FEDERAL ELECTION COMMISSION RO-3

WASHINGTON, D.C. 2463
February 21, 1997

Yera C, Magse, Treasurer
Detroit Democratic Club - PAC
1642 First National Building
Detroit, MI  4B226

Identification Wumber: Co0321075
Reference: October Quarterly (7/18/96-9/30/96) and Year End Termination {19/1/96-
12/30/96) Reports ~ e ot
. - — il
Dear Ms. Magee:

This letter is to inform you that as of February 20, 1997, the Commission has not
recgived your response to our requests for additional information dated January 29, 1997,
These notices request information essential to fall public disclosure of your federal
election carapaign finances. To emsure complisnce with the provisions of the Federal
Election Campaign Act (the Act), please respond ¢ theae requests (copiss enclosed).

If no response is received within fifteen (15) days from the date of this notice, the
Comrnission may choose to injtiate andit or lepal enforcement action.

If you should have any questions regarding this matter, please contact Nejl Evans
on our toll-free number (B00) 424-9530 or our focal number {202) 219-3581.

Sincerely,

KT

John . Gibson
Asgistemt Staff Director

Reports Analysis Division

Enclosures
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FEDERAL ELECTION COMMISSION RQ-2

WASHINCTON, D.C. 463

JIN 29 I89T

Vera C, Magee, Treasurer
Demroit Democratic Cluk - PAC
1642 First National Buildiog
Deirait, MI 48226

Identification Number: COQ321075

Reference: Year End Termination Report {10/1/96-12/30/96)

Dear Ms. Magee:

This letter 15 prompted by the Comrmission's preliminary review of the reportis)
referenced above, The review raised questions conceming certain information contained
in the report(s}. An iternization fellows:

-Schedule A of vour mport (pertinent portion(s) attached} discloses a
contribution(s) from an orpanization(s) whick is not & political commitiee
registered with the Commssion. In order for your committee to accept
comiributions from unregistered worganizations into accounts used to
influence federal elections, your committee shonld take steps to insure that
the contobutor(s) used permissible funds to make the comtribution(s) to
avoid violating 2 U.S.C. §54418(f} and 441b or 11 CFR §102.5(b). Under
11 CFR. §102.5(b), organizations which are not political committees under
the Act and choose to contribute to federal committees must either: 1)
establish a separatt account which contains onfy those funds permitted
under the Act, or 2) demonsirate thrangh a reasonable accounting method
that the erganization has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If the contribution{s) in question was incompletely or mcotrectly disclosed,
vou sheuld amend your original report with clarifying information. In
addition, please clarify whether the coninbutionis) received from the
referenced orpanization(s} is penmissible. To the extent thst your
committee has received impermizsible funds, the Commission recommends
that vou trapsfer the impermissible funds to an account not used to
influence federal elections or refund the impermissible amount(s) to the
donor(s) in accordance with 11 CFR §103.3(k). In order to protect the
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denor's interests, the Commission recommends that you inform the
contributor{s) in writing to provide the donor(s) with the option of recaiving
a refund or granting written suthorization for s transfer to another account.

Please inform the Cormmission of your cormective action immediarely in
writing and provide a phetocopy of your check for the tramsfer-out or
refund. Should you choose to ransfer-out or refund the contribution(s), the
Commission will presume the funds were impermissible if no statement
from your comniitiee provides information to the contrary. Transfers-cut
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covermg the period during which the transaction was made.

Although the Commission may (ake further legal action concemning the
acoeptance of prohibited eontributions, prompt 2cticn by your committee m
transfarring-out or refunding the amounts will be taken into consideration.

-Your report discloses no payments for administrative expenses.
Administrative expenses are payments made for the purpess of operating a
palitical committee including, but not limited to, rent, utilities, salaries,
telephone service, office equipment and supplies. Any such payments to a
person aggregating in excess of 3200 in a calendsr year must be disclosed
on Scheduls B supporting Line 21(b) of the Deatailed Summary Page, 2
US.C. §434b)¥5) If these expenses ame bming paid by a connected
organizetion, your Statement of Orgarization must be amended to reflect
this relationship. 2 U.8.C. §433(bX2)} In addition, if expenses have been
inpurred but not paid in 4 teporting period, the activity should be disclosed
as & debt on Schedule D, if the obligation is $500 or more, or cutstanding
for sixty days or more. 11 CFR §104.11

Any goods or services provided to your committes by a person, except
volunteer activity {i.c., 3 pemon’s time), would be considered an in-kind
coniribution from that person, and would be subject to the disclosure
requirements of 2 US.C. $434{b)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.5.C. §§441a and 4416,

Clarification regarding administrative expenses should be disclosed duing
each two vear election cycle beginning with the first report filed in the non-
election vear. Please provide the necessary information regarding
administrative expenses incurred by your committes andfor amend your
report to disclose such expenses according to the referenced provisions of
the Act and Commssion Regulations.
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-Be advised that you have used an ingoarect committee identification
number or the Summery Page of your repori(s). Please file all finure

. teports and correspondence using your cotrect identification number,
C00321075, to avoid potential erors m emtermg your reports onte the
public record.

~Your report requested that the Commission permit your committes to
terminate pursuant to 2 TL8.C. §433{d} and 11 CFR £102,3. Prelimingmy
review of the October Quarterly and Year End Termination Reports raised
questions concerning certam information disclossd by your committes.
Your committes must continne to file all required reports with the
Commission until this matter has besn resolved. The Commission will
notify you when your request to terminate has been approved and the
committee is no longer required to file reports with the Commission.

A written responae o a1 amendment 10 your oniginal repett(s) correcting the above
problemis) should be filed with the Federal Election Commission within fifteen {15) days
of the date of this letter. If you need assistance, please foel free to contact me on our
toll-free number, (B04) 424-95106. My local number is {202) 219-3580.

Sincerely,

e

MNeil Evans

Reportz Analyst
234 Reports Analysis Division
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