediately transfer ihe funds received by vour ferdetal ascount
for this activity back to the non-federal account. Although the Coummission
may take Turther lezal action conceraing this prohibited actvity, Four
prompt action will be mken o eonsideration.

_Schedule H4 of vour repart discloses a paymeni(s) for “GOTY matler &
=2 hour cards,” “FOTV slare mailer,” “pabm pards” and “postage for slate
mailers” which sppesrs to meet the definition of Faderal Election Activity
{“FEA") and may also meet the conditions af exempr party activiiy 38
defined under 11 CER §4100.80, 190.87, 104.89 and 11 OFR §§100.140,
00147 and 100,149,  Please be advised that gutivily  which
simultaneous]y constitzes hoth exempt aotivity and FEA must be paid for

a5 4T T EA activity.

If this apparemt exempl activity tepresenis Get-out-the-vore  activity
conducied in connestion wifh an election i1 which one or more candidates
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for Pederal office appear on the ballet, it it considered to be Federsl
Flecton Activity. [f flis apparent exempt aclivity represents oter
Registration acrivity duting the neviod that begins on the date that 1s 1247
calendar days before the date that a regelarly scheduled Fadersl election is
heid and ends ov the date of the elaction, it is considered o be Faderal
Flection Asctivity. 11 CFR §100.24 Further, Levin funds may only he used
for these fypes of FEA if thers is no feieencs to 4 clearty 1dentified
candidate for Federal office 1% CFR 3803240} and (¢}

|f thix apparent exenpt activity is & public sornmunic alionst {as defined
umder 11 CFR 510026} hat refers to 3 cleadhy jdentified candidate for
Federal office and promotes, suppotts, atlacks o OppoSes Juy gandidate
sor Pederal office. 1L mests the definition of Federal Election Activity
under 11 CFR §100.24 and must be paid for with 100% Federal funds and
dizclosed om Schedule B Jor Line 30(b) along with e idantity of the
canardate(s).

Further, public communications that meci the definition of Federal
Election Activity and that aisn contiin Sxpross advocany as defined under
11 CFR §1041.22, buz do not mcer the conditons of cxempr achivity, would
conchtate an n-kind conmibotion, an indegendent expenditire or 3
soctdingted party espendifure and should be properly disclossd on &
Scheduie B, F or T suppottng Lines 23, 24 or 23, as appropriate.

It appesrs that you have allocated the posts for this activity between federal
and nuon-faderal funds. Any reunbursement from  your commitiee's
qon-federal ot Levin aceount for Federad Flection Activity <05
refponcing a ¢clearly idenkfied candidate for Federal ofifce 15 uot
pertuiesible and must be renrneg, 11 CFR $2300.32 and J00.33

_Gehednls He swoporting Line 23(g) of your repont dizcloses a payment(s)
tor “temporery employees” and “workers comp HISUrance Floass  be
advized ther pursuant to 11 CFR £300,334c3(D), selarcs and wages for
empioyees who spend mere than 25% of their compensated time in & given
month on Federal election activity o activitles in copnection with a Federal
cjection mmust not be allocated between 0y BMang Federal and non-faderad
acoounts.  Rather, omly federal funds rmay be used. Furrher, ths
Commission conciuded in Advisery Oplalon 2003-11 that srmounis spent
for employee-gpecific “iringe benefits,” consisting of health msurance,
disability insurance, life isuTance, vetirernent benefits and paytoll mxes,
fafl inze the category of compensated Wne.

Any reimbursemnsnt from yout eommittee’s non-federal account for this
payment 35 not permissitle ond must be remmed.  Although the
Commission may ke further legal achow reparding  this  improper
allocation Activity, your prompt action will be faken 1o considerehon,
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_Schedule H4 of vour report discloses B payment(s) for “voter file” Al
“GOTV calis.” Pleage be advised that 11 CFR §300.24(h} defines as
Federal Blection Activity, Yoter identificetion, Generic Campaign and Get-
ont-the-vole aclivities condunted in connection with an election In witich
ome oF mote candidetes For Federal otfice appear on the baliot, Furthermnore,
the costs for these types of Federal Elcetion Astivity must either be paid
with faderal fimds or allogated between foderei and Levin fumds. It appears
that you have allocated these costs befween federsl and non-faders] fonds.
Any reimbuorsenent from your committee’s non- federal account for Federal
Flecsion Activity costs i3 not pennissible and must be relumed, 11 CFR
§4300.32 and 30033

Please inform the Commission of your sotrective action immediately of
orovide clarifying mformation regarding this activity. Althougly the
Commission may teke [nrther legal action reparding  this  spparest
profibited aciviy, your promim action will be aken inlo consderatlon,

.Ou Schedule H4, youor aliocated activity of everd vear-to-date total
cqloulations for the Admimatrative caiegory are incomrens. Alocated
activity or evemnt year-to-date totals Tor administwative. voer dove and
exempt activity costs are dorived by asgregeting ail disbursemnemis duniing
the calendar year for esch separate category, not by individual purpase such
as "Usilities™ or "Rers”, Please amend your repott by providing the corect
event year-1o-dute totals,

_Gr Scheduls H6 supporting Line 30(a) of the Detailed Summmary Page, you
have fajled to include the purpose of dishursedent for the payment made to
“Cyegon Republican Pawy” Please amend your report to include this
missing informaton,

-On Seheduie Hé sapporting Line 30(a) of the Detailed Summary Tage, you
tave fafted w check the appropnate allocated activity or event category box
for all pavments. Pleass amend your report 10 cizglose the approprate
calegory.

Uniike previous election cycles, you will net receive an additional natice from
the Commission on lhis mattar, Adequebs respoldes reccived on or before this date
wiil be taken into consideration M determining whethet audit actea will be nitiated.
Reguests for extensions of time iv which to respond wilk not be considered, Failnwe
ip provide an adequalc responst by this dete may result m &m audit of the commuttes.
Fyilure to comply with the provisiens of the Act may aleo result in an enforcement aciun
sgaingt the committee. Agry responsc submitted by your cornmitiee will be placed on the
puthic record and will be considered by the Commission prior to taking enfircement
action.
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reports o an eleclonic format dnd mMest aubamit an gmendsd report wi iz enrirery, rather
than just those_pormons of the report that are being amended. IF you should have any
questions Tegerding this matter or wish fo verify the adeauacy of your responze, plsase
somtact me on our koll-free puraber {3007 424-5330 (gt the prompt press § 1o reach the

Reports Anabysts DHivistony or my logal nember (202} 624-1133,

-+ Simeerely,
L ¥, £y A

(LA 2 )

e VLA ¢

Lt mﬂfi i
- phfmaroen BEGEN

Qenior Campaign Fiaaecs Anaivst
224 Reports Analysis Division
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