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Dear Mr. Morse:

This tetter responds to your letter of December 30, 2005 conceming the above-
referenced filing. We have reviewed the transfers in the first half of 2005 and can respond as
follows: What may appear to have been over-transfers from our non-federal accounts to our fed-
eral allocation account are explained as follows: (1) two transfers (3/3/05 and 3/4/05) were in
excess of the amounts ultimately determined to be appropriately allocable to the non-federal ac-
count because of changes in the ratios for the Lincoln Day Dinner fund-raising event from the
time the original transfer amounts were estimated to the time when the ratios were re-computed
based on the propartion of receipts for this fimdraiser from non-federal accounts versus federal
account; and {2) one transfer ($10,000 on 3/7/05) was made in anticipation of Lincoln Day Din-
ner expenses that then unexpectedly were not paid. Compensating adjusiments were made to

reduce subsequent transfers from the non-federal accounts so that the over-transfers were effec-

tively reversed in the following two months, as shown in the attached schedule.

As we have previously advised the FEC staff in prior correspondence (e.g., our
letter of January 31, 2003), we maintain a separate allocation checking account as part of our
overall federal account. Thus, the money deposited into this separate checking account used for-
payment of allocable operating expenditures does not get commingled with other tederal funds
but simply gets used for ongoing allocable operating expenditures. (We do not distinguish be-
tween the activity in our federal checking account and the separate allocation checking account
in our federal report filings with the FEC because, when we first established this system, we
were advised by FEC representatives that, while it was perfectly fine to have a separate checking
account used to receive and pay out monies for allocable operating expenses (in accordance with
the applicahle ratios), only one FEC report should be filed to reflect the combined activity in
both checking accounts. The separate allocation checking account 1s used by us for administra-
tive convenience and to avoid any possible issue of commingling non-federal funds used for the.
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tion purposes.} Furthermore, we note that the principal focus of our committee has been and
continues to be participation in campaigns for state (not federal) office.

We note that (i) any monies received into our allocation checking account are
only used for allocable expenditures, (ii} we already promptly corrected the overtransfers in 2005
(as described above), and (iii} it is sometimes difficult to precisely gauge allocation amounts for
fund raising expenses (as to which the allocation ratio may fluctuate or, ag occusred here,
planned expenditures get cancelled after the anticipatory transfer to cover them 15 made).

In light of all of the foregeing, we do not believe any further action on our part
should be necessary — the overtransfers have already been corrected. However,’if you still be-
lieve some action is necessary, please advise us so we can focus on this further.

A memo entry summarizing the foregoing and referring to this letter was submit-
ted in an amended repori on January 27, 2000,

Finally, we responded to your letter dated Diecember 30, 2005 concerning our
February monthly report {1/1/05 - 1/31/05) by filing an amended report attaching a schedule H-1,
which we believe complies with you;r Taquest.

Please call us at 212-517-8444 if you have any further questions.

Smc:erel},r', k \Mj/

tholas D. Viest, Treasurer
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