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FEDERAL ELECTHOMN COMAMISSITH

SASFHEIG TN, [ Fddd

Chotober 27, 2004
Joe Armnold, Treasurer
Tennessee Republican Party
Federa] Election Accoum Respomse Due Date:

[532 West End Avenne Novensher 26, T

Nashyitle, TN 37203

Tdentification MNumber:  CQUINMEDB22)

Reference: Amendesd June Monthly Report (5/1/04-5/31/04), recaived T20/04
Dear Mr. Aznold,

This letter is prompted by the Commission's preliminary review of e 1eport(s) )
referericed above, This notice tequests information essentiz! to full pubkic disclosure of :
your federal slection campaign finances. An adeqaate response must be received at :
the Clommission by the response date noted ohove. An itemization of the information :
reeded Follows: '

Scheduie A of vour report {see attached) discleses one or more
contributions which appear t© sxceed the Hmits set fordh in the Act. 2
U.8.C. 5441a(f) and 11 CFR §110.3{c} prohibit a state, disfrict or focal
party committee (combinad) from receiving any eontribution from a person
or non-muiticandidate polineal committee in excess of $13.006 per calendar
YEAT.

If eny apperently excessive conjribution m questdon was incompletely or
meerrectly diselosed, you must wnend your original repost with he
clarifying information.

1f any contribution you received exceeds the fimits, you may have to refund
the excessive wnoumt. The furds can be retained if within 60 davs of
receipt, (1) the excessive amoupt was properdy reattibuted to anather
petson, much as a joint sccount halder, by obtaining gigned writter!
aathorizations from gach person msking the contribution pursusnt to i1 .
CFR 116.1(kN3), and {2) the treasurer informs the person making the
contribiztion thas he or she may request the returs of the excessive portion
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of the confribudion if it is not iniended to te a joint comiribution. Any
raquest from 2 donor for a refund must be honored.

Alternatively, the funds can be retained if within 60 days of veenipt you (1)
transferred the excessive amaunt to an accoist not wied w infivence fedsral
gleetions, and {2} provided written notice to the persom making she
contribution of the option of receiving a refund. Ay request froin 2 donot
forr a refind must be honored.

If the foregoing conditions for remtiributions or transfers to a non-fedeval
gecount were nel met within 60 days of receipt, the excessive arount must
he retimded.

Please inform the Commission of your comective action mmnedately in
writing and provide a photecopy of your check for amy iransfer-cut or
refund. In sddition, any reattributions should be reported 55 memo entries
on Schedule A of the report covering the period duting which the
suthonzaion for the reattribution is Teceived, Any transfers-out or refunds
should be disclased on Schedule B supporting Tane 22 or 28 of the repout
during which the trangaction was made,

Although the Commission may take further legal action tegrrding the
aoceptames of an excessive contmlution(s), prompi sction by vour
commitice (o seek reatttibution, transfer-out or refund the excessive amowt
will be: taken into consideration.

Commission Reguladons wequire fthat 2 committee dissiose the
identification of afl individunis who contibnde in exceas of 5200 in &
catendar vese. {11 CFR §104.5{(a)i($)N Identification for an individual is
dafined as the full name, mailing eddiess, ocoupation end name of
employer. (11 CFR §100.12}  Your repori discloses copfributiong fremm
individuals for which the identification iz not complete,

You st provide the missing information, of if you are unabie to de so,
vou musl demonstrate that “best efforis” have been used o obimin the
informarion, Te establish “best efforss,” yoa mauost previde ihe
Commission wilh a detailed descripdon of vomr procedures for
requesting the information. Establishing “best efforts™ is a three-fold
Drocess.

Firvsi, vour oniginal solicitation must include a clear and COTUSPECIKALS Teguest
for the contibutor information apd must inform the pontributor of the
requiremeniz of federa] Jaw for the reporting of such information. {11 CFR
§104.7¢b3 17}
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Second, if the informaton iz not provided, vou musr make one follow-up,
stand alone effort w obtain this information, regardiese of whather the
costribution{s) was solicited or not. This effert mmst cccur no iater than 30
deys efter receipt of the coniribution and wiay be in the foom of 4 writton
request or en oral reguest dosvimemied in wating, {11 CFR § [04. (023}
The reguest wast;

o cleatly agk for the wissing information, without soliciiing a contrtbution;

e inform the contribuior of the requirements of federal law for e
reportng of such mformation, and

w if the request is wrtten, inchude a pre-addeeszed post card or return
envelope.

Third, 1f you weeive contributor informetion after the coutribution{(s; has
heen teported, you shall cither a) file with your pext regularly scheduled
report, an amended memo Schedule A Hyting all the eomtribaiions for which
sdditiona} information wos teceived; or &) file on or before your next
vegulaly scheduled reperting date, amnendments to the report(s) ongmally
dizelosing the contributionds). (11 CFR §104.7(5)(4))

Please provide the missing information or a detriled desuription of your
proceduzes for requesting the information. For mwore informsfion on
demonstrating “best efforts,” pleace refer to the Campaign Guide.

-Sehedule B supportitig Line 21¢bh} of your repott discloses 2 paymeni(s)
totaling S15,000.0C for “PUNDRAISING EXP - TELEMARKETING.”
Fapenditires and disbursemenis for public comummcations (as defined
ander 11 CFR §106.2¢) that tefer to a clearly identifiad cendidate for
Federal office and that promote, support, attsck ot oppose uty candidate for
Federal office, meet the definition of Federal Election Actvity under il
CFR 4100.24 aud should he distlosed on Schedule B for Line 30(b) along
with the identity of the candidat{s).

Purther, public commnnications that meet the defioition of Federal ‘.E',‘.lmti?n
Activity end that alse contain express advocacy os defined undsr 11 {.:Ht
§]06.22, but do not meet the conditions of exeinpt setivity, would constitute
a in-kind contiibution, sn tndependent expenditure or a coordinated partty
expenditure and should be properly disclsed on a Schedule B, B or F
supporting Lines 23, 24 or 25, as appropriate, vathes than on Sc}'ledul_e E For
Line 30(b). Please smend your report to propetly disclose this achvity o
provide clarifying informetion,
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-Schedule H2 supporting Line 21{a) discloses 520,000 in tramsfors to what
appears to be a nop-tederal accoumt of your committee. Please provids
further clarification regarding this transfer to yout non-fedseral ascount.

You are advisad that 11 CFR §102.5 prohubits & nop-federal account from
financing activity in conmpecticn with federal elections. 1If any of the
disbursermens disedosed on Schedule H4 supporting Line 2Ha) were made
to influence the elaction or defeat of specific federal candidates, {he
disthrsements should be aflocated accordingly and disclosed as cither
in-lind comtributdens on Schedule B supporting Lwe 23, independent
expendifures or: Schedule E supportisg Tine 24, or as coordinated
expenditures on Schedule F supporting Line 25, 11 CER $5104.3(b)}3) and
15,1 In sddition, if your non-federal sccount hes perd any expendiires
which should have bheen allocated, you are advised to ogrrect amy
non-cowpliance with 11 CFR §8106.6 and 106.7 and establish procedures
to inmve fiture complionce with 2llocation regulations.

Further, transfrs o vour non-foderal account do not qualify ac shared

expenses to be allocated between you fedetal and non-federal accounts. If :

the disbursemont(s} represomty a 100% fedleral operating expenditure, it =
. should be itentued on Schednle B supporting Lime 21(b} of the Detailed :

Summary Page. Any reimbursement from your committes’s non- federal

ancount for any portion of this transfer is nol perpussible. 11 CFR

§102.5(zK1)(E)

-Schedule H4 mupportng Line 21{a} of your teport discloses a payment(s)
for “Heath insurance” and “Insurence.” Plesse be advised that pursuant o
11 CFR §200.33(c)?), salaries and wagss for enmplovees who spend more
then 25% of their compensated time iz 4 given mndh on Federal clection
activity or activities in comnection with s Federal slechon muet not be
allocatad betwesn of among federal and non-federal acconms. Rather, oakby
federal Funds may be used. Fuher, the Comrrission vonelnded in Advisery
Opinion 200311 that amounts spant for emptovee-specific “fonge
henefits,” consisting of heatth Inmwance, disalbity insurance, s msurands,
retirsment henefits and puyroll taxes, fall into the category of compensated
Hime.

Any reimbursement from yout sommities’s non-federal account for this
payment is not permissible and rmst be returned. Althongh the Comimisaion
may take fimther legal action teganding this improper allocation activity,
your prompt action will be taken into considerstion.




W
240386803387 i

TENMESSEE REFUBLICAN PARTY FEDERAL BLECTH N ACUGHNT
Page =

~Bchecule H4 of youn repoit disclosss a payment fo State of Tonnesses,
which is categorized 48 an Administeative expense; however, the pupose of
dishisrsement disclosed iz “vote fles.” Pleasc be advised dhat peyments
made for yowr conmittes’s non-FEA genenic voter duve anfivilins should
be categorized as a Voter Drive expense on Schedute H4, Please ameud
your report to clatify the appropriate category for this activity or provide
clarifying informaiion regarding fhes epparent discrapaney.

Schedule H4 of vour recort digolases a pavimenif(s) for “voter fles.” Flease
be advised that 1} CFR §$100.24{b} defines as Federal Election Achvity,
Voier identification, Generic Campaign and Get-out-the-vote activities
conductad in conpection with g elestion in which one or more candidates
for Federal oifice appear on the baliot. Furihermore, the coues for these
fypes of Federal Rlection Activity must either be patd with tederal funds or
allocated between federsi and Levin funds. ¥t appears that you heve
gllocated these costs beiwesn federal snd ron-federal fumds Aqy
reimbuseinent from your committee’s non-federal account for Federal
Clection Activity costs i not permissible and must be retumed. 18 CFR
§5200.32 and 300,33

Please infonn the Commission of your cerreciive action imuuediaely or
provide clanifying information regarding fhiy setinfy. Although the
Cormission may take further legal action regarding iins eppavent
prohibited activity, your prompt actios will be taken into consideretion.

Vour report contains information disclossd on Schedudes HY and Bs.
These schedules are used by committess which have separate federul and
non-federa] accounts to discloze the allocation of fimds for expendinures
between e rwo types of accounts.  Yous veports do not show paymetus
From n non-federst account ot a Schedude B3, as wonld be customary for
cominitiees who sllocate between mocouris. Pleage clarify the procedurss
vou are currently Lsing to allocate shared expenses. Please note, transfers
for allocated activity must be mede within 3 7®-day time peried: 1o mowe
than 10 days before or 60 days afler the payrent to the vendor, 11 OFR £§

106,602} and 106,702

ilallke previers election cycles, you will not recelve aa gdditienal nodice from
the Commission on thls matter. Adequate respouses received on or hefore this date will
be taken imis consideration in determining whether audit action will be mfiated
Requests for extensions of time in which {0 respead will not be corsidered. Failurs 4o
provide an adequate response by this date may result in an audit of the congnittee.
Failure 10 comply with the proviglons of the Act may also result in an enforcement motion
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against the committes, Any response sebmitied by your covunittes will be plased on fhe
public record and will be considered by the Commission prior to taking esforoctment

achon.

Electronic filers must file smendments (1o ioclude statemends. degmatons and

than just fhose portions of the report that are bemy amended. [F you should have any
questions regarding this matter or wigh to venify the adequacy of your response, please
contact e on our tcll-free number (800} 424-9330 (at the prompt press 3 o reach the
Reports Analysis Division] or my local vumber (202) 694-1141.

Sinceraly,

g’?tﬁ bﬁ;"fﬁ:‘ﬁ"%‘""

Kristine Adams

Campaign Fingnee Anaiyst
202 Reports Analysis Divisaon
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Excessive Contnbutcnds) from an Individual:

AR Hepark
Amerded 2004 June Monthiy

Ceptributor Nnmge bBrate
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