FEDERAL ELECTIOM COMMISSION RQ-2
WASHINGTON, D.C. 20453

Charles A, Guali, Treasurer Jun 2 § Mt
Italian American Democratic :
Leadexship Council
1828 L Stra=t HW, Suita 1010
Washington, DC 20036

Identification Number: C00232396
Raference: April (uarterly Report {1/1/96-3/31/36)
Dear Mr. GQuali:

Thiz letter 1 prempted by the Commiszsion’a preliminary
review of the report{s} referenced ahova. The review raisged
questiona concerning «certain Information contained in tha
raport(s). An itemization follows:

~Your report fails tao diecloea the federal portion of
administrative expanse  paymsnis. A nonconnacted
committes mmst alloccate between ite federal and non-
fedaral account all expenses for administrative costs,
generic votaer drives and fundraising programs or evente.
11 CFR 8106.6(b)(2)

Nonconnected committeas must report the estimated
percentages of their direct £ederal and non-federal
candidate support for a two-year election cycle by
filing a Schedule H1. To calculate the allocation ratlo
for adminiestrative and generic wvotar drive costs,
nonconnected committees nse the funds expended method.
11 CFR $106.6{c){1)

sshedule H2 is used by all political committess to
raport the allocation ratics of their Joint fedaral and
non-federal fundralieing eavents Bnd direct candidate
support progrems. Scheduls H2 is filed with aach report
that digcloses a digbursement for a shared activity.
Schedule H3 is uesd by all political committees To
report tranafers received by tha federal account from
the non-federal account(s) to pay the non-federal share
of alloceble sxpe=nsas.

Any expenditures made cn behalf of both federal and non-
fadaral candidates {including in-kind contributions and
indapendent axpendituras) must ales be allocated betwean
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your committaa’s federsl and non-federal accounta.
Schednla HE Is used by all political committees Lo
raport paymeats for allocaklea expenses,. 11 CFR
8106.1{=a)

Please ¢larify the procedures you are currently uaing to
allncate shared activity. Tha Commia=icn recommends
that you take steps toc corract any non-cogpliance with
the requiations. Also, your committee should estabhliah
procedurss to ensure future compliance with the
allarcation regulations.

-0On S5chedule A supporting Line 18 you disclosa tranafere
from 7your non-federal account which appear to Dbe
identical tu the transfers disclosed on Schedule H3. Be
adviged that tranafars from your non-fedaral account
should only be dieclosed on Schedula H3 supporting Line
18. Flease amend your report to claxify thie
discrepancy.

~Bchedula HEHZ of your report indicatea that your
committee particlpated In fundraising activitise or
events during the reporting period. Howawvar, there are
nc corresponding disburgementa reflected on your
Schedules H4. 1f any disbursements were Iincorractly
reported, you should file an amended Schedule H4 with
the correct unigque identifying code or title.

Note that vou noeed not include activities on Schedule H2
if there are no corresponding paymants made for the
activity during the reporting pericd.

A written response or an amendment to your orlginal xeport(a)
correcting the above problem(s) should be filed with tha Federal
Election Commission within fifteen ({15) days of tha date of this
latter. If you need assistance, pleasza feel free Lo contact ma on
onr tall-free pumber, {800} 424-9530. My local numbar 1a (202}

219-3580.

Bdward BE. Ryan
Reports Analyst
209 Reposrts Analyals Division

Bincerely.
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