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FEDERAL ELECTICHMN COMMIGSION
WASHIMCTOR, DL 2063

Drecember 10, 2004

P. James MNicholson, Treasurer

Maine Republican Party

T6H Silvaer Street

Waterville, ME 04201

Identiication Number: CO00003111

Referemce: July Quarterly Report {4/1/04 — 6/30/04)

Dear Mr. Nicholzson

This letier is prompted by the Commission’s preliminary
ceferenced above. This notice requests information essential to

RQ-2

Response Due [Fate:
Jaouary 10, 2065

review of the report(s)
full public disclosure of

your federal election campaign fimances. An sdeguate response must be received at
the Commisslon by the response date noted above. An itermization of the information

needed follows:

Commussion Regolations require thai a commuttes disclose the
identification of all individuals who contribute in €Xcess of 5200 in &
calendar year. (11 CFR §104.3(a){4)(1}) Tdentification for an individual iz
defined as the full name, mailing address, occupation and name of
employer. (11 CFR §100.12) Your repart discloses contributions from
individuals for which the identification is not complete.

You must provide the missing inlormation, or if you arc unable to do so,
you rust demonstrate that whast efforis” have been used to obtain the
information, To establish “best efforts,” you ranst provide the Commission
with . a detsiled description of your procedures for requesting fhe
information. Establishing “best efforis” is a three-fold pracess.

First, your original solivitation must include 2 clear and congpicuous request
for the contributer information and pwsi inform the contnbutor of the
requirements of federal law for the reporting of such information. {11 CFR

§104.7(6)(1))
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Second, if the information is not provided, you must make one follow-up,
stand alone effort to obtain thiz information, regardless of whether the
contribution(s) was solicited or not. This effort must occur no later than 30
days after receipt of the contribution and may be in the form of a written
request or an oral request documented in woiting. (11 CFR § 104.3(b)(2))
The request must:

e clearly ask for ths missing information, without soliciting a contpbution;

« inform the contdbutor of the requirements of federal law for the
reporting of such infermation, and

s if the request iz written, include a pre-addressed post card or retorn
envelope. '

Third, if you reveive conimbutor jnformation after the contributionis) has
been reported, you shall either a} file with vour next regularly scheduled
repott, an amended memo Schedule A istng all the contributions for which
addilional information was received; or b) file on or before your mext
repularly scheduled reporting date, amendments to the repori(s) originally
disclosing the contribution(s). (11 CFR §104. 7(b)(47}

Please provide the missing information or & detailed description of yout
procedures for Tequesting the information. For more information on
demonstrating “best efforts,” please refer 10 the Campaign Guide.

“The Detailed Summary Page, on Line 18{a) Column A of your report,
discloses $50.598.11 in transfers from the non-federal account for allocated
activity for the administrative category during the tepotting period.
Howevet, Ling 21 (a)(ii) Columm A discloses $21,628.75 as the non-federal
share for allocated activity for the administrative category during the
reporting period. While the non-federal account is permitted to iransfer
funds to the federul zocount for allocated activity, transfers for allocatsd
activity must be_made within a 70-day fime pedod: no more than 10 days
hefore or 60 days aftor the payment to the vendor, 11 CFR §5106.6(e)(2)
and 106.7(f)(Z) Please clarify the nature of the transfers-in from the non-

federal accournt.

The Commission recommends that you immedately iransfer back to the
non-federal ancount, the tatal excessive amount which was received by your
Foderal accownt outside the 70-day time period. Although the Cormission
may take further legal action concerning this prohibited aetivity, your
prompt action will be taken into consideration.
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-3chedule H4 of your report discloses §1,800 in payments for "Accounting”
to individuals. Please clarify whether these individuals are employees of
your commnitiee. You are advised that pursuant fo 11 CFR $300.33{cH2},
salapies and wages for employees who spend more than 25% of their
eompensated time in a given month on Federal election activity or activities
in eommection with a Federal election must not be allocated betwesn or
among federal, non-federal and Levin accounts, Rather, only federal funds
may be used. Any reimbursement from your committeg's non-federal or
Levin account for salary and wage payments i oot permissible and must be
returned. Please provide clarification regarding these payments. ]

-Schedule H4 supporting Line 21(a) of your report discloses a payment(s)
for “Health Insurance Non FEA”, Please be advised that pursuant to 11
CFR §300.33(c)(2), salaries and wages for employees who spend more than
2539 of their compensaled time in a given month on Federal election
activity or_activities in connection with a Federal election must ot be
allocated between or among federal and non-federal accounts. Rather, only
federal funds may be used. Further, the Commission concluded in Advisory
Opinion  2003-11 that amounts spent for employee-specific “fringe
henefits,” consisting of health insurdnce, disability insurance, life insurance,
retirement henefits and payroll taxes, fall into the category of compensated
time.

Any teimbursement fram your comtnittec’s non-federal account for this
payment is not permissible and st be teturned.  Although the
Commission may tekc further legal action regarding this improper
 allocation activity, your prompt action will be taken into consideranon.

Unlike previcus electlon cyeles, you will not recelve an additional natice from
the Commission on this matter. Adequate reSponses received on or before this date will
be taken into considerstion in determining whether audit action will be initated.
Requests far extensions of time in which to respend will not be considered. Failure to
provide an adequate response by {his date may result in an audit of the commutiee.
Failure to comply with the provisions of the Act may algo resuli in an enforcement action
aprinst the committes, Any response submitied by your cornitiee will be placed on the
public record and wall be conzidercd by the Commission prior 1o taking enforcement

action.

Elevironic filers must file amendments (1o include statements, designations and

=) in an electronic format and Tust nbmit an amended report in its entite rather
than just those portions of the report that are being amended.
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Tf you should have any questions regarding this matter or wish to verify the
adequacy of your response, please contact me on our toll-free number (800) 424-9530 {at
the prompt press 5 to reach the Reporis Analysis Division} or my local number (202} 694-
1301,

Bradley Decker
Campaign Finance Analyst
211 Reports Analysis Division
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