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'FEDERAL ELECTION COMMISSION RQ-2
WASHINGTON, [+ €. 20463 | | :
_- o
Denmis M. Charles, Treasurer _
Indiana Democratic Coagressional ?intoay Comrmittee
One N. Capitol Avenue Suite 200 .
Indianapolis, IN 46204 -

o | MaR 2 4 K998

|
[dentification Murmsbet; CoDiC8613 i
Reference:  Year End Report (11/24/98-12/31/58)
Dear Mr. Charles: .

This letter i prompted by the Commission's preluninary review of the repott(s)
referenced above, The review raised questions concerning ceftain information contained
in the repori{s). An jfemization follows: L .

| ' D

Hemized idishursements must inghude & biief statement or description of

why the disturcements were mage. Please amend Schedule H4 of your

report to clarify the following description(sy: IDEA, Cire Club *98, Election

Night, Phone; Program and Phooes. - For further guidance regarding

acceptablé purposes of disbursemgnts, please refer to 11 CFR §104.3(b)3).

_Payments made to credit card companies must identify.the original vendors
from whith you have purchesed an item «r service if your payments to
these vendersihave exceeded 5200 this vear. Please amend your report by
providing the mailing address, date, amount, and purpose of such payments
as required hfy; 11 CFR §104.9(b) |
Please be advised that if youf report contains any disbursements for
fundraising events or programs fhat have' been incorrectly dieclosed you
should amendl your raport to adhere to the following reporting requirements.

Lo |
1, A committes which aliocates the costs of fundraising events between its
federal and non-federal accounts is tequired to allocate the costs directly
associated with a fundraisingi prograsm pe event according to the “funds
received” method. The fandraising rﬁé_: shali be ¢stimated prior to each
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fimdraising event based on ' -:unnnillizf’s reasonable prediction of its
federal and nonfederal ne from that event The estimated
percentage Enf federal funds reteived'io nonfederal funds received for a
fundraising event must be distlosed. on; # Schedule H2 with & unique
identifier code and included with sach report disclosing a disbursement
for that event or program, a

2. Any transfer received from y nnﬁf&dﬁra] accoumt for the nonfederal

account’s , share of fundraising experises must be disciosed on a
Schedole H3 identifying the date of recsipt, ameunt, fundraising event
and umiqué icentifier code. I -

3. AN dishursements for fundraiving expenses which have been allocated

between the federal and nonfederal accounts mst be categorized s

findraising disbursements on Schedule HA. The dite of disbursement,

urpose of distursement, uniq‘:: identifier code, evént vear-to-Jdate total

and both the federal snd nonfederal shares of the disbursement must
|

a The committee roust report the ailjusted ratio for the fundraising
event on Schedule H2 and date of the fundraising event.

b. If the adj Tatio | ingreases federal ion of the
fundraising ratip the federal account must make a wansfer to the
nonfedersl account for nonfederal over-payment of fundraising

expensés on Schedule 14,

I your report confains any Ishmsqnmnm for fundraising events oOf
programs that have been incorrectly disclésed, please amend your Teport to
disclose the allocation ratio and pniqué jdentifier code for all fundraising
events or programs on Schedule 2. Alse, please disclose any nonfederal
transfers for fundraising events op Schedyle H3 including idemtification of
the fondraising event, unique id-;mﬁﬁe_r-cérde and date of receipi. Please
categorize as “fundraising” any disbursements associated with fandraising
events on Schiedule H4 and inclide the parpose of disbursement, wnique
identifier code, date of disbursement and the federal and nonfederal share
of each disbursement. Please sce the attached instructions illusirating the
proper teporting method for allocating fediéral and nonfederal expendimres
for fundraising cvents. 1

“Your report discloses a transfer(s) 't the Indiana Democratic State
Committer whizh appears to be a non-federal nccount of your cemmttee.
11 CFR §§106 5 and 106.6 prolibits a ¢ommittee’s federal account from
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. |! ii :
reimbursing its non~federal account for shared allocable expenses.  Also,
the non-féderal account is prohibited froth paying the federal account’s
share of these expenses. These types of vosts must be paid according to the
alloeation ratio derived from the appropriste method on Schedule Hi.

If the u-ﬂnsfaxf_s) n question was %nnmﬁlﬂ::ly or incorectly disclosed, you
should amend your original report with clarifying iriformation. If yoar
non-federal account hes paid an!,r gxpenilitures which should have been
allocated, iyou, zre advised to correct I 1y non-compliance with 11 CFR
§106.5 and 106.5 and establish prpzedures to insure fofire compliance with
allocation rcg'ﬁlatinns. - ' .

Although the Commission roay [take furthar legal action regarding fhis
jmproper ‘allocstion activity, your prompt action will be teken into
consideration. |

A writter: response or an améngment to 3';1:}11: oniginal Wﬂ carrecting the above

problem(s) should be filed with the Fedeml Election Comumission within fifteen (15) days ~
of the date of this letter. If you need qssista:}q;,'plaase feel free to contact me wn our .
toll-free number, (300) 424-9530. My lecal number 15 (202} 6941130, :

215

, Andrew J, Dqﬂsnn

i Jenior Reports Analyst

| Eegports Analysis Division
|
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6. Allocating !
Committee |
Fundraising g
Expenses g
Example | }

The Loyabst State Party Commities raises
money for its faderal and nenfadatal ac:
erianls at m bargual called “Hng's Han-,
som” {Ihe Lerigue identifier). Poopla | |
buying tickets miet deslgnate thelr
checks &5 shher fedaral contribullens , |
{aubject 1o 1ha Emils and probibitions of-
the Act) or norieders| corrdut|ons {aub-
ject 1o Epplicabla siate law). Peophs wish-
g 1o contribute 16 both acoourts st
write gaparale checks to SACh BCSHMUNL
The Loyalid State Party Gommities
epands $7,000 on “King's Ranswom.”

Required Forms

+ Schpdule H2—Allocalon Falios

» Sehadule H3I—Transfars from Nonad.
aral Acconnl S

» Schedule Ha--Fayrments 107 Allocatie

Expanses

Estimated Fundralising Ratio
(H2) :
A commitiee raising manay for both s
{adaral end ranladenl accounts thragph
{he same lundralelng activily allacates the
cosls direclly Sspociaiec with 1he pragram
or svart according to the Hunds recelved
malhad {ralio of fadaral funds mcalved to
total Funde raceived), In the fst repodting
paricd in which money is spent on “King's
Ransom,” ihe Loyalist State Party Com-
mifles aetimaies the rallo on Schadubs
HEZ, ag shown in the iAusiratism. N
The aommitles myst conlinge:io Nie
Seheduls HZ with sach repon disclosing &
dishursarman (or "King's Aensem_*

ESTIVITED FUNDRAISING RATIO (H2)
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Nonfederal Transfer (H3)

Weing Schedule H3, the Loyalinl State
Perly Commitiee raparis b tranafer re-
oedvad from the nonfederal scoount |0 pay
tho nenfederal porton of Kings Ransem®
(32,500}, The o [deeiRar & agals
noted

{Tﬁl total mmount of transfors itemized
on Schadute H2 |5 antercd on Line 18.af
e Dataded Surnmary Page.)

Payments (M4}

The commiies disclosas 1hs fodarsl md
norfadaral shares of “Ming's Aansam™
payonds on Schaduie H4, again using
e uniqua identifher. :

{The feclaral and nonfaderal payments '
toinlx that appear on Schadula H4 ara an-
oo on Lings 21a(i) and (i} of the Da-
tailar Sumimary Paga.)

CCOUNT (H3)

NECEWT BEHEMILE H1
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ADJUSTED RATID: FEDERAL PERCENTAGE ICREASED (H2)  Aclusted Ratio (H2)
' ' Within B0 days atter bhe last day of the
' progrem or Bwanl, the commities neads b

[
SEHEDLLE HI ' Ak LOEATHIN MATIOS ' =
electn 11 | axjust tha alincation o 1o refiect e o,
: | I-ﬂtj H tial mtio of tedaral eceipls 10 Ol re-
— calpix. Tha comrniion reaports the .
Loyaltm Bnate Perty Dafimiiies | pdpusiad ratio on Schadula HZ. Note thed
e 1he commitiss must dizclose the date of 3
ALLOCATION FATIONR FOR MDIVIOUAL FUSDRARENG EVEATS, DXIRENT WETIVITIZE, AN BAARRD OMECT fundmeising [ropram of Gy e whan rpos-
EARE D TE BEPPOAT A MSEARHE SN TH FERIRT. " ing an adjusiment to the raiio.
Whairoos f ke : ' {Further ratio adjustmants will Do recs
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: Faderal Transter (H4) -
m ACTIVTY JCHEDULE 1= " poation, Lha tedens! {or allacabian) aceaunt
T st make B anstar ta the nonfederal ©
T [ 3T . mooount For tha nonfaderal overpiment,
Loyaliet Blaiw Fasty Cozmliles Agaln, the transier must bo mede wiir
' 84 days aflar the clogs of tha program cr
e T AP [ R LT uu.wr ﬁ::‘ﬂl. ereont. Thie date of the prodtam ar even
E?Mu mf:wﬁ Em gial/ea | yroone | Erancd 0 musl b nelwd when raportng a transfe;
4AE Dymocrasy Biud. [ | + baged on an adjusted ik, =
ity, Bbate ZIT AantImienk [¢evenk duta B0/ 06 _ "
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for $700) of Kings Ransam” gayhanti (which fotaled 37,
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