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FEDERAL ELECTION COMMISSION RO-2

WALHIMGTON, D, 20461

Jim Pledger, Treasurer
Democratic Party of Arkansas -
Federal Account

1300 West Capitol

Little Rock, AR 722061

Identification Number: CO0024372
Referance: Mid-Year Report (1/1/97-6/30/97)
Dear Mr. Pledger:

This letier is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information ¢ontained
in the report(s). An itermzation foliows:

-The outstanding balanece of & debt owed 1o a creditor at the close of one
report should be exactly the same as the outstanding balance beginning the
pericd of the next report.  This report shows a beginning outstanding
balance(s) to Boaiman’s Bank, which is not idemtical to the ending
omstanding balance{s) for the crediter{s) on the 1996 Year End Report.
Please amend your report to clarify the discrepancy.

-You must make an atempt to obtain the foll name, mailing address,

occupation and mame of employer for all individoals who contribute more
than $200 in a cailendar vear. Please amend your report to include the

omitted information.

A committee may demonstrate "hest efforts” 10 obtain the required
information by providing the Commission with a descripion of its
pracedures for requesting the information and may also supply a copy of a
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solicitation: the committee must request the contributor information in
iniiial solicitations; make follow-up requests (if necessary); report the
information; and file amendments (o disclose previovsly unreported
information. Each solicitation must include a clear and eonspicunus request
for the information. If a committee receives s comribution that exceeds the
$200 thresheld bt lacks contributor information, the committee must,
within 30 days, make an additional written or oral request for the
information. Please note that a writien request may not include an
additional solicitation or materizl on any other subject, other than thanking
the contributor for the donation and must include a pre-addressed return
post card or envelope for the contributor's response.  An oral request must
be documented tn writing. Commuttess must also disclose information that
was nat provided by the coatributor, but is avsailable in any of the
comzmittee's records for that curvent election ¢yele, Furthermore, if a
comunittee receives confributor information after the contributions have
been reported, it mmst submit, with its mext report, an amended memo
Schedule A listing 8!! the contributions for which additional information
was received or file, on or before the next reporting date, amendments to
the previous reports on which the contributions were originally disclosed.
See 11 CFR §104.3{a)}{4X1) and 11 CFR §104.7.

-Schedole HZ of your report indicates that vour commitice panticipated in
Direct Candidate Support, Exempt and Fondreising activities or events
during the reporting period. However, there are no comesponding
disbursements reflected on youwr Schedule H4, If any disbursements were
incottectly reported, you shovld file an amended Schedule H4 with the
correct inique identifying code or title.

Note that you need not include activities on Schedule H2 if there are no
corresponding payments made for the activity during the reporting period

-Your report discloses in-kind contributionz ("donations"} from
corporations on Schednle H4, supporting Line 21{a) of the Detailed
Summary Page (pertinent portions attached). Pursuant to Advisory Opinion
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1992-33, the Commission ¢oncluded that a "national party commitiee may
accept corpotate in-kind donations in conmgction with fimdraising
activities" as long as "the federal share of goods.por services is paid or
transferred to the non-federal account in advance" of the acceptance of the
corporate in-kind donations by the federal sccount.

Advisory Opinion 1992-33 also discloses a detailed method for reporting
the receipt and use of in-kind conrributions as follows:

ltemlzntmn ol Echedule H3 shnuld mcludt: thn.: datr: the Eﬂmmﬂﬁﬁ received
the in-kind coniributicn, the amount of the contributicn and the findraising
event involved.

itemization s.h::m]d pmw-:ie ﬂ'lE BAITE dunur ldentlﬁcaunn mf‘urmatmn
required on a Schedule A for in-kind contributions for Federal elections.

Please amend your report to properly disclese the im-kind corpotate
contributicns teceived by your commsttes (example enclozed).

=Please clarify all expenditures made for Gore Expenses on Schedule Fd. If
a portion or all of these expenditures were made on behalf of specifically
identified federal candidates, this amount should be disclosed on Schedule
B or F supporting Line 23 or 25 and include the amount, name, address and
office sought by each candidate, 11 CFR. §§104.2(b) and 106.1

-Schedule HA of your repett (pertinent portion(s) attached) dizcleses a
payment to the Democratic National Committee, Please be advised that
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transfers to federal and non-federal committees do not qualify as shared
expenses to be allocated between vour federal and non-federa] accounts,
Transfers to affiliated committees should be disclosed on a Schedule B for
Line 22 of the Detailed Summary Page. Any reimbursement from vour
commitiee’s non- federal account for any portion of this transfer(s) is not
permissible. 11 CER §102.5()1)(1)

The Commission recommends that you immediately transfer the fumds
received by your federal account, as reimbursement for the non-faderal
pottion, back to your non-federal account, Although the Commission may
take further legal action concerning this prohibited activity, your prompt
action will be taken into congideration.

-On Schedule H4, vou have checked the Administrative box for a
disbursement made to the Excelgior Hotel for a fundraising dinner. This
disbursement appears to be a disbursement for a fundraiser. If & portion or
all of these expenditures were made on behalf of a specifically identified
federal candidates, this amount should be disclosed on a Schedule B
supporting Line 23 and inchude the amount, name, address and office
sought by each candidate. 11 CFR §104.3(b) Please amend your report by
checking the correct category box on Schedule H4.

A written response or an amendment {0 your eriging! repori(s) cotrecting the above
problemis) should be filed with the Federal Election Commission within Gifteen (15) days
of the date of this letter. If you need assistance, please feel free to coniact me on our

toll-free number, (800) 424-2530. My local number is (202) 219-3580.

268

Sincerely,
—

Lyt

Scott Francis

Reports Analyst
Reports Analysis Division
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11. Prohlbited in-Kind
Donatlons for
Allocable Actlvities

While soniribunions from somporations, ka-
bor crganatzme and fedaral govermant
oonimechors ara prohibibed urder facesl
vy, dwry &% pormissible undar 3ome
#ierm lowa H it l the case, et dona-
teny may bo accopied by & nonfsdarl
mecound for sirintly rewrladara! amthvity.
Hovwavar, the siiuaton ii more comphk-
i whan donatons of goods or ser-
yizes fmm mech gources are made in
nonnecton with afocabis acthity, suoh as
n fundrafer at which both federal and
eerbechoral funds are ool lmeted,

tn A 1862-33, the Commission -
plalred hinw & commites can legaly we-
oapl =n In-kind donation from a prohibied
FOUrCE I connectian with an allocabla ed-
minkstralive or funcnetsng aciiuty. Mobe
+ thal the Commisalon hap ot eddressed
the micalpt of in-kind doralions froam po-
hivded sources for e olhor bypea of glio-
catde pxperse {9, ganeHo wabar divea
#nd cardicrtn sugporl ectivity).

Advance Payment of Fedaral
Shara

To avoid the recefpt of & prohibited conlri-
buticn by the federnl ecoount, thal ao-
court mes pay tha norfadoral doooomt
tor the fecdaral share of 1he imkind dane-
Hon This payment—a Irenafer 1o the mor-
odoral acocumt—must bo meda in
achence or an the daks the goods or sar-
WitRIE e ECEivE.

Por-Trenasction Tronelsrs

The techaral transier may b made o6 &
par-iranma ction bogls—ihat [, aharty ba-
fore oF an the EAMR day tha in-kind dona-
B i recehad.

Eacrow Tmnsime
Alternathvedy, th fedaral asgowt may
onaha Enlk renafars 10 Cover bl Fad sl
shane of anbicipabed mekind donations.
Lincler firls "ascrow” BTEnGemant, & oome-
rmittes makos & good Inlh saterers & s
mmount of in-kind donadions thal K ax-
B 1o reCatvs and transtans aufciam

reds Froen the fadone] eco ot 1o Saver

e aceraf shame,

Adfustments

Shauld tha Federpl eocount pRy mome i

it shang of an i-king donatan, adjust-
man banstars irom the nonfeden| ao-
CoUnL ars ParmieedEo,

—— ———————— """~ — “" e —————————— ]

Basle Reporting of n-Kind
Donations: Example

On Catobier 1, A elale party commitive re-
cohm 1 $5,000 knvikind donallan of Sow-
<% fom & corponation for g Eedarl
nonfecieal fundrmlser ("GChaimen's
Qula®). The oallmaied aliccation mbio for
e Rmdrakcar i S0 percard fegarsl snd
M percand norfedaral. Thet sams day,
i federal account ranchars its aham of
the In-kinwd donation [$2,560) to e narn-
Tederal acoount

Rayukrod Forms

+ Sehidhule H3—Tranafers Fom Monlad-
eral Acsaunt

» Schadule H4—Poyments for ABocable
Exrpansea .

Sz hrclufe H3—Fscnipt of in-XInd

Danation

The comrnities mapons the eyt of the

ir-hingd gonation &g g franafer irom ihe

nonfecieral account far the *Chalrman'a .

Gaty" hwidraiser, Th dats usad by
it clae ths ot recehvied thia Bow-
.

REGEPT OF IN-KIND DONATION (H3)
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“Hehursament” of in-Kind Donaticn
3
m ikl coniributiorss, in-kind dona-
1lons et b repored es beath recalpts
ane disbursamants sa a8 mat 1o inflgie the
cagi-on-hiind balares. [The disbungg-
menk sader reflecs 1he os or "paperatE-
tura” of the resources.) Schadule H4
weed for tha dishurmement aniry, which
ghowe ihe R0 inkind dafsatien as a
100 percent nonederal dRbursarsnt.
Tha donar's name & ackdrezs & os-
choses] i e box generally uead for pay-
ans,

Transfar Irom Federal Atcount [He)

T 2econd sty on Schedule HY shawy
tret contemporsiacus ienster of 52 500
fihe federal share of 1he danaton) fram
1+ fecieral acecund b 1he nonfedargl as-
aounl. The sxplaredion of te Tangter i
described i he "Puipoes” box, with a ml-
snanca & B previous entry.

Aliernative Reporting Methed

To rnirianioa entres and sedd duphcation,
& eommites Moy uss albermative mathads
1o rport frensactions nelaing fo Fking
cromaaithares.

The commitied Moy e G aniy an
Schedule H3 to shew e acaipt of all -
kind donatkans rmade within e sama re-
portng: period Ior B particular lundraising
program or gwent {or administrtve a1y
Ik,

t:III]T1'|IE| COTTT#s My @lso uts one eniry
on Schadubs H4 to show total federal pay-
raenis (Irarstens) meds on the same day
frr tha tederal share g Indkind donalipng.

Example
A commitios mcehmes twe n-Kird dona-
1ions from prohibled sowres ke a mixed
hacleralnonleciere] funiraiaing wsant, “uly
Furdraizar™
* Invilalinny donaied by XYZ Fratam, ing,
{vlue: §3.000) recmivied on .y 1; and
* Ballpons donated by ABC Balloons, ne.
(vhsa: §1.000) reashoed on July 16,
The fundralsing mic for “uy )
Fundmlgar” & S0 peccanl fedem|, B par-
cent norfederal, Tne fiederal pooounl
trerafers HE $2, 000 shars of P bvo de-
ik onLAuly 1.
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Schedule H4—"Cinbu
B our aanl” of DISEIRSEVENT OF IN-XIND DONATIONS: HEDERAL ’;
Schaduls H4 shovwd the "disbursement® of Tm ,[Hq}

e bwa in-kind donatians by the nonfid-
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i Tha Ihird erviry shows tha fedomal '
soctud's peyrment K ity 50 percand FoH LME 4
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