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Philip A. Hart Democratic Club

14013 castlae
warrgn, mi. J45093-3217

June 30, 1995

Neil Evans, Reports Analyst
Federal Election Commission
S04 E Street, N.W.
Washington, D.C. 20463

RE: [Inguiry surrounding the Year End Report (7/1/93-12/31/93) for
Fhilip A. Hart Democratic Club, ID # C0O0224717

#1 Enclosed Is a copv of the corrected Detailed Summary Page, providing
the totats for Lines 11[aj(li) and 11i(d), Calumns A and B.

#2 a This Account is a non-cannected, non-affiliated multicandidate
political committee, i.e., it i3 not egtablished, administered, financed,
maintained, or controlled by any candidate, palitical pariy, corporation, or
labor organization.

h. The Account has a sponsoring organization, the Philip A. Hart
Demacratic Club, which t8 an unincorporated membership organization.
The Club is not established, administered, financed, mainiained or
controlled by any candidate, political party, corporatinn er lahor
organization, but is an independent entlty.

C. The Clubk does not accept corporate or 1labor organization monles
and haa two spurces of income: individual dues and a hingo license and
pperated pursnant to Michigan law. Unlike other states, in Michigan bingo
operations are not resiricted to pelitleal partles - bingo's may be operated by
a wide variety of soclal, clvie, fraternal. service, charitable, educational, and
other types of organizations. Under Michigan law, the Cluh qualifles for a
bingo license,

d. As a sponsoring organization, the Club understands that under
federal law it can contribute no more than $5,000 per calendar year to the
Account from the Club's treasury. The Club also understands that {t cannot
{and it does not) serve as a condult for otherwise prohibiled contributiona.

I trust this information satisfles your concems and demonstrates that
the Acpount is operating properly under federal election law,
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Page 2 FEC Resgponge [or [LD. No. CO0224717

#3  The Philip A. Hart Demaocratic Club (COD224717) {= a totally volunteer
grganization, There are no salary expenses In the course of the election
cycle, I addition, the organization does not occupy office space, so there
are no operating expenses incurred such as rent, udlities, telephone service
or office equipment. The minimal offices supplles utilized becasional
stationery and postage) would be considered in-kind contributions on the
part of the treasurer. These contributions however, do not come close to
being in excess of $200 in a calendar year. For these reasons our reporting
hae never Included administrative expenses,

Sincerely,
@;{r—h{m -&:i;é,r
Cynthia A. Melitz
Treasurer & Custodian of Records
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Darlepe Kaltz, Treasurer B
Philip A. Hart Demoecatic o [955

Club
1441% Castle
Wwarren, MI 48033

Identification Nunber; CO0Q224717
Reference; Year Bnd Repert {7/1/93-12/31/93)
Dear M. Ealtz:

This lattar is prompted by the Commission’d preliminary
review of Ltha repscrt{s} referenced above., The review raised
guestions eoncerning certain information tantained in the
report{e}. An itemization follows:

~Pleacs provide the totals for Lines 1lf{a}{iii) and
11(d}), Columns A and B, of the Detailed Sunmary Page.

~ =8chadule A of your reporct {partinant pottion(s)
attached! discloges a receipt of $5,000 from the Philip
A, Hart General accpunt. Please clarify whether thls
transefer is from an acecount maintained by your committee
for non-federal activity. If s0, be advised that eguch a
tranefer ie proRibited by 11 CFPR §102.5{aj{1}(i}) and the
full ampount of the trangfar should be returned te the
non-federal account. Flease inform the Commigslon of
your corrective action inmmediately in writing and
provide a photocopy of your cheeck for the tranzfer—out.
In addition, the transfer- oput shonld be disclosed on
Schedule B supporting Line 22 of your next report.

If this transaction represents an "internal transfer” of
funds from one federal acecunt to aneother, and bhe
sourcea{z) of such Ffunds has bezen identified in previous
rapotrts of receipte and disbursements, please note that
such trangfers should not be itemized as doing Eo
inflateg tatal receipts and cash on hand. If thie 18
the cage, pleaase amend your report accoetrdingly.

although the Commission may take further legal action
regarding the acceptance of funds from a non—federal

Coiphratimm M Crnneessiian s 200 Aoneivoes

YES | ERLIAS, (LAY a0 TOkal BECAN
QECHIATELY 1Y KFTPINC THE PLINID 1N IRAAFTY
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acoount, Your prompt transfer-cut of the impermissible
fundez or clacrification of the transaction, will be taken
into conzideration.

Ffiiaur rapart discloges no payments for adminigtrative

axpenses. Administrative expenees are payments made for
the PULDOEE of agperating a pulitical committes
including, but not limited to, rCent, ubilities,
galarias, telephone eerviee, office egquipment and
supplias. Any such payments to a parsan aggregeting in
axcasgs oFf 9200 in a calendar year mnu=t be disclosed on
Echedule B, &upporting Line 21{b} pf the Pretailad
Summary Fage, 2 U.5.0, §434(b}{5} TIf these expencers
ALR being paid by a conpected organization, your
Statement of Organization must be amended to reflect
this relationship. 2 U.5.C. §433tbii2) In additien, if
prpenses have heen incurred but not paid in a reporting
peried, the activity should be disclosed as a dabt on
schedules D, if the aobligation is $£500 or more, or
outstanding for Gilxty days or more. 11 CFR §104.11

Any goods or Earvices provided to your committee by a
parszon, except wvolunteer artivity ([(l.e., @2 pecrson’s
time), would be coneidered an in-kind contribution from
that person, and would be sublect te the disclogure
requirenants of 2 U.5.C. §434(bB) (3} and 11 CFR §l04.13,
and the limitations and prohibitione of 2 U.8.C. §£§44ln
and 441b.

Clarificatior regarding administrative expeneag ghould
he digrlossd during each two year elacktion cyele
beginning with ~tha Eirst report Liled In the non-
elackion year. Pleaze provide the naceggary infermation
regarding administrative expenses incurred by your
copmittes andsor amend vyour ceport  to dieclose  such
mxpenses according to the referenced provisions of the
Act and Commisslon Regulations,

A written response or ap anendment to your coriginmal report(s)
corrscting the above problem{s} should be

Elgction Conmigéelon within fifteen (15%) days of the date of

lmtter. If you need assistanca, please fesl free to contact me on
pur toll-free number, {800} 424-9530. My local number is
219-35840.

Sincerely,

/)F’ Tir

Weil Evans

Reports Analyst
254 Reporte Analysls Division

filed with the Federal
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