FEQERAL ELECTHON COMMISSION RQ-2
WASHINETON, [0, MG

Heonorable Leo McoCarthy, Treasurer
PAC to the Future

FME 3230 268 Bush Street

San Francisco, CA 94104

Identification Number: C 00344234 MR 26 2000

Reference: Year End Report (7/1/99-12/31/89)
Diear Mr. MeCarthy:

This letter is prompted by the Commission's prelimminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(g). An itemization follows: '

“Your report discloses limit¢d payments for administrative expenses.
Administrative expenses are paymente made for the pupose of operating a
political committes including, but not limited to, reat, utilities, salaries,
welephone service, office equipment and supplies. Any such payments to 2
pErson Bggregating in excess of $200 in a calendsr year must be disclosed
on Schedule B, supporting Line 21{b) of the Detailed Summaty Page. 2
11.8.C. §434(b)(5) If these expenses are being paid by a connected
orgenization, your Statement of Organization must be amended to reflact
this relationship. 2 U.5.C. §433(bX2) In addition, if expenses have been
incurred but not paid in a reporting period, the activity should be disclosed
a3 & debit on Schedule D, if the obligation is 8300 or more, or cutstanding
for sixty days ermore. 11 CFR §104.11

Any goods or services provided te your committee by a persom, cxeept
volunteer activity (i.e., & person's time), would be considered an in-kind
contribution from that person, znd would be subject to the disclosure
requiremenis of 2 U.S.C. §434(h)(3) and 11 CFR §104.13, and the
limitations and prohihitions of 2 U.8.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed during
sach two vear election cvcle beginning with the first report filed in the
non-clection year. Please verify that all expenses referenced above (ie,




rent, salaries, utilities, etc.}) bave been adequately disclosed. I these
services have been provided by volunteers, please confirm: this in writing.

-Schedule B of your report {pertinemt portion(s) attached) discloses a
contribution(s) which appears 1o exceed the limits set forth in the Act. 2
U.5.C. §441a{a} precludes a multicandidate commitice and its affiliates
from making a contribution to & candidate for federal office in excess of
%5.000 per election.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. i you
have made an excessive contmbution, you should notify the recipient and
request & refund of the amount in excess of 53,000 and/or notify the
recipient in writing of your redesignation of the contribution. In the best
interest of your committee, all refunds and redesignations should be made
within sixty days of the treasurer's receipt of the contnibutions).

Please inform the Comumission of your corrective action immediately
writing end provide & photocopy of the refond request sent to the reciplent
conumittee{s). In addition, sny refunds should be disclosed on Schedule A
supporting Line 16 of the report covering the period duning which they are
received. Any redesignations should be disclosed as memo eniries on
Schedule B supporting Line 23 of the report covering the peried during
which the redesignation js made. 11 CFR §110.1{(k)

Althouph the Commission tnay take further lepal action regarding the
excessive contribution(s), your prompt action in obtaining a refund and/or
redesignating the conribution{s) will be taken mto consideration.

_Schedule A of vour report {purtinent portion(s) sttached) disclosez a
contribution(s} from &n orpanization(s) which is not & political committes
registered with the Commission. In order for your commitice to accept
contributions from unregistered organizadions into aceounts used to
influence federal elections, your committee should take steps to insore that
the contributar(s) nsed permissible funds to make the comtribution(s) to
avoid violating 2 T7.8.C. §8441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR £102 5(b}, organizations which are not political commuttees under
the Act and choose to contribute to federal commitiees must either: 1)
establish a separate account which contains only thosze funds permitted
under the Act, or 2) demonstrate through a tensonable accounting method
that the organization has received sufficient funds subject to the lomitations
and prohibitions in order to make the comribution.




If the contribution(s) in question was in¢completely or incorrectly disclosed,
vou should amend your original report with clatifying information. In
addition, please clarify whether the contribuotion(s) received from the
referenced organization(s) 1z permissible, To the extent that your
commtittee has received impenmissible funds, the Commission recommends
that you transfer the impermissible fiunds to an account not used to
influence federal elections or refund the impermissible amount(s) to the
doner(s) in accordance with 11 CFR §103.2(b). In order to protect the
donor's interests, the Commission recomrnends that you inform the
contributarn(s) in writing to provide the danor{z} with the option of rectiving
a refund or granting written authorization for a transfer to another account.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should you choose to transfer-out or refund the contribution{s}, the
{ommizsion will presume the funds were impermissible if no satement
from vour commities provides information to the contrary. Transfers-ont
and refunds should be disclosed on & Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Alithough the Commission may take further legal action concerming the
aveeptance of prohibited contributions, prompt action by your committee in
transferring-out or refunding the amounts will be teken into consideration.

A written response or an amendment 10 your original report(s) correcting the above
problenis) should be filed with the Federal Election Commission within fifteen {13) days
of the date of this lettet, If you need assistance, please fegl free to contact me on our
toll-free number, (8007 424-9530 (at the prompt press 1, then press 2 to reach the Reporis
Analysis Division). My local number is (202) 694-1130. l ]

Siocerely,
O Nﬁﬂ ;;1} - MMWM e
Angel L. Williamson

Reports Anabyst
282 Reports Analysis Divisien
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