ETEXT ATTACHMENT

Q4192004 18 : 6H
Mr. Erik W, Kosppen
Reports Analysis Divisian
Federal Election Commissian
Washington, 0 204632

Identification Mumber: SOoo1 1114
Feference: Year End Report (12001503 - 12/31/03)

Car Mr. Koeppen,

This letter is in responze to your inguirie of March 17, 2004, in which vou question whether Schedule E of AFSCWME
FEQPLE's Year End report indicabss that the committee may have failed ko file ons or more of the required 48 hour
notices for indepaendent expenditures.

Az wea have discussed, AFSCME PEOPLE engaged in a vanety of independent expenditures in December of 2003, AFSCME
FEDPLE had nat previously enpaged in independent expenditunes of this tpe or wolume and ite staff had numerols
disgcuseions with Federal Election Commissien staff regarding bow to meet the 48 hour reporting oblipaticns. Both as a
result of its independent analyziz and later based upon corversations with FEC staff, AFSCME PEOPLE filed 43 hour
reparte on Decamber 5, 12, 15 and 18, 2005, reflecting dizburzements that exceed the $10.000 threshold. Because of
difficulties AFZEME PEGFLE had with the FELC software, those reports did not have accompanying attachments refiecting the
dizbursemente. After conversations with the FEC regarding how to averide features in the FEC's software, these reponts
were amended on Januany 21, 2004 to detail the disbursements.

Eased upen the FEC advice, AFSCKME PEOPLE maintained a curnulative year to date independent expenditune transactian
total in December and reported on Form 24 the single incremental ransaction that caused the yearly total to inoreass by
each additicnal $10,000. This methodology resulked in the cammittee filing an additonal fourteen (14) Fomm 24 reports
in Oecember. Fer our understanding of the FEC s instructions, the transactions reported on Form 24 represented only the
individual disbursements(s) that were the nexd incremental $10,000 amount wear ke date, whigh we understood to mest the
Commissions's 48 hour disclosure requirement.

Your letber of March 17, 2004 included & schedule of trangactions and yau infer that they should have been included
in 48 heur reports. We note that chree of these fransactions were included on 46 hour reports. Qe transaction was
reparted on December 24, 2003 (810,000 to Strategic Consuling Group) and e wsene reported o December 31, 2002 (5807 70
to Micocle Thompson and 25854 to Micole Thompsan).

Basad on consultation with counsel, i€ is now AFSEME PEQFPLE's belief, in light of FEC AQ 2003-40 {issusd 2/6M4],
that the reporting methad that FEC staff had quided us ta follonw is not the preferred reparting methad. AFSCME PEOFLE
iz willing b file amended 48 hour reporte, though given that all of that data was included in AFSSME PECGPLE' s Year End
repart filed January 31, 2004, i iz not clear that thiz wauld =erve a useful punose.

We appreciate your consideration of this response. Please let us know if you believe that there is any additional
information or action: AFSCME PECOPLE should take.

RIS RN AT RN RIS RN IR RN AT RR RIS RN RI R AN RIS RN RIS BRI RR RIS RN RIN RN RINRR RIS RN RIS RN RIS RN RIS RN LRI RN RIS RN RI N RN RIS RN RIS R RIS AR RIS RN AT RN RTA RR RIS RN RIS RN RIS RN RIS R RV AR RIS RN RT R RN RIS RN RIS RE LT BN B}




