FEDERAL ELECTION COMMISSION RQ-2

WhEHINGTOR, D.C. K463

Michael J. Kasper, Treasurer
Democratic Party of [llinots
P.O. Box 518

Springficld, IL 62703

Tdentification Number: CO0167013 nEC 6B AM
Reference:  July Quarterly Report (4/01/00-6/30/00)
Dear Mr. Kasper:

This letter is prompied by the Commission's preliminary review of the report(s)

referenced above. The review Taised questions concerning certain information ¢entained
in the report{s). An itetnization follows:

Schedule A of your veport (pertinent portion{s} attached) discloses a
receipt{s) of 744,171 from the Democratic Party of [llinois - Non-Federal
Account.  Please clarify whether this transfer(s) 15 from an account
maintained by your committee for non-federal activity. If so, be advised
that such a transfer is prohibited by 11 CFR §102.5(a)(1){}y and the full
amount of the transfer(s) should be retumed to the non-federal account.
Please inform the Commission of your cotreciive action immediately in
writing and provide a photocopy of your cheek for the transfer-out.  In
addition, the transfer-out should be disclosed on Schedule B supporting
Line 22 of your next report.

If this transaction Tepresents an “internal wansfer” of funds from one federal
acconnt 1o anotber, and the source(s) of such funds has been identified
previous teporte of receipis and disbursements, pleasc nowe that such
transfers should not be itemized as doing go inflates total receipts and cash
on band. If this is the case, plcase amend your report aceordingly-

Although the Commission may take further legal action regarding the
acceptance of funds frem a non-federal aceount, your prompt transfer-out of
the impermissible funds or clarification of the fransaction, will be taken into
consideration,
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_Schedule A of your report discloses a contribution(s) from an argamzation
which is mot & political committes registered with the Commission
(pertinent portion{s) attached). In addition, the contnibution appears @
exceed the limits set forth in the Act. 2 US.C. §44la(f) preciudes &
political committes from receiving contributions from a persen or another
cammittes 1o excess of $5,000 in a calendar year. Algo, in order to make
coniributions to yeur coramittee, organizations which are not political
commuittees mmst either: 1) establish a separate account which contains only
fhose fonds permitted under the Act, or 2) demongtraie through a reasanable
accounting method that the erganization has received sufficient funds
subject to the limitations and prohibitions in erder to make the contribution.
11 CFR §102.5{b}

Since your committee ¢ngages in both federal and non-federsl activity,
either through a separate non-federal account, or one account that finances
activity in conmection with both federal and non-federal ¢lections, your
committes may be in violation of 11 CFR §102.5{(a}.

I ocder to be in compliance with the Act, your committes must: 1} refund
to the donor, or transfer-out to 4 non-federal account, the amount in cEoess
of $5,000 and 2) determine the extent 1o which your committee received
funds that are not permissible, and refund or transfer-out the prohibited
funds.

If you choose to transfer the funds to an account not used to influence
federal elections, the Commission advises that you inform the cantributor in
writing and provide the contributor with the option of receiving a refund.
You may wish to seek a writien authotization (either before or after the
transfer-outy from the donor for any wansfer-out ta protect the donor's
interests.

Please inform the Commission of your corrective action immediately In
writing and provide a photocopy of your check for the transfer-out or
refand.  Should you choose to fransfer-out or refund the funds, the
Commission will presutne the funds were impermissible, absent a statement
from your committee to the contrary. Transfers-out and refunds should be
disclosed on a Schedule B suppotting Line 22 or 28 of the report COVENNgE
the period during which they are mada.

Althouph the Commission may take further lepal action concerming the
acceptance of prohibited and excessive contribution{=), vour prompt refund
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ar transfer-out will be taken o consideration.

_Please clarify ali expenditures made for Media-TV Commercials on
Schedule B. If & portion or all of these expenditures were made on behalf
of specifically identified federal candidates, this amount should be disclosed
on Schedules B, E, or F supporting Lines 23, 24 or 25 and include the
athount, name, address and office sought by each candidate. 11 CFR
§§104.3(b) and 106.1

Tremized disbursements must include a brief statement ar deseription of
why the disbursements were made. Please amend Schedule H4 of your
report to clarify the following description(s): consulting services.  For
further guidance regarding acceptable purposes of disbureements, please.
refer to 11 CFR §104.3(B)(3).

A written response or an amendment to your onginal report(s) comecting the above
problemis) should be filed with the Federa! Election Commiszien within fifieen (13) days
of the date of this letter, If you need assistance, pleass feel free to contact me on our
toll-free mumbet, (800) 424-9530 (at the prompt press 1, then press 2 to teach the Reports
Analysis Division). My local number 15 {202} 694-1130.

Sincersl

Neil A, Evans
Reports Analyst
254 Reports Analysis Divigion
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