FEDERAL ELECTION COMMISSTON R)-2

WASIRHNCTON, O.C. A3

Marc N. Katz, Treasurer _ . GEC | 1 KR
National Association of Convenlence
Stores Political Action Committes
1603 King Street
Alexandiia, VA 22514

[dentification Number:  COD126763

Reference: October Quarterly Report (7/1/96-0/30/96)

Dear Mr. Katz:

Thiz letter is prompted by the Commission’s preliminary review of the mport(s)
referenced above. The review raised questions concemning cettain information contained
in the report(s). An itemization follows:

Schedule B of your report (pertinent portion{s) attached} discloses a
contributionfs) which appears to exceed the limits set forth in the Act. 2
U.5.C. §441a{a) precludes a moliicandidate committee from making a
coniribution to a candidate for federal office in excess of 35,000 per
election.

If the contributicm(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clatifying information. If you
have made an excessive contribution, you should notify the recipient and
request a refund of the amount in excsss of $5,000 and/or notify the
recipient in writing of your redesignation of the coniribution. Tn the best
interest of your committee, sll refunds and redesignations should be made
within sixty days of the treasurer's receipt of the contribution(s}). '

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of the refimd request sent fo the
contributor. In addition, any refunds shouid be disclosed on Schedule A
suppotting Line 16 of the report covering the period during which they are
received, Any redesignations should be disclosed as memo entries on
Sichednle B supporting Line 23 of the report covering the period during
which the redesignation is made, 11 CFR §110.2(k)
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Although the Commission may taks further legal action regarding the
excessive contribution(s), your prompt action in chtaining a refund and/or
tedesipnating the contribution(s} will be taken into consideration.

Schedule B of your report discloses a $3,337.77 payment to your
connected organization for in-kind contrbutions (pertinent portion(s)
attached). 2 U.S.C. §441b prohibits a corporation or labor organization
from contributing or expending funds for the purpose of influencing any
federal election; however, a connected organization may pay for the
solicitation and administrative costs of its separate sepregated fund.

Plzase amend your report to clarify whether the payment to your connected
organization was for expenditures wiich were intended fo influence federal
elections and provide the dates of the activity conducted by your conneeted
prganization. Althouph the Commission may take further legal action
concerming this matter, your prompt action will be taken into cansideration.

Bchedule B of your teport discloses an in-kind contribution(s) on 3/20/96
to John Christenson for Congress designated for the general clection, but
made before the primary election (pertinent portion attached). In-kind
cantributions of equipment, such as computers, with & long-term useful life
{e.g., an election cycle, or perhaps Jonger) are similar to comtributions of
money and may be designated for elections beyond the next election,
provided the contributor desighates the coniribution as such in writing. A
contribution of this type of equipment is distinguishable from in-kind
contributions that are used only for one partienlar election, such as non-
exempt contributions of food or beverages consumed by primary election
day wotkers, or printing or mailing costs related to genersl election events
or fundraisers. The in-kind contribution ¢n your repott does not have a
*“long-term useful life” and constitutes a contribution for the primary
election (see Advisory Opinion 1996-29). Please amend your report 1o
clarify this discrepancy.

Plegse note: An in-kind coniribution is made on the date that the goods or
services are provided to the recipient committes. For future filings, please
report in-kind contributions within the reporting period they oceur,

A written response or an amendment to your original report(s) correcting the abave
problem{s) should be filed with the Federal Election Commission within fifteen {135) days
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of the date of this letter. If you need assistance, please feel free to contact me on our

toll-free numher, {(300) 424-2530. My local number is (202) 219-3580.

Bincerely,

Neil Evans
Reports Analyst
254 Repaorts Analysis Division
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