ETEXT ATTACHMENT
QEMaf2004 21 -12

May 14, 2004

Reparts Analysis Oivision
Federal Election Division
ATT: Krigten Daviz
Washington, Do 20483

RE: March Monthly Report [0101/2004-02429/2004) - CO0160937

C=ar Ms. Davis

Thig is response 1o the letter dated Apnl 14th, 2004 reqarding the South Cakota Demaaratic Party Mamch Monthly Repart.

Mema will be provided to the FEC on a quartery basis. As per the agreement made betwesn cur attorney, MNeil Reiff ancd
the FEC. Please note that the memo ertries were provided in aut April 2004 monthly filing.

Mo employvees spent more than 22 percent of their time doing federal 2lection activity or activity connected with a
federal electian.

There were na non-federal transfere made for the tems lisbed az "Staff Dental Insurance" "Health Insurance” "Employes
Dental [nsurance” etr:. Those entries are now listed on Schedule B Line 21(h).

The itemsg listed an Schedula H4 Line 21 [g] ligted ag "Mail Prep and Postage” did not refer to & clearly identify 3
candidate for Fedeml office ad it did not pomote, support, atack or oppose any such candidate for Fedeml offics.

The transfer far $264, 398,21 was a contribution to the non-federal account to fund non-federal activity, and was meraly
done for cash flow reasons. Those funds did not refer o a clearly iderntify a candidate for Federal office ad i did

not promote, support, sttack or oppose any such candidate for Federal office. These funds were not used ta fund any
federal election activity.

Regarding the rebate from "Wellmark Blue Crase”, no federal trangfer wag far the payment that was refunded therafore na
funds must be returned 1o the non-federal acoount.

The individual who received payments for "palitical consulting” was an independent contractor and not an employee of the
South Dakota Democratic Party.

& Schedule H will be provided in the electrenic amendment.

For clarification purpeses the South Dakota Democratic Party will be filling on 3 monthly bagiz as of March 2004 thraough
the end of this year.

Sincenely,
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