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The FEC sent a letter on September 18, 2014 requesting clarification about two matters.  First, the FEC raised the
possibility that Space PAC failed to timely file one or more required 48 hour notices because several transactions
reported on the Q2 use a 4/26 distribution date.  These IE disbursements use the 4/26 distribution date because that is
the first date a volunteer displayed a small number of newly purchased yard signs, and we thought that date needed to be
used constantly thereafter for any payments related to further distribution of yard signs.  The payments that appear in
the Q2 actually represent sporadic payments for sign production and for workers who occasionally would come in for
compensation payments after spending time distributing the yard signs.  None of those expenses were tied to written
contracts (i.e., none of the payments to sign distributors and other payees listed on the FEC Letter, dated September
18, 2014, at Attachment, pp. 1-2).  Those kinds of expenses do not count as independent expenditures until actually paid
under the law.  We also believed initially that the separate expenses for the billboards did not count toward the same
$10K threshold that would be applicable just to yard signs, but we now concede that point.  Thus, we concede that the
$10K threshold for a 48 hour notice arose on 5/13 after the following payments:

4/18                       Elite Signs                                            $5,039.38
4/28                       Elite Signs                                            $2,159.88
5/13                       Elite Signs                                            $1,183.50
5/13                       Clear Channel Outdoor                        $9,450.00 (for billboards first displayed on
6/2)

We should have filed a 48 hour notice on 5/15.  It should have included all the IE payments actually made as of that
date, plus any planned expenses under written contract (none).

The $10K threshold was next reached on 6/9 after the following payments:

5/27                       Lowes                                                  $14.81
5/29                       Curt Leady                                         $341.52
5/29                       Lavoris Reynolds                                 $478.04
5/29                       Marko Antokas                                     $189.52
6/2                         Genesis Lawn                                       $75.00
6/4                         Curt Leady                                         $196.24
6/4                         Lavoris Reynolds                                 $692.08
6/4                         Marko Antokas                                     $401.96
6/5                         Express Signs                                      $83.74
6/5                         Genesis Lawn                                       $375.00
6/9                         Elite Signs                                            $12,661.95

Thus, we should have filed a 48 hour notice on 6/11.  It should have included the payments to date, plus any planned
expenses under written contract (none).

The $10K threshold was next reached on 6/28 after the following payments:

6/15                       Curt Leady                                           $196.64
6/15                       Lavoris Reynolds                                 $508.08
6/15                       Marko Antokas                                    $344.16
6/17                       City of Cocoa                                       $50.00
6/17                       Clear Channel Outdoor                        $4,105.00
6/19                       Home Depot                                        $467.14
6/20                       City of Rockledge                                $100.00
6/20                       Curt Leady                                           $114.72
6/20                       Marko
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Antokas                                    $311.74
6/23                       City of Titusville                                    $100.00
6/23                       Home Depot                                        $629.44
6/24                       Home Depot                                        $355.16
6/25                       City of Indian Harbour Beach               $74.00
6/27                       Curt Leady                                           $164.84
6/27                       Marko Antokas                                    $348.84
6/27                       Reid Freidson                                      $695.28
6/28                       Elite Signs                                           $5,426.55

Thus, we should have filed a 48 hour notice on 6/30.  It should have included the payments to date, plus any planned
expenses under written contract (none).

The $10K threshold was next reached on 7/22, but note that we did file a 48 hour notice on 7/24.

In sum, we concede that 48 hour notices should have been filed sooner than the comprehensive 48 hour notice we were
advised to file by the FEC analyst we spoke to on July 16, 2014.  We at Dickstein were at fault, and we will absorb any
civil penalty that the FEC assesses.

As for the second concern of the FEC, that some expenses shown on 48 hour notices related to the 4/26 distribution date
should have been reported on the Q2 report's Schedule E, again those expenses were for services not tied to any written
contract (e.g., for the sign distributors, and payments to vendors like Home Depot, Lowes, and Town of Palm Shores).
They were not IEs until actually paid.  Thus, they were properly reported on the Pre-Primary and Q3 reflecting the
actual payment dates.

Pursuant to guidance from the FEC analyst we spoke to today, we are correcting several distribution date references so
that they better reflect the distribution dates tied to sign distributor payments and other vendor payments.
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