FEDERAL ELECTION COMMISSION R{J-5
WaLHIMNGTON, 0.C. 20403

4 Ak - | BT
Domng M. Luotke, Treasurer

4th Congressional District

Democratic Commiiise

218 8. Martin Street

McBair, MI 49657

Tdentification Number: CO002465

Reference: Year Fnd (1/1/95-12/31/93) and October Quarteriy (7/1/96-9/30/%6) Reports

Dear Ms, Lutke:

This letter is prompted by the Commission's preliminary review of the meport(s)
referenced above, The ceview raised questions concerning certain information contained
in the report(s). An itemization follows:

-sehedule A of your report (pertinent portion(s) attached) discloses 2
contribution(s) from an crgarization(s) which iz not a political eommittes
registered with the Commissicn. In order for your committee to accept
contributions from unregistsred organizations inte accounis used to
influence federal elections, your committes should take steps to insure that
the contributor(s) used permissible fiunds to make the centribution(s) to
aveid violating 2 U.8.C. §§441a(f) and 441b or 11 CFR §102.5(b}. Under
11 CFR §102.5(b), otvganizations which are not political committess under
the Act and choose to contribute to federal commitiees must either: 1)
¢stablish a separste account which contsins only those fimds permitted
under the Act, or 2} demonsiate through a reasongble accounting method
that the organization has received snfficient funds subject to the limitations
and prohibiticns in order to make the contribution,

If the contributionfs} in question was Incompletely or incorectly disclosed,
you should amend your original report with clarifying infovmation. In
addition, please clarify whether the conmbution(s) received from the
referenced orgamization{s) is permissible. To the exrent that your
committee has received impennissible funds, the Commiassion recommends
that you transfer the impermissible funds to an account aot used to
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influence federal elections or refind the impermissible amount{s) o the
donor(s) in accordance with 11 CFR. §103.3(b). In order to protect the
donor's interests, the Commission recommends that you inform the
contributor(s} in writing to provide the donor(s) with the option of receiving
a refund ot granting written authorization for a transfer to another account.

Please inform the Commission of your corrective action immediately in
writing and pravide a photocopy of your check for the transfer-out or
refund. Should you choose to transfer-cut or refind the centribution(s), the
Comrnission will presume the funds were impermissible if no statement
from your committee provides information to the contrary. Tranafers-out
and refunds should he disclased on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legal action concerming the
acceptance of prohibited contributions, prompt action by your commiiiee in
transferring-cus or refunding the amounts will be taken into consideration.

-Your report discloses no payments for administrative expenses. Each
committee utilizing separate federal and non-federal accounts is reguired to
allocate any administrative expenses between the accounts in proportion to
the BALLOT COMPOSITION METHOD derived from FEC Schedule H1.
A Schedule H1 must be filed with the first FEC FORM 32X submitted each
year. 11 CFR §106.5(d)

Any goods or services provided to your committee by a person, except
volunteer activity (i.e., a person’s time), would be considered an in-kind
contribiztion from that persen, and would be subjeci to the disclosure
requirements of 2 U.S.C. §434(bK3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 US.C, §§441a and 441b,

Clarification regarding administrative expenses should be disclosed during
each two vear election cycle beginning with the first report filed in the non-
election year. FPlease provide the necessary information regarding
administrative expenses incorred by yvour committee andfor amend vour
report to dizclose such expenses according to the referenced provisions of
the Act and Commission Kepnlations.
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Any amendment or clarification should be filed with the Federal Election
Commission. If yon need assistance, please feel free to contact me on our toil-free
number, (800) 424-9530. My local number is {202) 219-3%580.

Sincerely,
Debbie Manzano

Senior Reports Analyat
250 Reports Analysis Division
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