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Abba G, Baster, Tressues
Democratie Party of Yieginiy --

Federat Campeign Commities Eespause Due Date:
1108 E. Main Street, 2* Floor November 26, 2004
Riclunond, WA 23219

Tdemsification Number: CO0O153052
Refesence: Amended Tuly Mombiy Report (&' 1/04-6/20/04), received 1473504
Draar Ms, Baster

This letior is promgied by the Commigsion's prelimnary review of the reporifs)
referenced shove, This notice requests information essential to foll public disclosure of
your federal clection campaign finances. An adeguate response musl be recelved at
the Commissinn by the respouse dste soted ahove, An fiemiration of the information
needed followrs:

“Your report doss oot disclose any peymenis {or salary or wages on
Schedule B supporting Line 30(b) of the Detailed Sumunary Page. 11 CFR
§100.24 definey a2 Federad Election Activity, setvices provided by an
employes of z State, district or local panty cutnmittes who spends wmaore
than 25 percent of Hefr time during that month un activities In commsoton
with a Federe! clection. You are advised that payments for selaries and
wapes for eployees who epend more thas 25 percent of their compensated
Hme in a given month on Federal Blertion Astivity or activities in
comnection with a Federal election must be made with Yederal funds ondy.
Please provide elarification regarding the lack of payments for salary and
wages disclosed by your committes.

-The Datailed Summary Page, on Line 153(a) Column A of your 2004 May,
Tune and Jfuly Monihly Repords discloses $79.105 in tranafers from the
non-federal segount for allocated actvity for the reporting period,
However, Line 21 {)ii) Columm A discloses 561,315 as the non-federal
share for allocated activity for the reporiing petiod, While the non-federal
account is permitted to trensfer funds to the federal account for allocated
getivity, transiers for allocated activity must he made within 3 70-day time
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period: 1o more than i dave before ar 60 davs after the pavmens te the
vendor, 11 CFR §5106.60e}2} snd 106.7(D( 2} Please clarify tha nature of
the transfers-in from the ton-fedaral account.

The Commission recommends that vou iwmediately rmnster back o the
no-foderal acoount, the total excessive amount which wag weosived by
your foderal accouni outside the 70-day time potiod.  Although the
Comission may take forther legal action concerning this prohibited
agtivity, vour promnt aciion wik be taken inio consideration,

-3chedufe H4 supposting Line 21(a} of your report diseloses & pavineni(s)
for *Payroll,” “Pryoll taxes for pastial federal employ™ and “Taxes for
partial federal employes.” Flease be advised that pumsusnt do 13 CTR
£300.33(cH2), selaries and wages for employees who spesd more than 25%
of their compensated timae in & given month co Federal slection activity or
activities in comnection with & Federal clection wust nor be allogated
between or among federel and non-federal accounts, Rather, anby Fodaral
funds mway be wsed, Further, the Cormmission concluded in Advisory
Opinion 2003-11 thal amouwws spest for employes-specific “fringe
benefits,” cousisting of health insursoce, disghility inmurance, bifer
insuranon, Fetitement benefits and payroll taaes, fall into the category of
compenzated time.

Any reimbursement flom your eooimittes’s non-federal account for this
pavmeni iz not permissible mad mmust be retumed. Adthough  the
Commissicn may take further leeal action vegardimg this impooper
efincation activity, your prompt action vAll be wken soto consideration.

Schedile B supporiing Line 22 discloses 540,000 in wansiers to what
appears to be a non-federsl scoount of your comiuities. Please provide
further clavification regarding this fwansfer to your non-federal account,

You are advised that 13 CFR §102.5 prohibiis a non-federal account from
financing activity in connection with fedeval elections. 1if any of the
disbursemients dizclosed on Schedule B supporting Line 22 were mads o
influence the clection or defeat of specific federnl candidates, the
disbursemenis should be allocated acconiingly and disclosed as either
nkind contributions on Schedule B supporting Line 23, independent
expendifures on Schedule E supporiing Line 24, er as coordinated
axpenditures on Schedule F supporting Line 25, 11 CFR §§104.2(b)(3) end
106.1  In sddition, if your non-feders! aecount has pard any expendibures
whick should have been eloceted, you are adwvised 0 cotre¢t any
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non-compliance with 11 CFR §5106.6 and 10,7 asd establish procedures
to insure future compliance with aliocation regulztions.

-seitedule He disclpses piyments mads o credit card compantes for sharad
federal and nom-federsl activity, Plense be advised that these paynsents
must identify as memo eniries, the oripinel vendors fron which you have
report by providing the name and mailing address of the originel vender,
along with the date, amount and purpose of cach expendinge, 11 (PR
$5104.10 and 104.17

-0n Schedule FE2, you have disciosed the nme of your nos-federal account
to e “gecount.” Please smend your report to idendify the [l same of e
aon-federal acsovnt from which =ach tmangfee-in & made. 11 CFR
§5104.16 and 104,17

Unlike previogs election cycles, vou will not receive an additinaal anfice from
the Commission on this maiter., Adeguate responses received ap or betne this dete
will be tzken inle cougideration in determisning whether audit action will be initiated.
Requests for xtensiens of time {n which to respond witt not be considered. Fallure
to provide an adeguate response by this date may result in an sudit of the committes,
Failure to comply with the provisions of the Aot may also result in an sntteement action
agrinst the commiree, Anv tesponse submitted by your commities will be placed on the i
public rerord and will be cossidered by the Comemission pror to taldng enfurcement '

action,

Electronie fifers must file amendments (o inelude staiements, designatons and

eemmdenr e -—-r—

reports) in an sleconie format and must submit ap amended report @ epiirety, tathey

than st those portions of the repor that are bopg amended. I you should have any
questions regarding this motier of wish to verify the adequacy of your respopss, pleass
comtact me on our tollftes number (8007 $24-5530 (st the prompt prese 5 to reach the
Reports Analysis [visgiond or my local aumber (2027 694-1304,

sincerely,

{foblaen £ ,;r/?m?ﬁ’? )

William 3, Wiguist
Campaign Finance Analysi
205 Heports Analysis Division
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