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Temara Jean McIntyre, Treasuret APR ~1 o8
Elections Comrmittee of the County
of Orange
1700 E. Garry Street, Suite 108
Santa Ana, CA 02705

Identification Number: CH0152202
Reference: Year End Report (7/1/97-12/31/97)
Dear Ms. McIntyre:

This leiter is prompted by the Commission's preliminary review of the repert{s}
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization fallows:

_Schedule A of your report (pertinent portion{s} attached) discloses a
receipt(s) of $5,206.13 from the Elections Committes of the County of
Ommnge - State. Please clarify whether this transfer(s) 1§ from an account
maintained hy vour committee for non-federsl activity. If so, be advised
that such a transfer is prohibited by 11 CFR §102.5(a)}(1Xi) and the full
amount of the transfer(s} should be retumed to the non-federal account.
Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out. In
addition, the wansfer-oui should be disclosed on Schedule B supporting
Line 22 of your next report,

If this transaction tepresents an "internal transfer” of funds from one federal
account to another, and the sourcels) of such funds has been identified in
previous reports of receipts and disbursements, please note that such
tranzfers should not be ftemized as doing so inflates total receipts and cash
on hand. Tf this is the case, please amend your report accordingly-
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Although the Commission may fake further legal action regarding the
acceptance of funds fiom a nen-federal account, your prompt transfer-out of
the impetmissible funds or clarification of the tranzaction, will be taken into
consideration.

-Please provide a Schedule B to support the entry reported on Line 23 of the
Detailed Summary Page. Each contribution made to a federal candidate or

committee must be itemized om Schedule B regardless of the amount
contribited. 11 CFR §104.3(B}3Xv}

' -Please amend your report by providing the address for esch disbursernent
iternized on Schedule B supporting Line 2 Hb).

-A political committee that has established a federal account and a non-
federal account must allocate bhetween its federal and non-federal account
all expenses for administrative costs, peneric voter drives and fundraising
programs or events. 11 CFR §106.6(b)(2)

Separate Segregated Funds and Nonconnected committees must report the
estimated percentages of their direct federal and non-federal candidate
support for a two-year election cycle by filing a Schedule H1. Te calculate
the allocation ratio for administrative and generic voter drive costs,
nonconnected committees use the funds expended method. [1 CFR
S106.6(c)1)

Party committees must allogate any administrative expenses between the
federal and non-faderal accounts in propertion 19 the ballet composition
method dedived from FEC Schedule H1. 11 CFR §106.5

Schedule HZ is used by all political commitiees to report the allocation
ratios of their joint federal and noo-federal fundraising events and dinect
candidate suppori programs. Schedule H2 is filed with each report that
dizcloses & digbursement for a shared activity. Schedule H3 ig used by all
political committees to report transfers received by the federal account from
the non-federal accountfs) to pay the non-federal share of =allocable

ENPETSES.




ELECTIONS COMMITTEE OF THE COUNTY OF ORANGE
PAGE 3

Any expenditures made on behalf of both federal and non-federal
candidates {including in-kind contribwtions, independent expenditures and
coordinated expenditures) must alse be allocated between your comrmiftee's
federal and non-federal accomnts. Schedule H4 is wsed by all political
committees to report payments for allocable expenses. 11 CFR §§106.1(g)
and 106.5 '

Please clarify the procedures you are cmmently using to allocate shared
activity. The Commission recommends that you take sieps to correct any
not-compliance with the regulations. Alse, your commitiee should
establish procedures to ensure future compliance with the allocation
repulations. :

A written response or an amendment to your original repott(s) correcting the above
ptoblemis) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter. If you need assistance, please feel fiee to contact me on our
toll-free number, (800) 424-9530. My local number is (202) 694-1134,

Sincerely,

Cling

Edward D. Ryan
Reports Analyst
29 Reports Analysis Division
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