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FEDMERAL FLECTION COMMMISSRON

WASEERCTCIr, D 20us3

Maroh 2, 2005
I. Pater Clements, T reasurer
Republican Party of Virgins, Juc.
115 Bast Giace Sagoet '
. agmanse Diuoe Dabe:

Rickmoud, VA 23439 Aprl:l 1. 2805

[dentificatios Number; (00001305
Reference:; Year Fad Report (1 1/2304-12/31/04)
Drear Mr. Clemetus:

This letter is prommpted by the Comanission’s preliminary review of the repocks)
refermmeed above. This notice requesis iformation essentiat to fall public dwelome of
vour federa] election campaign fnances. An adeguate response must be received at
the Connuission by the response date noted above. An itemizaden of the information
needad follows:

“The totals listed on Lines 21(a)1), 2 {{a)}{i), 21(5} and X2, Column O of the
Netailed Summary Page(s) appear to be imosreot, Please be advised fhat
you should add the "Calendar Vear-to-Daie" total from youy previons repovi
o the current “Total This Period” figure from Cohamn A te derive the
correct Columa B totals, Flesse amend your repor ang eny subsequent
reports that may be affected by this commection.

.On Schedule D of your previens repott, yau disclosed debis owed o
Creative Dhrect, L1C and the City of Richmond. These obligation,
however, have been omattad from this report. Pleasa amend your report 10
include these debts on Schedule I and Line 16 of the Summary Paga. All
Azbts and obligutions must be daclowed until extinguished. 11 CFR
§104.11

“The cutstanding balsnos of & debt owed o a creditor at the close of one
repott should be exactly the same a3 the ouistending balance beginning the
pedod of the next repart. This teport shows a beginming outstanding
vatance(s) to Direct Madl Qolutions, which is not identieal to the ending
ontstanding balance(s) for the creditoris) on the 30-Duy Post-Teneral
Report. Flease amend your repurl 1o clarify the digcrepancy.
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Vour report discloses & payment(s) on Schedule He to Benedow & Fermis,
ULC that has niot been tecorded on Schedule D Debt payments must also
be reflemted on Schedwle D.  Please amend yowr report w clanfy s
diserepency. 2 LAS.C 8434(03(4)

_Gcheduie D of your report has failed to include cortaim information.
Commigsion Regulations require the tull name mnd mailing address of each
creditor, the oulstanding balance at the begiming and eod of the teporting
period, the amount incuired during the period, the paymont mads during the
period, and the natre oF PUrpose of zach debt. Additionally, all debts ot
he reported comtinuous|y unt] axtinguisked or settied, Please amend your
repont by providing the purpose fot gach debt. 11 CPR §104.41

-Schiedule B supporting Line 21 of your repott disclozes a peyneni{s)
totaling $29,240.37 for “direct mail” and walemarketing ”  Expendiliiaes
and dishursements for public commounications (23 defined wmder £1 CFR
8 100.2G) that Tefiar 1o o clearly identified candidate for Federal office and
that pramote, SUpport, astack or oppose any can idate for Federal othoe,
mest the definition of Pederal Blection Activity under i1 PR 5106.24 and
should be disciosed on Schedule B for Line 30(hj along with the idenhty of

the candidate(s).

Fuather, public sommynications that meet the defitation of Federal Elechon
Activity gnd that slso contaln axpress advocacy as defined vnder 11 CFR
510032, ot do not niect the conditions of exempt achity, wiptlhd
comstitute an in-kind  comuibution, &D independent expenditore of &
coordinated parly expendiwre ond should be properly disclosed on &
Schedule B, E ot F supporting Lines 23, 24 or 25, a5 approprizte, vather
han on Scheduls B for Line 30(b). Plaase amend yout repert © nroperly
discioss thiz gckivity or provide clarifying mformation.

The Detailed Snmmary Page, on Line 18{2)} Colums 5. of vour 2044 12.
Day Pre-General, 30-Day Post-Ceneral and Year End Reports, dizciozes
$88,500.00 in wansfers from the aon-Tedersl acoount for allocated achivity.
Uowever, Line 21 (a)(t), Cohumn A of thege. teports combined discloses
§72.92230 as the non-federal share for allocated activity. While the
non-federal account is permitted to transfer fnds Lo the federal accouts {oF
aliocated aotivity, wansTers for altocated aclivity must be made within a Tk
day time period: _no more than 10 davs Yefore or 60 davs after the payment
to the vendor. 11 CFR $§i06.6{c){d) and 106.7(f%2) Please clanfy the
sanire of the transfers-in from the noti-federal account.

The Commission recommends that you immediately tansfer back to the
aon-federal accoums, the toial excessive amtount which was received by
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your federsl account culside the Ti-day time period. Although the
Commission may take further legal acton couceming this prohibited
activity, your prompt action will be taken inte consideration.

Schedule B supporting Line 22 discloses SA45,000 in transfors to what
appears to be & nen-federsl account of your committes. Plate pmvide
further clari Fication regarding this transfer o yoar nan-federal account.

You are advised that 11 CFR §102.5 prohibits 3 non-federal avcount trom
financing activity in conmection with federsl electons. [ amy of the
disbursemnents disclosed on Schedule B supporiing Line 22 were miade {0
influsnee the election or defeat of specific federal comdicnies, the
disbutsemments should be allocated acoordingly gnd disclosed as either
inkind contributions ou Schedule B supportng Line 23, independent
expendiurss on Schedule & supporting Line 23, or as cotydmated
expenditores on Schedule F supporting Line 23, 11 CFR £5304.3(b)3} and
106, In addition, if your non-federal account has peid any evpendimres
whick should heve been allocated, you 86 advised to oorect any
non-comphiance with 11 CFR 5§106.5 and 106.7 and axtablish procodures
to Tasure futire complisnce with allocation ropulstions.

_Schedule A supporting Line 15 of the Dotailed Summary Page disclozes 2
yetlind(s) or rebate(s) of what appears (o be a previgualy disclossd riincabla
expensafs} from HRS L3A. Picage be advized that when B sommi ftes
veceives » refund or rebate of an allocable cxpenss, it mmust be allogated
wetween the federal and non-fedsral sccounts Reeoding o the yame
sTlocation ratio used to allocate the original disbursanent. Favinermore, the
foderal gooount must trapsier the non-fedetal Tortion o the non-federal
aecountt and Hsclose this transfer-out on Yehednle Hd. Your roport does
not appear 1o disclose a tensfer-out of the non-federal postion of this
refund(z) or rebaias), Please orovide chatification regarding This apparent
O] Ao, '

Unlike previous election cycles, yme will net recelve an additional natles from
tre Conymission ou this matter. Adequale TESPOSES recetved on or before this date
will e taken info consideration in determining whether audit action will be imitiated
Requests for cxtenstons of time in wwhich fo respond will not be considered. Failoe
to provide an adequate YESponsy hy this date may cesult in an audit of the covumsitee.
Paiture 1o comply with the provisions of the Act may also tesult in an enforeement action
against the commitiee. Anv response submired by your coiprmittes will be placed on the
public record and wiil be considered by the Commission prier 0 taking enforcement

ACKEON.
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ectronic flers mpst file amendments (o tnclude sistements. designatiome and
reporis) in an clectronic format and must subrnit 2 smended report in its entitety. Tather

than just those portions of dhe report thar are being amended.  If vou should bave any
questions regarding this mutter or wish to verify the adequacy of your sespense, plense
contact me of our Wll-free oumber (R0} 424-9530 {5t the prompt press 3 W rrach the

Reports Analysis Division) or my local nuinber (202) 694-1394,

Sincerely,

fikam B, Wiguist
Campeign Finapce Analyst
205 Reporls Anatysis Diasion
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