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FEDERAL ELECTION COMMISSION

W T, fLE, 2,

February 3, 2004

hina Brees, Treasurer
Travis County Democratic Party

P, .Eﬂi ﬁﬂtﬂﬁ?- Response Due Pate:
Angtin, TX TB70R March 7, XK

tdentification Number, (00257519
Refercnes: 3 Day Post-Genersi Report (1%/14/04-1 L/22/04}
Plear Ms, Brees:

This letter iz prompted by e Commission’s preliminary review of the repoTtes)
referenced above, This notice reguesis information essential to full public disclosure of
vour federal election campaign finances. Ar alequate response must De received at
the Commissinn by the resporse date noted above. An Gemization of the information
neaded fotlows:

_Yomr report discloses a negative ending cash balance of 311.485.13. This
suggests that you have either overdrewn your account, made a
mathematical error, or incurred & debt, I your committes has inoumed 2
debt or obligation, plesse show a zero balance on Live § of the Summary
Page and reflect the amount and the natsre of the deb: on Schedule D and
Line 30 of provide clarifving inforreation. 2 11.5.C. §434(0)(3)

Schedude B supnorting Line 21¢h} of vour report distlotes a [aymentis)
ttaling $446.51 for “Fundruising videos”. Expenditures and disbursements
for pubdic conmmnications {as delined under 11 OFR §100.26) that refey fo
a clearty identified candidate for Feders] office and that promote, supporl,
azack or oppose any candidate for Federal oifice, mest the definition of
Federal Election Activity under 11 CFR §100.24 and should be dischosed
an Schedsle B for Line 3000 along with the identity of the candidatals}

Further, public communications that meet the dehmition af Federat Election
Activity and that also contain express advacacy es defined uincder 11 CFR
§100.22, but do not meet the conditions of cxempt activity, would
constilule an in-kind conmibution, an wdependent expenditure or 4
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coprdinated party cxpenditure and should be properly disciossd on a
Schedule &, E ov F supporting Lines 23, M4 or 25, as appropriste, athes
than on Schedule B for Line 30(b). Please amend vour repon fo properdy
disclose this activity or provide clarifying information.

-Schedule He supporting Line 2i{a) of your report discloses a payment{s)
for “Banmers & Signs E-Might Party.” Please be advised that pursuant ta 1
CER §300.3Mc) 13, expenditures for public communications {as defined by
1i CFR §100.26} that refer o 8 cleatly identified candidate for Federal
office and that promote, support, atack or oppose any such candidate for
TFederal ofice must ool be aliocated between or ameonyg Federal and nown-
federal sceounts. Only fedemil lunds may be uged.

Fugther, expenditures and disbursements for public commumeations that
yeler to a clearly identified candidate for Federal office and thiat oonllate,
support, attack or oppose any candidate for Federa! office, meet the
definition of Federa} Election Activity under 11 CFR §100.24 and ghounld
be disclosed on Schedule B for Line 30(b) along with the idenisty of the
candidaie(z). However, public communications that meet the definition of
Federal Elcetion Activity and that also contain express advocacy as defined
undar 11 CER B100.22, would constitute an in-kind cominbunion, an
sndependent expenditure or & coordinated party expendifure snd should he
properly disclosed on a Schedule B, E or F supportng Lanes 23, 24 ot 23,
as appropriate, rather than on Schedule B for Lime 3{b). Piase gmend
your report to property disclose this actvity.

I tis netivity was calegorized ingomrectly, the Comenission respmmends
that you ymmediately transfer the funds received by your faderal sceount
for this activity back to the non-federal account. Although the Comirussion
may take farther Jegal action conceming this prohibited activity, your
prompt action will be taken inte consideration.

“Schedule 146 of your report discloses 55490 in payments for “Compus
Coorditator” “Pelitical Cotsulting Services,” and “Frecinct Coordinater”
to individuais. Please clarfy whether these individuals are employees of
vour gommittes, You are advised thai pursmant o 11 OFR §300.33{<32),
zalaries and wages for employess whe spewd move than 25% of ther
conwensated time in a given month on Feders) clection activity o activities
w connection with a Federal election mwst not be allocalgd between or
among federal, nun-federal and Levin accounts. Rather, only federal funds
may be used  Any reimbursenient from your committes’s non-federal or
1 evin account for salary and wage payments iz not permissible and must be
;emirned.  Flease provide elarification regarding these payments.
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Any reimbursemertt from yowr committee’s non-fadera! or Levin accoun:
for this payment iz not permissible and most be retwmed, Albough the
Comrmission oy take further legal sction regarding this  improper
altocation ectivity, your prosnpt action will be maken into ceasideration.

-Schedule H6 suppoiting Line 30¢2) of your report discloses a payment{s}
for “Robo Phone Calls”  Flesse be advised that puerssuant w i1 CFR
E300.33eX 1), expenditutes for poblic communmeations {as defined by 1
CFR £100.26) thot refer to a clearly identified candidate for Fedeml ofhice
and that promote, supportt, atiack or oppose any such candidate for Federl
office musl not be allocated betwsen or among federzl, nom-federal and
Levin accaunts, Only federal funds may be used.

Further, expenditures and disbursements for public commuonications thet
tefer to a clearly identified candidate for Federal office and that promote,
support, attack or oppose any candidate for Federal office, meet the
definition of Federsl Election Activity under 11 CFR 510024 and ghouid
be disclosed on Schedule B for Line 3000} along with the identity of the
candidere(st. However, public commurications that meet the definition of
Fedzral Blection Aevvity and that slsa cotiain express advocacy as delined
ander 11 CFR §100.22, would constituse an in-kind conwibution, an
independent expenditurs or & coordinated party expendifure and should he
propedy diselosed on a Scheduls B, E or F supporiing Lines 23,24 or 23,
as eopropriate, rather than on Schedule B for Line 3((b).  Please araend
your seport to property disclose this acrivity.

[f this activity was categorized incomestly, the Comreission IeCOTIIETIESR
that you inmmediately tronsfer the funds received by your {ederal aecounl
for this activity back to the non-federal o Leovin socoum.  Although the
Commission may teke further lepal action cencerning this prohbited
aclivity, your promypt action will be taken inte corsideration,

Schedule U6 of your repon discioses e payment(s) for “Mail ballot
maler,” “Volunteer Phone Bank,” “Velpateer FPhone Banks." and
Wy alutitear Phone Bank Supervisor” which appeats (o meel the definition
of Federal Election Activity {“FEA™} and may also meet fhe conditions of
exempt party activity as defined umder |3 CFR §§100.80, 100.87, 1111 89
and 13 CFR §3100.140, 100147 and 100,149, Please be adviscd that
agtivity which simulaneously constiutes boih exempt acuvity and FEA
must be paid for as an FEA activity,

Tf this apparemt exempt activity represenis Geotowl-the-vote activiry
conducted in connection with Br piection in which one or more candidates
for Federal otfice appear on the ballas, it is considered to be Federal
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Elecrion Actuvity. If this apparent sxempt ectinty reprasants Voter
Registration mctivity durinp the perind that begms on the date s s 120
calendar duys before the date that 2 vegularly scheduled Federal election is
held and ends on the date of e election, it is considered to be Federal
Election Activity. 11 CFR §10L24 Further, Levin funds may only be used
for these types of FEA if there is no reference to a clesrly identified
candidate for Federal affice. 11 CFR §300.32{b} and {c)

IT this upparent exempt activity is a public communication(s) tas definad
under 11 CFR §100.25) that refers to & clearly identified cupdidate for
Federnl office and promotes, suppors, attacks of opposes any candidate for
Federal office, it meets the definition of Federal Election Activity wnder 11
CFR §100.24 and must be paid for with 100% Federal funds and discioszd
on Sehedule B for Line Kb} aloso with the identity of the candidate(s).

Further, public communications that meet the definition of Federal Election
Activity and that s contain express advocacy as defined under i1 CFR
$100.22, but do not meet the conditions of crempi activity, wouhd
comsiituie an in-kind contribution, an independent expenditure ot 2
coordinated party cxpenditure and should he propeily disclosed on 2
cohedule B, E or F supporting Lines 23, 24 or 25, as appropriate.

Tt appears that vou have ellocated the costs Yor this activity hetween federal
and Levin funds. Any reimbursement fram your commitice’s non-{ederal of
: wvin account for Federal Election Activity costs referencing a ciearky
dertified candidaie for Federal office 15 not permissible and mast be
retmied. 11 CFR §§300.32 and 30023

Plaase amend your repart to (1) clarify whether the activity discliosed meeis
the conditions of excrpt party activity, 12) clarify the type of FEA ths
activity represents or provide clarifying information as o why it does i
et the definition of FE&, and {3) inform the Commission of any
corrective action immediately, In addition, please properly dizciose this
aclivity il necessary.

remized disbureements must include a brisf slatement or descriphion of
why tiie disburszments were made, Please amend Sehednlefsy Bo of wour
report in clavify the following descriptivs(s): “Election Day Supplies™
“]ists,” “Keimbursement - office cupplies,” and “Reimbursement- E-Dhay
Services.®  For further gumidance regarding acceplable purpeses of
dishursements, please refer to 11 CFR §LL3(D)(3}

Schedule L-A of your report discloses a receiptis) from *Liowd Doggett
For Congress.” Please be advised that Levin fumds gxpended or dishmised
by any State, distticr or local commiitiee must be raised solely by the
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commiltes that experds or disburses them. Consequently, funds from
national party comuanittess, other State, district and local comimittees and
Federal candidates or efficeholders, may net be accepted as Lavin funds.
1T CFR §8300.21 and 306,34

If any receipt in question was meotnpictely of mecrrectly disclosed, you
shouid amend your origing] report with clerifying information.

Please inform the Commission of wour corrective action immedizely in
writing and provide a photocopy of your check Tor any Gansfer-owt or
refund. Transfers—ont and refunds should be disclosed on Scheduls L-B
suppoatiing Line & on Schedule L of the repodt dustng which the transaction
was made,

Ahhough the Commission may take further legal action regarding the
acceptance of impermissible Levin funds, promnpt action by your comimites
1o transfer-cut or refund the funds will be taken it consideration,

Uulike previeus eicefion cycles, vou will nor receive an additienal notice from
the Commission om this matter. Adeguate responses received om or before this date
will be izken into consideration in determining whether audit actton will he initiated.
Requests for extensions of time in which to respund will st be considered. Pailure
to provide an adeguate response by this dare may result in an audie of the f:mnmittlee.
Failute to comply with the pmvisions of the Act may also result in an ¢nforcement achon
apainst the committee. Any response submitied by your committes wall be placed on the
public record and will be considered by the Carmnmission mior to taking enforcement
aghon.

---------------------

repcres) in an electronic fonmat and must gebiie e amended vepurt in its entirety, Tarher

than iust those portions of the report that are being amended. 7 vou should have auy
questons tegarding this matter of wish to venfy the adequacy af your résponss, please
contact me on our toll-free number [(R0G) 424-2330 (at the prompt prest 3 10 reach the

Repores Analysis Division) or my local number {202) 654-1140.

mTIGEFE ] Y.

:;_____,af:ih-ﬁ-‘lriq.. '

Abbig Hodgson
{amipaign Finance Analyst
206 Reports dnalyzis Division
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