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FEDERAL ELECTION {COMAMISSION
WASHINGTOR D0 20462 RO-2

Feb 9 o9y
Jack Robects, Treasursar
Eouthern States EBA Incg.,
PAC Fund
1517 Scuthlaks Packway
Moreow, GA 30250

Jdentification Number: CUO0ZE5546
Reference: Mid-Year Report (1/1/93-6/30/93)
Dear Mr. Roberts:

Thiz lettar is prompted by the Commission's preliminary
review of the report{s) referenced above. The review ralsad
questione concerning certain information contalngd 1in  tha
repoct(s}. An itemization followe:

—Schedule A of your report {partinent portien{s)
attached) discloses A caontributionisl from an
prganization{e) which is net a pelitical committee
registered with the Commission. Undar 11 CFR §102.5(b},
organizations which are not palitical committees under
the Act must either: 1} astablish a separate acecount
which contalns only those funds parmitted under the Act,
or 2) demonstrate through a reasonable accounting method
that the organlzation has received sufficiant funds
gubiject to the linitations and prohibitions in order to
make the conktribution.

If your committes does not finance non-faderal activity,
the receipt of the referenced contribution(s]} nay
violate tha limitations and prohibitions of the Aet. (2
U.5.0. §§441a(f) and 441b) If your copmittee engagas in
both faderal and non-federal activity, either through m
separate non-federal acgount, or one acegunk  Ehat
finances activity in connectlen with both federal and
non-federal plectione, your committee may be in
violation of 11 CFR §102.%{a].

Fleage clarify whether the contribution{s! rgceived from
the referenced organization(s}! is permissible. To the
mytent that your committee has received funds which are
not permissible, the Caommiesicn recommends that you
refund the inperplesible amount{s) to the donor(s] in
accordance with 11 CFR §103.3{b). &lternatively, if you
choose to tranefer the funds toc an  account not nszed to
influsnce federml alections, the Commission advises that
you Inform the contributor in writing and provide the
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contributor with the option of receiving a refund. You
may wish to seek a written authorization {either before
or after the transfer—cut)] £from thea donoxr for any
trangfer-out te protect the denor’s intaraebe.

Please inform the Commission immediately in writing and
provide a photocopy of your check for the refund or
transfer-osut. Ehould you chooee to rafund or trangfer-—
put the funds, the Commigeion will presume the funds
were impermissikble, absent a statement from your
committee to the contrary. Rafundes and trangfers-out
should be disclosed on a gupporting Schedule B for Line
28 or 22 of the report covering the period during which
they are made.

1f the contribution{s} in guestion was incompletaly or
incorreectly discloged, you should amend your coriginal
report with the clarifying information.

Although the Commiesion may take further legal steps
concerning the acceptance of prohibited contributions,
prompt action by wour committee in refunding or
transferring-aunk the amounts will he taken into
coneideration.

~Far future reporting, please be advised that
contributione tp federal candidates and political
gommittees &hould ke itemized on & separate Scheduls B
supporking Line 23 of the Detailed Summary Fage.
Contributions to non-federal candidates and committass
gshould be itemized on Schedule B supporting Line 25,
Pleagae bas mdvissd that the H4 Schedule ghould net be
uged for this activity. H4 SBchedules should only be
ueed for Adpinistrative Gensric voter drive,
fundraising, #and exenpt activity costs by committees
that have two separate accounts for fadarml and
non-federal activity.

A written response or an amendment to your original report(s)
corracting the above probhlem{s] should be filed with the Federal
Blection Commiesion within £ifteen {15} days of the date of this
latter. If you need agsistance, please feel free to contact me on
our toli-free number, (800 424-5530. My leocal number is  (202)
218-3580.

Sincerely,

Reports Analyet
Reports Analysis Division
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