FEDERAL ELECTION COMMISSIOM

WASHTTMC TR, (5, 23R RQ‘E
Teffrey M. MacKinnon, Treasurer
Texas Freedom Fund
PO Box 6136 )
Alexandria, VA 22306 tFR 1T 200

Idcntification Number; CO03406461
Reference:  Year End Report (7/1/01-12/31/01)
Dear Vr. Mackinnon:

This letter is prompted by the Commission's preliminary review of the report(s)
refercnced above, The review Taised questions conceming certain information contained
in the report(s). An fermization follows:

-Line 6(a) of the Summary Page reproscnts the total cash-on-hand as of
Taruary 1, 2001, This figure should be the same on all the reports covering
the calendar year, Please amend your report to clarify the change made in
Line 6{a).

_The totals listed on Lines 7, 21(b}, 21(c}, Column B of the Summary and
Detailed Summary Page(s) appear to be incorrect. Please be advised that
you should add the "Calendar Year-to-Date” total from your previous report
to the current "Total This Period" figure [rom Celumn A to derive the
correct Column B totals. Please amend vour report and any subserquent
teports that may be affected by this correction.

~vour calculations for Line 8 appear to be incorrect. Cash-on-hand at the
close of the cumrent reporting period should always equal the closing
calendar year-to-date cash-on-hand amount.  Plerse provide the corrected
total on the Sumimary Pape.

~Your report discloses limited payments for administrative expenses.
Administrative expenses are payments made for the purpose of operating a
political committes including, but not limited to, rent, utilities, salaries,
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telephone service, office cguipment and supplies. Any such payments to a
person aggregating in excess of 3200 mm a calendar yvear must be disclosed
om 3chedule(s) B supporting Line 21(b) of the Detatled Summary Papge., 2
G.8.C. §434(b){5} If these expenses are bewng paid by a connected
organization, your Statement of Organization mmst be amended to reflect
this relationship. 2 U.S.C. §433(b)2) In addition, if expenses have been
incurred but not paid in a reporting peniod, the activity should be disclosed
as a debt on Schedule D, if the obligation is $300 or more, or cutstanding
for sixty days or more. 11 CFR §104.11

Any poods or services provided to your committee by a persom, cxcepi
volutiteer activity (i.e., a person's time), would be considered an in-knd
contribution from that person, and would be subject to the dizclosure
requirements of 2 U.SC. §434(b)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 US.C, §444]a and 44 1B,

Clarification regarding administrative expemses should be disclosed duning
each two year election cycle beginning with the fitst report filed in the
non-election year. Please verify that all expensos referenced above {i.e.,
rent, salaries, utilities, etc.} bave been adequately disclosed. If these
servicos have been provided by volunieers, please confinm this o writing.

Ttenrized disburserncnte must inciude a brief statement o1 deseription of
why the disbursements were made. Please amend Schedule B af your
report to clarify the following description(s): “consulting fec™. For further
guidance regarding acceptable purposes of disbursements, please refer to 17
CFR §104.3(b)(3).

-Please amend Schedulc B supporting Line 23 by providing the office
sought {House or Scnate} and state for each contribution made, 11 CFR

B104.3(b)(3){ii) and (v}

“Your toport disclosed a category of financial activity that has hecn
reflected on the wrong hine of the Detailed Summary Page. Mermized
coptributions from imdividuals’persons other than political commnutiecs,
including receipts from urincorporated proprietorships or partncrships with
partnership attribution, should be properly disclozed on a separate Schedule
4, supporting Line 11(a){i) of the Detailed Summary Pape. Please refer to
the instuctions comtaincd on the forms to determine the proper
categorivation when preparing your next filing.
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A responsc or an amendment to youwr origmal repori(s) correcting the above
problemis} should be filed with the Federal Election Comumission within fifieen (15) days
of the date of this letter. Electronic filers must Fle_amendments (to include stalements,
designation and reports) in an ¢lectronic format and must submit an amended report n its
entirety, rather than just those portions of the report that are beirg amcended. [f yon need
assistance, please feal free to contact me on our woll-free number, {800} 424-9530 (ar the
prompt press 1, then press 2 to reach the Reports Analysis Division). My loeal nummber 15
(202} 6%4-1130.

Sincerely,

| ‘%—\E
Alice Kang
Repotis Analyst

285 - Reports Analysis Division







