Democratic Natiﬁnal Committee

Steve Grossman, Nefioral Chair o Governor Roy Roiner, Generad Chelr

Decenber 1B, 1997

Ms. Debhie Manzanco

Seniocr Reports Analyst
Federgl Electlon Commission
999 E Street, HN.W.
Washington, DC 20443

ID#: CO0010603

FE: Response to letter of December 3, 1%%7 to Carol Pehsky,
Treasurer, DNC Services Corperation/Democratic Natlonal Committee.

Dear Ms. Mansanoi

rhe DHC is in receipt of your letter of Decemkber 3, 1837, In
this letter, you regquest clarification of the following itcms from
our 1997 Mid-Year Report, which covered the periad from January t,
1337 throcugh June 30, 1927:

1} You state that the amount disclosed on Line 31, <olumn B of
the summary page appears to be incorrect.

* Enclosed, please find an awended Sunmary FPage which
correcta this errcr.

2] ¥ou reoquest glarification for offsets  for operating
cxpenditures for Schedule A, Line 15 for the following:

* Democratic  Properties <orp. = This offset was a
misdeposit of a non-federal offset. The entire amount of

this deposit will be immedlately transferred to TChe DNC's
Nopn-Federal Corporate account.

1996 [Domgeratric Wational Cenvention Committeoe, Ine. -
This pavment 1= reimbursensnt fer the payment of
convention expanses hy the DNC prier to the recelpt of
the federal grant for the 1936 Democratic HNational
Ceonvention. Such reimbursement payments arc permissible
pursuant to 11 C.F.R. & 2008.7(a;(i}.

#* HoAhS - Payments €from MCAS reflect funds veccived on
hehalf of the DNC by HCAS {rom former emnployees of the

DR who reimburse the ¢ for health insurance payments
throunh COHRA.

3 ¥ou state that the outstanding 9Dalances ob Schedule D for
Kaiser Fourdation Health Plan and Triplex Direct Marketing
Corporatien appear to he incorrect.
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Enclosed, please find an amended Schedules D which
clarifies this 2iscrepancy.

- 4%} ¥ou agk for clarification for certain debts on Schedule 0 for
Wwhich the amount incurred Jduring the reporting period discloses
credits:

* Alaniz and Sene, Inc. = This debt was included due to a
data entry error during the 1996 Post-General Report.
Accardingly, please find amendmepnts for the Post-
General, Year-eEnd and Mid-Year Reports which correct this
error. Please note that, kut Ior the data entry error,
no reportable debt to this vendor existed, and le being
omitted from the dshbt scheadules Ior the Post-Caneral,
Year-End and Mid-¥ear Reports.

% Merkls Computer Systems, Ing. - This debt contains a data

entry error during the 1398 Post-General Report.
Bocordingly, please find apendments for the Post-General
and Yoar-End Reports which correct this error. Flease
note that, but for the data emtry =2rror, no reportavle
debt to this wvendor existed, and 13 being cmitted fraom
the debdt schedule for the Post-General ana Year-End
Beports.

* Mames if the News - The credit during the mid-year rceport
reflacts a carrection of a data entry error for invoices
received during 1995. Please note that an amendment Ior
NMames in the News is enclosed.

* Resze Brothers. Inc. - This credit reflects a negotiated
settlement in connection with a dispute with the vendgr,

which pravided telemarketing fundraising services ta the
DN¢ . The settlement stems from a dispute regarding the
gquality of services rendered by the vendar ta the DNC.

* Eomash Communicatjiogns = The inclusinn of this debt was
due to a data entry error during the Year-£End reporting

pericd. FPlease note that, but for the data entry error,
no reportable debt to this wvendor existed, and iz being
gmitted from the debt schedule for the Year-End and Mid-
Year Reports.

* irect Marketipg Corp. - The credit for this

vendor reflects a credit received from the wvepdor dus to
arrors in prior invelces received from the vendor.

k11,8, Treagury - This debt contained a data entry errcr
during the ¥ear-End Report period. Accordinaly, the

Year-End and Mid-Yesr Reports have been amended.
=g You state that Schedule A discloses a contribotion which may
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axceed the limitatians of 2 U.5.0. § 441a.

* In response to your letter, the OKC has transferred Che
entire %%0,000 from its Federal Account to 1its Hon-
Faderal Indlvldual Aooount (A oopy of the transfer check
is enclozed}. :

Al ¥ou state that Schedule A disclozes contributions that may be
drawn on a ¢orporate account. '

* Each contributicon referred to in yaur letter has keen
made from persanal funds. The inclusicn of the corporate
name Waz intended as part of the individual's address,
apd not as any Iindication as %t the source of the
contrikutions.

7 You =tate that Schedule A, Line 119 discloses a cantributian)
from ALNE CENA PR, Your reguest clarification as to Whether
thig PAC is registered with your otffics.

+ The above mentioned committes refars to the American
Association of Nurse Anesthetists Separate Segregated
Fund {CRHA-PACY {FEC ID# COO1731535.

8] yeu state that Schédule A, Line 12 does not aqual the amount
Aisclosed in the itemized schadules.

* bue to a computer error, a receipt, inm the ampunt of
$10., 000, from the Minnesota Democratic Party was not
itemized {(The amount was ihgluded in the ¥TD summary;.
An amended Schedule 2 is encliosed.

9] vou ask that an address for Michaesl Stratton, on Schedule H4i,
be provided.

* Fnclosed, please find an amended Schedule H4, which
provides the omittesd address.

19} You ask that payments to credit gard companies include the
identification of the original vendeors to which payments wers fade.

* Enclosed, please find memo schedules which provide this
infarmation.

t11) You ask for clarification of all media expenditures made Ry
the DHC on Schedule H4.

# 211 media expenditures disclosed on 5chedule H4 were for
"generic® media. These media expenditures were not made
on behalf of any spegific federal candldate

12y You state that certain payroll expenditures on Schedule H4
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=antain 100% non-federal activity. You reguest that the Federal
account return any payments for these expenditures to a non-federal
acoount.

" since the inception of the allocation rules in 1921, the
DemocTatic Wational Committees has paid for its payrell im
the exact same manner. A part of that process, the DNC
hag maintained & =ingle payrell account into which all
payroll funds are tramaferred. Sinte almost all of the
DHC staff are paid for with federal funds, the DNO
designated ite payroll account as a federal accouht.
Ultimately all payroll funds are transferred intg this
acsount, and a payroll company, ADP, disburses all
payroll related costs from this account.

Az part of its payroll process, the DHC cowvers the
initiat payrwll and health insurance costs for members of
certaln non-federal conmittees such as the Demneratic
Covernors Association. The DNT makes these paymepts on
hehalf of these organizations =zince most payroll and
health insurance cempaniss will net provide services to
organizations with such a small payrell. The DNC 12
relmbursed dollar-for-dellar for these paynents, and
deposzits these payments into its Hon-Federal Corpeorate
account. Since the DNC had maintained a single payroll
account, and in order to simplify payrell reporting, the
ONC has transfterred funds directly to its one payroll
account to pay for these costs for several years prior Lo
1991. The DHC has made your office aware of this
process, and on several occasicons since 1591, your nffice
has indicated, orally, that this method would he
acceptable. furthermore, the current DHNC reporting
process for payroell has been in place [Or seven years,
and we beliewve that *thise practice has never bean
guestioned by your nffice. Therefore, the DNC does not
intend to make any reallocation aof federal funds at this
time, nor do we fmel that it makes sense to amend our
reports since we believe that our current reporting for
payroll provides a clear and centralized process for
analyzing DHC payroll eBxpenses.

Motwithatanding cur objections to your reguest, and in
light of your concerns regarding the allocaticn process,
the DNC is attempting to reetructure its payroll for 19%E
=n that our noen-federal payrell expeanses are routed
through a non-federal payroll account.  When the DG is
aple to successfully restructure its payroll procedures,
it will netify the Commission.

13} You state that Schedule B contains disbursements ta Clinton-
Gore “98 GFLAC which may excesd the limits proscribed by 2 U.5.¢.
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% 44l1a.

% Payments made to Clinton/Gore “9&8 GELAC reflect a
transfer of Joint fundraising preoceeds which were
collected by the oKL, as - jeint fundrai=sing

representative, pursuant to 11 C.F.R. 5102.17.

14] You reguest the date of an original contribution recelved from
F. Shelby Bryan.

e Transiers made by the ONC for J. Shelky Bryan reflect a
full reallocation of the DNC's federal porticn of joint
fundraising receipts: $12,400 on August 22, 199G far
Eirthday Victary Fund, 52,900 on September 4, 1996 for
Yictory ~96. Alss, the DHNC made a partial reallocation
mf a 520,000 contribution which was deposited on August
9, 19%96.

15} You reguast clarificarien regarding transfers for vaided
allocable expendituras.

* Please ngte that on July 18, 1%97, the DNC made an
sdditianal transefer of &%160,742.81 from ity Federal
Account o .its NWen-Pederal Corporate account in
connection with these voided checks. This trapsaction
will be disclosed on our 1397 Year-=End Report.

167 ¥You Preguest clarification of two receipts from  party
committees during this reporting peried. You state chat the
contributing committee has not disclesed the coptributions reported
by the DHNC on Line 12 of ite report. '

o Igwa bDemogratic Party - The IoWa Democratic Party
dicclosed a transfer of 550,000 on its 1926 Year-End

Report, since this transfer was dishbursed by the
cammittes on Decemnbar 30, 1996,

* New Jersey Democratic Parky - The New Jersey Demacratic
Party disclosed the $10,000 transfer on Line 23 of its
Mid-¥Year Repert. We have in formed the committee that it
should amend its report to reflect the transfer on Line
22 of its report.

17] ¥mu state that a transfer disclosed by the Minne=sota
Demperatric Party has not been disclosed.

* tpn amended Schedule A has heen enclased {Please s5ee
explanatien for guestion number 2 abave).

18) You state that the summary page for Schedule I, Line 5 does
not egual the entries on the ltemized achedules.




* This discrepancy appedrs to have occurred hkhy the
unintentional omittal of two pages from Lime 5 of our
report. These pages are enclosed Wwith this letter

2150 enclosed i this letter is an amendment to Line 1 of DNC
Mon-Federal Corporate for this report. This amendment merges
contributions from WMX Technologie=s, Ihe. and Waste Management,
Ino. PBoth cortritutions were made by Waste Mangement, Inc.. which
is a mubsidiary of WMY Technologies, Ing. '

1f you have any further guestions reqardihg this matter, feel
free to contact me at the address below.

Sincerely, f

Bradley K. Marshall
Assistant Treasurer
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SCHEDULE D CEETS AND DEL[EA'I"IEJHE ' Paga __Jd o119  for
i Revized 3/80} Excluding Loans LINE NUMBER 10
(/4w smparala schadules
- _ for &3¢h murritend line
Mama of Lorarmitse {im Fuil Qutatandlng Armnaung | Py Qumtanding
ANG Services Corp. Balance Beginnkyg Incurrad Thix Balance st Cloas
This Parisd Thls Farlad Parad of This Pariod
Full Mama, Mafkag Addreas, end Zip Code of Oabtor ar Cresitar |

Nature of Dett (Purpose);
FRIMTING

Full Mama, Mailing Addresa, ard f Code of Cebtor ar Creditar

ALLIED ENVELOPE COMPANY INGC.
PO, BOX 5506
CARLSTADT, MJ 20005

Nt of Debt (Furpose)
FRINTING

Ful Harme, Malling Address, and Zip Code of Debtor of Credidor

AMERITECH
P BOX 182209
COLUMBLIS, OH 23218-220%

e384

Nahgre of Dakt (Purpeas):
EPHONE SERVICES

‘FI.II Warmue, Malling Addraess, and Zip Code oF Debdar o Cndiber

ARLA COMMUNICATIONS
F17 WEST 5T, GERMAIN E7.
ST. CLUD, MN 56301

%8,674 59

Marture &f Dubit (Purpota):
CONSULTING

Full Neme, Mailing Addrass, and Zip Cade of Debtar or Gredior

THE ART LITHC COMPANY
1500 W. PATAPSCO AVENUE
BALTIMORE, MD  21230-3420

£0.00

Mabyre of Osbt (Purpase):
PRINTING

Fudl Marmee, Mallirg Addrees, ard Zig Coc of Detdor o Caad (b

ATET CREDIT CORPORATION
PO BOX 95890
ACCT, #ab25

LOLHSVILLE, i{"r" AU285-5690

55,3651

Natyre of Datd [PuD
7 EFHONE EEH‘-.I'IGEEF

11 SUBTOTALS This Periad This Bage fopdional)

$0.00

5,200 55

$2 160,99

78384

34,706.18

J0.0a

S

51,595.31

6,365.91

$17. 7.

£0.00

$6,160.37

$2.154.99

§1.552.0

2) TETAL Thia Pariod {last page this line only)

........................................................................................................................................

3) TOTAL DUTSTANDING LOANS Fom Schwdube 5 {las page anty)
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far 2ach remzored ineg

Martura of Eedik {Furpase];
CONSULTING FEES

Fial Mama, Maillng Address, and Zip Tode of Dakbor or Greditar

M w ol Dabl (Pundage
APUTER MAINTENANMCE

-Full Marme, Mailing Addrans, s g Code ol Cebear ar Sraditor

MOORE RESPUNSE MARKETING
F.Q BOX 92608-T
CLEVELAND, OH 441490

Mabure of Ceht (Purpess):
QIRECT MAIL COMNSULTING

$8126,124.00|

Fnag 352 81

5501,621.33

Harma of Camemides (in Full) Jutstinding Amgunt Paymant Sutstanding
“NC Servicas Corp. Balance Bwginning Ingurmed This Balance a Cipga
This Perlad Thiz Parjod Parlad of Thia FerigA

Full Narng, Maily) Address, and Zip Gade of Debeor gr Creditar

MALCHOW, ADAMS & HUSSEY 311735236  $218,149.76 $70.201.73|  $265300.29
1400 | STREET, MW,

SLITE 650

WASHINGTODN, DO 29005
Nabwe of (bt (Purpose);

QERECT MAIL CONBULTING
Full Mama, Mailing Aderess, 2nd Flp Soee of Debor or Credibar

ALAN MANDEL 31,800.00 S0.00 51,500.60 30.40
4108 WOOTh AN AVE.

BHERMaMN OaKS, CA 1423

220 86558

F-ul Narma, Mailing fddress, and £ Gode of Debdor of Cradibor

MOTOROLA CELLULAR
PO BOK 4333
CAROL STREAM, [L BO1RT-4335

Natwre of Cabt (Purpdda
EQU1PMEHT SEH"u"IGEE

Fult Mame, Mailing Address, s S Coche of Cedikar ar Creditor

MUSIC EAPRESS
2530 ONTARIC STREET
BURBAMNK, CA 1504

Mar e of Tt (Purpese);
OUSINE SERVICE

£1,105.06

§2,922 06

$4 850,57 §

30.00

5,065.68

$2. 02205
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$0.00
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