American Sugarbeet Growers Association

Palitical Action Committee mr_gﬂ\f%ﬁ L
1156 15th Street, NW FUERPLEE Roe
Suite 1101 R
Washington, DC 20005 et © I
202/833-2398 -

202/833-2962 FAX

March 20, 2000

TO: Debbie Chacpna
Reports AnalygisyDivision
Federal Elec l.'i ImMmiESion
FROM: Cory Bemis

RE: Year-Endd PAC Peport (7/1/99-12/31/99)

Cebbie:

Per vour letter dated March 15, 2000, enclosed is an amended version of our year-end report
(7/1400-12/31/99). Your |etter questioned several contributions that appeared to be from
corporations, | have amended our report ko show that all the contributions you questioned are
from partnerships. However, | have not noted partnership beside iwo contributors, Bergh Farms
LLC and Ceonrge jr. LLC,

According to the IRS, Limited Liability Companies (LLC) “can be classified as either a partnershi
ar a corporation for federal income tax purposes®. According to Bergh Farms LLC and their
attorney, they are considered a partnership. | have asked them to send me a letter confirming this
and | will forward a copy on to you. | have not yet-received a response from George Jr. LLC. |
have enclosed a copy of the definition of LLC from the IRS web site for your informalion,

Thank you for your understanding. 1 will send you the additional information on these two
companies as | meoeive thom. Pledse lat me know if | need to provide you with any further
information.

Thank you.
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Limited Liahility Company (LLC)

An LLC is an catity formed under state law by Ghing anticles of erganization as an LLC, None of the
merabers of an LLC are personally liable for its datss

An LLE can be classified as either a partnership or a corperation for federal income tax purposcs. Seé
Corporation, later, for the rules you must nse to determine whether an LLC 18 troaled as a corporation. If
an LLC is not treated as a corporation and has 2 or more members, it is reated as a partnership,

Depending on its classification, an LLC would file either Form 1065 or Fonm 1120, Hewever, ifan LLE
has a single owner, it would file Schedule C or {°-EZ (Foom 10403,

Tf an LLE is treated as a pannership, ses Publication 541 for informalion on partherships. Tf it is treated
a5 4 COTpuration, see Publigution 342 for information on corperations.
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