.
H
il
33
[ ]

Xr=
b
.
&
{5
=

P T

At W

FEDERAL ELECTICN COMMISSION '
WASHINGION, DnC. ved ., :

SEE NV 26 1996 |
S ;
Ethan Etrlmllng, Treasurer: " S E
Democrate 2000 . ' L
1211 L Street, H.W, R .
Suite 300 P o
Washington, DO 20005 AT

Identificatlion Humber: cnﬁﬁ;u34z'

Refaerance: July Quartsrig Report {4/1/96-6/30/98} 1

Dear Mr. Strimling: i :

This letter ie prnmpted by the Commission's prellmlnary
review of the repart[s-_;referenped above. The reviaw raisged

questions concerning :artain information :contained Iin
report (8. An 1temi=atinn.fq11nwav
-The totals listed uIWLlﬂEE 's{c) and 7, Column B of the
Summary Page appear tn-be incorreck. Please be adviped
that wyou should ad*[the "Calendar Year-to-Date" tmtal
from wour previous - r&pprt toe the current "Tutal This
period" figure frem|Tolumn B to derive the correct

Columnr B Ekokals. IEieaEe amend your report and any
subsequent repnrtsl that may be affected by . thie

correction. ,lL '
[ | "

_The totals listed: gn Llnﬂs 11{a) {1], 21lia}f{il), 18,
21 (a}l (i} and zlta}tllﬂ'qcalumn B of the Detailed Eummary
Page appear to be lpcorrect. Please be advised thet you
should add the “Calandar Year-to-Date" total £rom your
previous report Lo ,the current "Total- - This Perlnd"
figure from Column: b, to derive the corrcsct Er:alumn B
totalg. Please am_rdf“ynur'4repnrt and any subseguenk
reporte that may be, agf?ct&ﬂ by this correcticn.
-Your calculatiome Ecr Line 1l{d} Colum B APPEAY | tc be
incorrect. FEC calculatlunﬂ=disc1n$e this amount e} to
be $235,039.03. Please prﬂvlﬂe the corrected tobalis)
o1 the Detalled Eumr-ry*Page., '

|'i

_Your caleulations 'ﬂr]LlnE*EI Columne A and B appear .

to be incorrect. . FEC palpulations disclose.: this
amount {g€] to he $1-E 124 B4 and #211,924.53. . Pleass
provide the cnrrectni?tﬂtal{s} on the Detailed’ summary
Pace _ . “'J - o

-Schedule HZ ident:fiea evantﬂ AD13, ADZE, AD20, Anaa,
AD34 and AD35 as ekempt, however, the dlshuraementa Ccn

Schedule H4 for ??hgse evants are dEﬂtlfl?ﬂ as

- .;
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DEMOCRATS 2000 [ ’ | ;
FAGE 2 R Lo ]

: .l. l||
Admin/Voter Drive. Please note that only state and
local party r:r::mm:l.tteea lare pemltted to makes exempt
expenditures., Non- ccmected 'committees do not f£all in
thia category. Pleags ! amend p::ur report Lo correct
theee dlsﬂrapanclEE. i -.

1! | !

-Your report ti:l.a:"'lt::-saa " in-kind contributicons
{"donaticns") Erom carpr::ratir::na o Schedule 1 HE,
pupporting Lime 21{z)" &of the Detailed Summary FPage
ipertinent portions attached) . Pursuant to Advisory
Opinicn 1992-33 {-:ﬂp}r$ attached) , the Commiszion
concluded that = "na.\:in::nal party committes way accept
corporate in-kind dm:atir:ms ‘in connection with fund-
raiging activitiesg® as"lﬂng a8 "the federal Bhare of
goode or services ia pald ot transferred to the ‘hon-
federal account in nriva.nl:e" nf the acceptance ::f the
corporate in-kind dr:matlcms b}r ‘the federal account.-

Advisory Opinicn IHJEP;E aleo disclaoses a d&talled
method for reporting the receipt and use of in kin&
contributicns as fnllﬂwsl ;-

1. The fragsfer of the ‘ip-Xki '
from the pon-fedepgl 'adoount to the federal account
phould be disclosed eriscéhadule H3. The iltemizatioh on
Schedule HI  should lnclude +the date the Committee
received the in- kind.lcnntrihutiﬂm, the amounk uf the
contribution and thea funrjraising event involved.

1

2. The use gr Eaﬂéﬁﬂi;uzg of ip-kind corporate
cpptributions should be” disélosed on Schedule HA ae
non-federal ghare #igsUrfsments. The itemization should
provide the same donor identification information
required on a Echedu_q.-a for. in-kind centributicns for
Fedaral electicna. I'-r 3 “

L

||. 11

3. cond  en ;
the advance or cﬂntﬁmngraneaus_na,m_enn af the federal

_ cnkribution
the pon- ggﬂeral acﬂnunt.ﬁ . f_
vy L '| r .
Please amend your re‘!pn:lrt t::: prnperly dieclose | the
in-kirnd corporate cmntnhutlnns recelived by your

Committee, _} 5I’

=100% federal eve.nts dn::Jnc:-t fall within the definiticns
of allocable Expenses 1'These disbursements schould be
reported on Schedula B -Euppartingl Lina 21(b}). FPleage
amend your report to ]_:-rqperll.r sh:::w rtheae disbursements.

I‘-ﬂ : . [
By . r
'; s 'y : ,
L Ii"I !
Eoven g
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-Your report includea. "c:nmputer produred formatse of FEC

Form 3X-All Echedulﬂav" 1 Computer produced formats may

cnly be used upon prlﬂr apprnval of the Cummlssinn., You

should submit a separake sample format with a cover
letter reguesting app*nval. :Ontil your formak has been

approved, FEC Eorms muat be used. 11 CPR $104.24{d} .

A written response o an amendment to your original‘treport {s]
correcting the above prnhlem{s-] should be filed with the Pederal
Election Commizsicon within ,fifteen {15} dayes aof the date of this
letter, If vou need asslstance, please feel free to contact me on
pur toll-free number, (BO0) . 424-9530. My local number” is (202)
219-3580. ' ' g

L pied .
Sk ‘Sincerely,
o
b i 4 {,JW
b f nnlferx. wall

C . Repnrts Analyst
252 " }“ 'Reports Analysis I:I:.v:.ﬂir.m
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11,842 Advisory Opinioos N 282 ,
P N

§1.000 Nimit [ar 2 USC, 544 1a{nd1XA}] “shirminste “fim|'as w serines candidate” und renders the

imcumbent ynbaatabls, He also matss thet, Lihough * gy casditans’ nre subpty 1o the same limir,

Lbry "lavt prRaler bcresn bo politice] attion cofmilie 'PACE which can eanuribuie up o §5,000 snd .

mﬂhhﬂmﬁﬂmmﬂuﬂmm P i

Vou ceaibe Mr. Khachaturisn an a0 Indepenetint cantitare whe clearty democrimtes that the L
[aection 441a] restriction preciedes Lve Teouminy of wa effecqive ceMpaign Jgunn party cansdicares.” B
ind axh alethar thoss lmits shouid be wpplicabls o him, You enchae & Inemorssds of oo
chalienging the sawnory Emit as sppkicd te the candfidalé; vou argue bt thert o 40 unequal Tap. .
with sdvaatages eroacding (o majer pany candidagss, §5d that the Firu Amendment righcs o Mr. S
Fhachaturian may be impairwed, e o
" Seiw i AINAY of Titie 2 wes enacted i 1974- ks mn amendment to Ihe Acl. which the S
Commimiem & required (0 sdminimer sod chiormm 2 USC 437D T wirteng of sicnpon I
bIniax INAY applies 0 0l candidates and makes o EXCERUOO Geharally, Federnd adwmimrimtrating i
BEETLCRES ATE WEBAIE POWEF OF EXPErLie LD PRk upci i Eomrtiturionudity of lefiButive wivion. Speepe
Inc v. Frdered Track Commioum, 540 F2d 287, 254 (T Cia. 1975} Ser Jobuon v. Robisch, 415 U5,

. 31, 348 (1§79}, Twercurt, tven i yhe Commimon wir: perigded 19 o che manin of your position., n
could oo xzeede 1o My Ehuchaturing's Feuet udmﬁﬁr Lkl the liFaL o inapplicatids,

Marsaver. i Cemmision notes thar 1he comisiicionality of 2 TEC. |4+ IntaNINA) bas deen
wpheld in Burkiny v, Veleo [ 9001], 424 U.5. 1 (L6 T Counn conchucis that the §1 000 Lwitxtion
i conalitutionally ustilicd becssse bl the nevd ~ie it e acivalivy sod wppeacince o romipioa
rewulting {zom large individual Noencis] cantribuiwai™ $24°U.5, st 26 The Coirt deiermined net 1o
quacioa Lhe pmoant of the Lt eablished by Corgr i ind concluded Usit & poixdbis (et & “Firur
tonme” by Congred & be D amaum did mou roriirtite gh infringemea wr evrbreadth, of Forae
Amendment righis. 424 U5 atl 30, The Court admmnusd har Lhe charir o discrimination uphine mimor
party and iodependent candiduies is pone Lroubfing rhar] & Similat CBArgE with rATert to majr (LY
chalbempery. Nevertheles, tks Courd, in wiewang 1he suanpon of wumer MY 2] i pendem cLmE-
dures in penttal. neerred 10 surh Eumceviliag fmcsofa’ay the reolant inabiity of roajor party
candidaies 10 receive lrpe contribulees (L. canficer ther were mane likely 10 TREY, and che
{21 (hat minor parry wnd independent candidaies ruihave A aubatanitia! ympact on the cAcwme of
clrckivas. 424 U5 u X335 Ser Golad v Url.luﬂill;a.-.l['l P81, S0 Fgd 1247 1758 (b Cir. 1990 :

Based on the Inrepoing mabysis, the Cemmeiscon conelodes it the limis of 2 t.5C. L
LN THA) am applacable e Mr. Ehichacuran. His cimpaign may poc mecchd comrihauions in
pxeeds of §1.000 $rem any indivicut] wirh rspecl 19 ﬂ'lt l:'.l_ﬂqh::r}l:l;ln;pﬁuqr.

Thly responsc cocasitulv an advisory opimion coletriing Applicicion of the Act, ar rogulations o
promyibed by che Cotnmmtbon, Lo Ly specific TRCECION &7 aclivity 9ot fand in your negee, Ser 2
U5C §437 s - :

Dmicd: Seprembar 25, 1990 i P -

| L . ' -

1y6n74] AD 19%2-3%: Reporting Muqﬂ-ﬁnqph;nm for Joint Fundraiser

[To-kind coctributons 24y b accwpond Foi 1 olivt fundraiser held by Gederal mod Ros-
fadaral rommireee il U Gedarsl portion L paid Ky in sdvance o WpOD TRCHPC AR SacTOw
mm:urhﬂuhﬂlhdmhﬁliﬂumm;it:pdm Arsiwar 1o Tarol C. Darr, Gatwrral
Counafl, Dermocrutic Naroual Cocunives, 430 Scerh Capitol Btreee, 5B Wakiopron, D.C.
MMWLMLWM!MMWMMFH
Birper, B K., Wathisqran, D.C. 2000)] ;o | o

This responds 10 your Ietoer duad Augat 12, lm.tll"_lﬂl.i'm'ﬂll an whvigory opunion oo beba!f of che
Dresuntatic Havions! Cotenituse and the Arpublionn Natinal Cotamitiee (1 raLions] party oo ‘
reictres”} conceming the appliation ef ibe FederaliElccirn Campaign A of 1571, m amendid {“thbe
Art™], apd Commesaion regulstians vo the scteplasce of 1o-himd cosribulions from sources vkl '
prubibiced by the A1 in connection with pvents sai admupikmatne exhense imeolving shared Fderil
and hin-federal paymeats. T .

Vou ite thar che national party commdltees n.nqlillrfmpt “non-edenel’’ in-kind comtribations
for 4 bocbbe: expanans bn coapetiime with sdmmutraL e and Junditing SRpORRs. VYou believe this in ih
ccordante with Comemiarion repulstions st 13 CFE 4985 rrquirion raticdl ety CommiTIY 10 fuy
for the alkecabbe axpenses with & mmbinstson of ake Federal and rimhedecal Tupdy acrording 1o ao
appropriate perctncags. Yoo peovids the foliewing B of the crealmcut di'md:ul“ in-klod

.-
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IF a corporare wender chratey Elﬂtnliit_lg__ltﬁrmuht uhn:fd 15000 fw & oaticoal parly
commiries [updraisiop evepL tha cammitee $ould coosider the full nmem w un in-ded entnbulion
£e the nondederi] acommn. Expenues fpe) febdMuung wnmic are alorsted on & Fude recenved Basin

A ucder 11 CFR 1EMD. Acrordingly. if e svest rmises funely ot o 50750 Fadern!/nondeders] b,
S50 of Federal fumdy winkd burve birn ciel 10 pay for b [iwerd had Lhe natimal party cemmivier -
nﬂfﬂhmd‘urmr.Tnuunr:muh:mfﬂmjlmﬂmm'uﬂu"mrﬁnﬂmdm i
alizcable anpenee, the coMunittes Lrunelim the lamounn irom 1t Frdaral socount 1w it non-Fagerab
accounce ¥or e sdminderative capeos. mirnaer,of the Froeral portion swuld be myde no snrdisr phan
14} duys belfors o no Jater than S0 doys wie- ke reeripe of the io-kind oontribution. For s Fundraining

W, Fvem. che dmmitiess would make Ruch Irikajers ‘within 50 deys of the cvant.! I toome than one son-
federn! n-kind conwrdmutlon o zrcriod o mn evenl, the adpacmers would be made thrph oo i
mnulidmadhmlﬂ,nmrthmhruulﬂaﬁwp:th-ki;dmfw:miﬁ:nr:nt. !

Vou Fropese to repost Lhe mecripe I'-d:l ditburseowns of én in-kind mon-feders) comiribution o
. Schedube 1, loves | apd 3. Vey wbv propos] chai ‘e rramkor of the Fesvral poriion be seperved on i
Srbecule B, Line Z& of U muicnal parey samevitien’s Federnl report a5 2 umasfer 1o an affilisted
cometiltet mnel that it be clearly idenuiied fuat s vandn o the Federnl portion of an iceking
coniribuiign, The nen-ledera sceeam woule P Bw reoniw of ihe treider on e 5 of Scheaduie I

4 You sitr that there i o need foz :huﬂn:rirﬁill;nuﬁu_.nlﬁnrﬂ-h:hedulr. You beficve that the |,
repoviing will he sdequais by ideniilying em lind 22, fer tach in-kied recaived, the specihic inddnd
comuribitson Wy which the transfar i made and o ovind for whith the inkind eonerlbunion was |-
received, Yoo nuen that, by crou referemny-the.commivie s Schaclubm B god B2, e Commimion
Can ascerinin whether the Lramder i for the podper smount mod within U cyrrecs Lime pariad <o

" You usk the Comminon 1o onfirtn ket progovel “reethod o coounting™ for Lbe Federal
' wmdmmmmmhmmﬁi?ﬁm“dmhm. : - .
! Enmnhuphﬁruwwiﬁhm:ﬁ:giw:ﬁnmmhrhﬂymummﬁnm r
maow for simimistative xpror, Fawdmisieg actvises, weopl ssbvitics, or JEDERE VRIET drivEs
connettion with both Federal mnd non-lederal thettiona. 11 CFR 106 1irl More spevifically with roper;
Lo the Mical 1wy calngovies, puny commiltoc Ai0 ke dishuiemenis b coffieetion witk Feerad and
wor-federnl slections #4l ellocair papenae (i) Sdminigraiive exprases noc sitributstle 1o 1 chearly
idenified camdidate, including mol mili:g-."-_ngppliu. wnd salari; and (D) U direci oy o o
tandrkising program or event, ncloding chabw/psemients For aelieitption of Fucca and for plamning mod
admiciscryikn of scml fundralsing events, whire:-Federal and son-feders] fundy s collscud by &he
tofinitice through such 4 program or evena, | 1| CF R 106, NaNZWi and fiih.
" All scmindirstive crpaoes myn be adocaied becween Federal and non-Federal wooounta, if
] incurred by & commicter thar makey distmamieents in ronneetion with both Federal and poo-federal
Hariwt, 40d thut chiters Io pay any porzcan of such disbursement fom ils oon-deders] atroEL
Erplanation and Justifiauion of 11 CFR Pan|LDE, 53 Fad Reg, 26058, 2606Y {Tume 24, 1090}, Each
Mavional pariy commmitise, oahet than w Serm:n'or House campaign commiries, shall aliocats & fised
Pereenlape of WS sdmtinesatne ETpanses during. & reporting period, aed such muntmem Foderal .
perceniages differ depending upen the yvmr e enpenms were incurred. L1 CTR 1085531 wnal 12
These minimyM peroeotapm, S5 preml s piesudenrinl election yanr and 60 peromi in oUber yeyrs,
reflecs the oational purty commitee’ primary: iy on presigentis) sad cthar Federat Becnng, whik
Fill mesgmiting party-building seuivites o0 p-luii-:l.mj Tocal Jeveds, 55 Fucl Bag_an 24063
- Fupdraking coste BOewrver, o) hlllmmlﬂﬁmlhﬁi,u.ﬂlhhﬂﬁﬂﬂt
Plithtular wvend or program. A ferty esmoicste; whether natiomal oc nor, aliocaces the dhrect vosts o .
mach funcraining prvagreds or wvent, when badk Frdarul and non.tederal funds are colbected tre that mne .
CEmmilee thriugh such program or rvent (This i noe 12 be confussd witk foint fendruising evenyy
eanglocted by mwory chan one oemmitoee. ) 11 R 106.50); 33 Fed. Reg. i 26055 A parry commitess
thould allackie Jia fondraising rors bawd on' the atie of Randd ecrived ioio i Feders| seeount co i
1oeal receipls From mmeh I'u-duh.ingm’n-ﬁ:i:ﬁpl. Eich ovwnl or program S it wen raus. The
SOtiRiton axtimares Lhdy st Mo Lo vaxk Proqram o reenl, bassd o Uk commniliea's reasmable
predictan of s Federal wad mon-doderal mvicior #r e program or svenr 18 CFR LB ST} Tin
cornonillee ardpumes 4 ratis i later Uhan 80 da bollpwning anch such event 15 reflect the aevual ratio of
funcs received. EE either the Fodaral or ron.feders] account hes padd more Lun fes sare, then the
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11,844 ispry, Opsnians™ SO

eceaga v Irafafery will e munde froni The orher rnl}mt u:l!hul;lmmuiuﬂhmmnm:rwu
for the perind in which they L mads. ll-l':FI: m:. :

The purpose of toa alkcbion m}una.‘ Hurn.m.: nog- Hmumﬁdnmmhfmﬂmﬂl
thare of & mired expenst, See 55 Fed Reg) w 200660 Commriiees huve ibe opeion of iwo payesent
procedures: 11 cnimittees pey &0 salire bill E"tm the Federsl arroum and craneier funds rom the aon.
Fecra] 10 the Frderal scooime to cover Ghe l:un-l‘adn'll share; of [J1 camoucies; saphhsh 3 sparac
alloea  wen aceount, which Lhe Commession :-m-ilrj- lu be & Frderal account. and funds are sransfermad
from ibe Foderel account and the non-federd] l::uunl, iefely 10 make fkocable ppvmeny. 11 CFR
Lo 51 g0 1 Wik Tl Aduheugh che ;:rumulunmnl 1he alloesuon regpulntions marks by Hrs nme that

the Commusion haa allowed non-indera! fumde 13, I:e |u|15un'ld to n vommiltee's Fedecal accooot., thes

was only o 1he limaced putpem of paying ll.l-a:lhir rrpeniet: Undes I:ll! new puly), commmusss are
prohibived from making such paymenas chrowth IJ'|.r|r mﬁﬂ soixwanth F Frd Reg. sl 26065

“The Commission’s alincaviem regulscons co nu IFEET::" toow" to deaE with i hind dovatmna received
in conoection with allacable artivatses or Tunetoed 1 As » general ride, wa in-kind' donaimn for Federal
it o0 1k Lreaied w il Funds equal (o Ui wvihee of e donetion were meenord by the enmmdciee and
thwen the SOMMAITEE cpended Lune [ands o pu.ﬂm thet poodi or sarviced Ser 11 CFR 106130 Ar'a

pnernl rale o corpormlion or laher erpEniamin may mob cominibule “wnthing o valux™ for “the -
" purpese of influeocing” any electieh for Fedéral olfice. This means doc ne impeoisible lunds,

intlwding imkend comribuuions, may be ﬂn:.p:l.nfﬂ:upm:l fer var in Federa| action sclivilitd.
Further, 1he Commisuion muLL efaare EhLI paohbiled muartes sft nol itilizad Lo fuomd ke Fadera] shom
of alivcabie aciiily expemen, cven kor 3 I:rld'um .|'|.t Lhe samwr Lime, Lhe Commisgion mecognizss che
difficuly & commiteer woudd fwor in irnng 16 n‘ni: L iranker fromm Lhe Facaral ta & non-drdersd netoun
nr_h!ul.:tlmun:cheFedrﬂlllurrdu:hm-tmddnrlmmth:nmdlrunm < hanus Lion
i received, 1

The Commlavion conelisge) Thil & mu:l.ll.lptrllr mnn- MY BT TTpeaLe in-ipd dome
teana in cemneciion with fundraimiag sekivibies, Eut-anky il ome ol cwn rondinans is mec {1) 1be amount
of 1he Fedieral share of podds or wirwwces n pa d muumn.-hdﬂ-lwmnuudvuuwuﬂmmn
120 mfficient fumds to pay Jor the Federal lun.lni ‘Foods or serviow bave been ranufmed (o n hohe
Terleral peoooant in aovanece under Lhe Fllowng :'Trun'nllnm

"To meer che inier rondition, the roEmler "mnh m :ntm‘.t [y o ERCDw A ameunt o lunda
that corretponds T Lk vkl of the Faderal shary of Li'll rxpenses ssocinted wikh in-kind denaont thar
will b peteved. The commitcer musl mihe ;ud lamb eyumaies of the nmoun of m’.‘h m-kind
donatioms Lhisk art eapecied and wransler & II-I[IIJH‘I."HI‘. amount of lumd frody 1he commities's Federal
JCCounE 1o & oon-federal arrount 10 oover the EdﬂlJ thite of the eapenses sasccintad with the in-ind
denatioms arioniby reepeved. The commiLre. :-.y nh“h—tnﬂ#:num_implw
fanrtien, than muﬂm_ltmhﬂmmd—ﬂrhld domatren, By aflonnp this
Frmroachs T Cﬁﬁ;—"u:l:hem; the comruittes of Ust praciicl prsblem of buving 10 cabculais
and pay the precise smoumt of the Federal shurd of dzpensas asioziated with indind donatioas on the
wuma day such danations an received This oo of ll.lm.'ll- u unn-re and dincint |I-'Irn the allocmiron
e oan e Hbed mbmve and s our s 11 l'.'l"l‘.: ].L'ﬁ51.|:r| (ETA

The in-kini domanons for 2llomble m:-mn muil b renned s bat b full amewnt of the |

Teteipty phd cortelpmchng Eapenasy LppELT I'unr Echeduler sprciically desgned for allocsbls Bitivity
reepipts and capenae- The commuiier ol du:lmr. the nppregue mmount ol imckind deostoma
ricervid Por ilborabie activily oo Schedule K3, n;rmlm skl o the o Jievde el azemanc, broksn
down 10t BERTREALe caiciorns lor Smrnpruve SApense reocipla w rztipLs (or puriscuder Pundrads-
\ng pvemis ar programe Tha cormespenadiog m munl b pemazed a0 nomsfaderal rhare disburxe
menes on Schedule He ina oy Lha ale pm.-lll- 'ii: S dower idrakidicatien infermasan requicsd an

2 Sckrdule A lor gy-kind comiribyyons inr Fadle: Helu:Jm

The piyments [ram Use Fedeml l:uuuunhl mvon-Tedemnl socount o Ghe parfaom Of s otwing '
the Frderal share of Ecprnses reaUmg 10 1e-Rine m“m: far diocabic pciivilioy mus b divciowed n
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