120 FPark Avenue
New York, MY 10017

Democracy is not a Speciator Spori

Tuly 30, 1993

Federal Elections Commission
Miblic RBecords Offico
099 E Shkreet, W

Washington, DC 20463

Crear Federal Election Commission:

In the attached Midyear FEC Report, PHIL-PAC reported a contribution from an
ineligible Philip Morris employee, Jorge Devoto Stocker. Mr. Stocker was
inadvertently solicited by PHIL-PAC earlier this year. PHIL-PAC, however, did
not become aware of this situation until recently at which time we

immediately contacted our payrell and personnel departments b correct our
method of solicitabion. In addition, we sent instructions to all our payroll and

personnel contacts, again, to ensure that our solicitation methods were clear
{See attached}.

We are issuing a refund to Mr. Stocker. Attached please find a copy of the
refund check for verification. Since it is being issued after the Midyear Report
cut-off dates we will report it in our Ysar-end Repost.

PHIL-PAC also reported a disbursement for the reimbursement of Wisconsin

solicitation expenses in the attached report. [ am atiaching this explanation of
the expense in order to prevent confusion.

Wisconsin law states that an organization may only spend a total of $500 for in-
shate solicitation expenses. Philip Morris Companies Inc., the connected
prganization which pays PHIL-PAC’s operating expenditures, inadvertently
spent an estimated $895.70 in the sclicitation of Wisconsin residents. In order
to comply with state law, PHIL-PAC reimbursed Philip Morris the excess
money spent in the solicitation ($3%5.70).
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Flease contact me at {212} BRG-2208 if you have any questions or need additional
information. Thank you.

Sincerely,

)

Manager, Financial
Administration & Controls

ELE:klt
S Attachment
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THE PHILIF MORRIS COMPANIES INC, POLITICAL ACTION COMMITTEE
120 Park Avenue

Mew York, NY 10017

Demacracy is ot a Spectaror Sport

July 30, 1993

Mr. Jorge Sergic A. Devoto Stocker
B Avendida 9-30 Zona 10

Apartado Postal 626

Guatemala 01010

Dear Mr. Devoto Stocker

Thank you for your generous contribution to sur 1993 solicitation. We at
PHIL-PAC truly appreciate your support.

Unfortunately, we must refund your contribution. FHIL-FAC is regulated by
the Federal Election Commission which prehibits PAC's from accepting

cantributions from anyone that does not have US citizenship or a permanent L5
residence stahes.

Thank you again for your support. If you have any questions, please feel free
to contact me at (212) 880-2206.

Sincerely,

A

Manager, Financiai
Administration & Controls

A copy of oor neperi b Dked wikh Hee Pedgral Cloction Comocdsslon, g 16 bl O JARE e fros des Fadansd Rinaction Commsdssien Sushinghon, 0.0, D488,
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FHILIP MORRAIS FINAMCIAL MANASGEMENT ACCOUNT
POLITICAL ACTIOH COMMITTEE | FHIL-FAC Boston Safe Deposit and Trust Company
123 PARK AVEMLE - 35TH FLA e Boston Mace. Buston, MA (2184

NEW YOIAK, NY 13017 2D
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MR. JORGE SERGIO A DEVOTO STOCKER 07/30/53 $200.00
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2 Mr. Jorge Sergio A. Devata Stocker 07/30/93 $200.00
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Mr. Jorge Sergio A. Devoto Stocker 07/30/93 $£200.00
B Avenida 9-51 Zona 10

Apartado Postal 626 Contribution Refund
Guatemala 01010 : '
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PHIL-FAC Do) | informat

Enclosed for your information, please find a copy of the revised
instructions for processing PHIL-PAC personnel tapes.

As vou may or may not know, PHIL-PAC, or the Philip Morris
Companies [ne. Political ActHon Compuites, is an separate organization
within Philip Morrig with the authority to collect contributions from
“gligible” Philip Morris employees and subsequently make contributions
to candidates running for federal and state offices. FHIL-PAC is
governed by law by the Federal Election Commission, an organization
which establishes rules and regulations for all PACS, and therefore has a
legal responsibility to abide by their repulations.

At present, we are particularly concermed with the regulationg which
govern the eligihility of empioyee contributors. Aceording to the Federal
Election Commission “eligible” employees must be executive and/or
adrninistrative personnel (exempt grade 2 and above m our case} who
are not represented by a labor organization and who are US. cifizens or
have permanent U.5. residence stahzs {green card).

Sirce there is such an abundance of personnel information needed for
our organization, PHIL-PAC is dependent on the various Human
Resource departtrients in each operating company ta furnish us with
personnel information. Each department sends us a tape of ail eligible
employees, based on the criteria mentioned above, which we in turn use

for our reporting purpases.

Recently we came across a situation in which we discovered that an
ineligible Philip Morrig International employer had inadvertently been
placed on the tape of eligible employees. This particular employee was
one that did not have UlS. citizenship or permanent UJ.S. residence
status. We would like to avoid any future occurrences of this kind. We
wouild greatly appreciate it if you wounld review these procedures with ail
persannel responsible for handling the PHIL-PAC personnel tapes.

If vou have any questions, or would like additicnzl informaton, please
rontact me at extension 2206, Thank you.

co: A, Camey
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PHIL-PRC--the Philip Morria Political Action Committea--
Belivits and receives voluntary contributions from executive
and administrative parsonnel withip Fhilip Mertisz Companies
Inc. and 1ts operating companies. At mosat lecatiopne theoughout
the corpotatien the definition of executive and admipietrative
perscnne) {(referted to as the "restricted clasg” by the Fedaral
Elaction Commissicon) includeg employses in exempt salary grades
5 and above. Accardling to federal regulationg the following

are not considered exucutive aand administrative perscnnal:

1) Professiconals cepresented by a labor organizaticonm:

2} Zalaried foremen and others whose primary function
is supervislon of hopourly employass: and

i) Former cor reti:ed.pnrsnnnal who are not

ELockNGldears.

In additien, Federal law prohibits us from either seliciting or

gucepting cogtzibutlione from foreign nationals Who do oot have

parmpmanent 7.5, residancea sLatus (greaan card).

Recauca wWa have accesis anly te limitad personnel informatico
and none ta salary grade infermation, PHIL-PAC depaends on The
varioue Personnal and Fayroell Daparcments to maka sure wa are

nok soliciting any one cutslde cha cescricted clase.




Cantributars to PHIL-PAC glve aither a direct gife (DG} or
pledge a certain amount which would ba daducted from thair
monthly salary cheek. Under the payvroll daducticon method, an
eEployed mAay request a daductiopn of a spacifiad amount (PD)} or
a Fair Share dadusrtion {F5) be withheld. The Fair Share 13z 1/2

of 1% of groxe annual salary divided intas equal manthly

deductions.

Both types of payroll deduction ceRtributions are parpetual puc
the Fair Zhare deduction must hnlracaluulati& and increased
automatically by the Fayroll Department shenld the contributor
féceiva a salary increasa. This would be dons witﬁnut any
notice frem PHIL-PAC since we would nat Le told of rhe
employee's gsalary increase. Any other changas to payroll
deducticne should oply be made by the Payrall Depart@ent upan
PCODar writter notification t¥ PHIL-PAC. If a contributgr
notifies the Payroll Department of his/har desice top change the
dedugtion in any way, he/she should he asksed to sand written
notificacion to PHIL-PAC and PHILTPAE will in turn cEfictally

netify the Payroll Department ocf the chanqge.

Following are the bagic Steps taken im the progassing payroll

deduction pledges:

1. Upon receipt by PHIL-PAC of any employaa'=z ariginpal
gignad pledge card [see attachad) which specifFisn
the payroll deduction methed, the information is

anterad into the PHIL;FAE data Sysrtam.

(21
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PHIL-PAC sze#ndf out memoaranda neoclfying tha
appropriate Payrell Deparcmants of new or changed
payroll deducticna raceived by PHIL-PAC since the

lagr payrall memcrandum. uaually once a month.

Theee payroll daduction requeats ara prucessed by
the Payrall Departmant. If any names in that nems
do not appear on the company's location's personnel

llats., the Payroll Depactment would notify the

FHIL-PAC Financial Assistantc.

Whenever there are any payroll daeductiong hkaing
made, a check muet be issued monthly to PHIL-PAC by
the Fayrall Department together wWirh a list of the
names &f the coptributers and the amount of aach

dadugction for the corrent month.

The PHIL-PALZ Financial As=istant douhle-checks this

list ‘agaipet PHIL-PAC's records.

Oof Spacial Note

5ince PHIL-FAC issues monthly Financial and rakpalgn scatus
repdrte to its Board of Directers, alli deductionz sant fu
PHIL-PAC should be far the scurrent month. Thare should be no
advance payments for amounts nNoL vys=t withheld from an
employee's paycheck. ne payments made on a quarterly or ysarly
baegis for amnunts deducted from an amployes's paycheck on a
raqular monthly or semi-monthly basis and no rektroactiva

Cocrectiona uUnlass requasted.

(3
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Also hgcauss of cChaps moenthly raports, wa nead to recuive Lha
monthly Payroll Dlepartment check no later thap the fifth
business day of every month fgr the preceding menth's
deductiong g0 that it can be proeessed and dapasited ip time teo
be lncluded in the finanecial Leporl. We ask that such chacks
ba =ant by Faderal EXpress or othar pvernight delivery cervice

tao tha addresasd balaow.

PHIL-PAC Departpmant

120 Park Avatue, 35th Floor
Hew York, NY 1aal7r

(£d12) BAO-3481

(2]
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THE PHILIF MORRIS COMPANIES INC. POLITICAL ACTION COMMITTEE

Y

120 Park Avetine I u
Lo .
New York, NY 10017 N
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Democracy is ot @ Spectolor Sport

Rl L

July 30, 1993

Pederal Elections Commission
Public Records Offlce

90 H Street, WW

Washington, DC 2IM£3

Gontlemen:

Enclosed is the Midyear FEC Report covering the actvities of the Philip Morris
Companies Inc. Political Action Committee (PHIL-PAC) for the period May 25,
1993 through June 30, 1993, '

Sincerely,

Manager, Financial
Administration & Controls

ELE:kIt
Enclosures

A copr af emr Teport i Bled with the Federal Election Cemnmdymion aml b woadbis ke porobose o g Federul Bt Commmismion. Waaklngion, B.C. 20483,
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For Cther Than An Aobwrized Commities

(Summary Page)

T —
1. WAME OF COMMITTEE un fuens
TEE PHILIDP MORRIS COMODAMNTIES INC.

POLITICAL A_ETI.E:IN__EGI-'[I-'_[ITTEE [FHIL-PAC)
ADAESS murber and sireat]

120 PREK ARVEHNTE
CITY, STATE ard ZIP CODE

Ciheds if difierent than prewiously recomad

Coo0g891 36
3477 Tha commitiee aualifiea 85 & mulbce nddelz
commitiee DURING THS Aeporbng Pencd on

FETE s
UG

L |

be 3 230fF0'9

2. FEC IGENTIFICATION NUMBER

NEW TORK, NEW YJRE 103017 ) zaia)
4. TYPE OF REPORT
ca:r  Apnl 1R Soamerly Aenor Monthly Bapar Due O
February 2 Jduna 20 Qctobar 20
Ju v *5 Cuartery Haoa: March 20 July 20 movembar 20
bprl 20 Audgust 20 Dergmber 30
- Deiober 15 Qudrterly Feparl May &C Bapeembar 2 varuany 3"

Jaruary A1 ‘fear End Reperd

£ ouw 31 Mid Year Acporl Nan-elecion Year Qnly

Terminans Heport

i) I% g = Aeporm Br Amendmear? YEL& x KND
SUMMARY
a Cowering Fengd 15 725 /3 through DHESI0QFDF

g, i

en: Gash on Hand et Beqinning of Reooding fPanad ... s e

nol

) Sabrpral 1pdd Lres Bio; anc &4c) for El::eumn |5. a.nd

Lirds Sa) and Bt 16r Caramin B e e e e

T Torrl DiskurcEmEnS MM Lme 300] s e et e e e e

a, Cazh on Hang at Sloka of Bepoding Perdad (subarac Ling 7 frem Lne 8id1) ...

Twelfh day =spar precading

alechon an

TTeue al Eectae

N rre Staie ol

Thiriath day reped  iolkmwing the General

Caxh an Hand Jamuary 1,18 B3 o e

Talal Aacenls [from Limg 194 .. .. ... ... e eme e e s aen it e s

COLUMHN &
Thia Paricd

$ 104,141.43

$ 39,696.23

¥ 143,837.66

Eknctin ar-

in e Slap o

COLUMN B
Calendar Yaar-c-Dale

45,419 .40

$ 271,165.26

3 337,.584._66

o5 84,797.49

$ 271,544.49

3 49,040.17

=3 Denis ard Oblgatans Cwed TEr tne Commitae
- Mmrnge all o Scheckle ©ardsar Schaoule 0.

10, Debh ana -:'.“It:ilgahum Owad BY 1he Committes
|leermize &l on Schedule S anaear Schedule 0 .

B G. 00

For harther infarmaldlon camdBect:
Feceral Eecion Commssian

0gg E Sireat MM

Weahingion, JC 304E]

] ..-;a.rrJE Thal | have sxaminad s Haaatt and 1o e ;agi r:f my Hm:lw]edge and beffef i is Irug. correct

Fnd camplete.
Tyae or Pant dama of Trsasurar

Gecrge H.

Tl Frogs BON-A72d-E0d)
Lacal a0d-37%-2 13

Sign

Lewis
8 gl Tresags. e Q
MOTE: Sunmission of talge, aromeous. of Incoamoiels |

iDate

i FA2V/A3

icn may submecl |he gersan agmng s Aepart o tne penates ot 3 LGS0 4570

FEC FORM 3X

Irevicao 1.1911



;503336 J5 82

DETAILED SUMMARY PAGE

OF RECEIPTS AND DISBURSEMENTS

PAGE 2, FEC FORM 3
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