FEDERAL ELECTION COMMISSION Q-2
WASHINGTON, DLE, HHE3

Ron L. Otiver, Treasurer
Demaocratic Perty of Arkansas
1300 West Capitel Avenue
Little Rock, AR 72201

Identification Number: Cono24372 s A 2000
Refersncs: October Quarterly Report {7/1/00-5/30/00)
Dear Mr, Qliver:

This letter is prompted by the Commission's preliminary review of the repori{s)
referenced above. ‘The review raised questions concemning certain information contained
jn the report(s). Amn itemization follows:

-Schedule B supporting Line 23 of your report disclozez a contribution{s} to
a candidate(s) for the primary ¢lection; however, the funds were disbursed
after the election date{s) (pertinent portion(s) attached). Please note that
contributions may not be desipnated for an election which has already
eccurred unless the finds are to be used o reduce a candidate committee's
debts incurred during that election campaign.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. If you
have made an impermissible contribution for an election which has already
occurred, you should notify the recipient and request a refimd amdfor notify
the recipicnt in writing of your redesignation of the centribution. In the best
interest of your committes, all refunds and redesignations should be made
within sixty days of the treasurer’s receipt of the contribution(s).

Please inform the Commission of yonur corrective action immediately 1o
writing and provide a photocopy of the refund or redesignation request sent
io the recipient committee(s). In addition, any refunds should be disclosed
on Schedule A supporting Line 16 of the report covering the period during
which they are received. Aty redesignations should be disclosed as memo
entries o Schedule B supporting Line 23 of the report covering the peried
during which the redesipnation is made, 11 CFR §110.1(k)
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Although the Commission may take further legal action regarding this
impermissible activity, your prompt sction in obtaining a refund and/or
redesignating the contribution(s) will be taken inte consideration.

-Please clarify all expenditures made for “)J Jackszon exp”, “advertising”
and “ads™ on Schedule(s) H4. If a portion or all of these expenditures were
made on behalf of specifically identified federal cendidates, this amount
should be disclosed on Schedules B, E or F supporting Lines 23, 24 or 235
and incinde the amount, name, address and office sought by each candidate.
11 CFR §§104.3(b) and 106.1

-Schedule D supporting Line 10 of the Summary Page discloses debts owed
to your non-fedsral account wtaling $12,083.63. 11 CFR §§106.3 and
106.% requires that all shared expenses be paid from the federal account and
allows the non-federal account to transfer-in its share of the expense no
maore than 19 days befors or 60 days after payment by the federal account.

The outstanding debt owed to your non-federal account mmst be pad
immediately, as it representz a subsidization of federa] activity by your
non-federal account. Such activity is a violation of 11 CFR §162.3.

Although the Commission may take further legal steps conceming this
prohibited activity, your prompt payment of the debt will be taken into
consideration.

-On Schedule H2, you disclose the ratio for IJ Jackson Dinner to be revised,
however, Schedule 12 of your 2000 July Cuarterly Report disclosed a ratic
for this activityfevent which is identical to the one given in this repoit.
Please smend your report to clarify this discrepancy. 11 CFR §104.10{aX1)

-On Schedule H4 supparting Line 21(a) of the Detailed Sunmmary Page,
your committee discloses a disbursement for “reimb for postage &
photos/Administrative™ and lists itself {Democratic Party of Arkansas) &s
the payee. Please clarify the natare of this transaction or amend Schedule
H4 by providing the correct name and mailing address of the payee.

Flease note ihat any activity which i financed entirely by the federal
account {including administrative expenses), should be reported on
Schedule B supporting Line 21(b). 11 CFR §106.5

-Your EVENT YEAR-TO-DATE calculations for Administeative oter
Drive are incomect, EYENT YEAR-TO-DATE tetals for administrative
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and voter drive costs should be derived by aggregating all disbursements
during the calendar year for the whole Administrative/Voter Dinive category,
noi by state account number. Please amend your report by providing the
correct Administrative/Voter Drive totals.

Tiemized dishursements mmst include a brief statement or description of
why the dishursements were made. Please amend Schedule{s) H4 of your
report to clarify the following deseription(s): “in-kind production”,
“production”™, “convention reimbursernent”, “convention expense” and
“remmbursement”, For further guidance regarding scceptable purpeses of
disbursements, please refer to 11 CFR §104.3(b)(3).

-On Schedule H4 supporting Line 21(a) of the Detailed Summary Page, you
have failed to include the purpose for several joint expenditures to varous
vendors. Mote that the unmique identifying code for am event is not
considered an adeguate description of purpose. Please amend your report to
include this missing information.

-Schedule A supporting Line 12 disclozes a transfer(s)-in from the
Democratic Cengressional Campaign Committee and the Democratic
National Committee. Schedule H4 supporting Line 21(a) reflects paynernts
for bumper stickers and yard signs. Please be advised that & state or local
patly commitiee may pay for campaign materials (such as bumper stickers)
that are distributed by voluntesrs in conmection with activity on behalf of
the party’s nominees in a general clection. Payments for this type of
activity are exempt from the definition of a contribution or expenditure if
certain conditions are met  The conditions are that no public advertising
may be used, including distribution by ditect mail (malings by a
commercial vendor or from commercigl lists); all funds nsed for the activity
must be permitted under the Aot; none of the funds used may have been
designated for a particular candidste; and finally, payments for the activity
may not be made from trapsfers-in from the national committee to
specifically fund the activity. For further guidance, please refer to 11 CFR
§100.7(b)(15) and (17) and to the Campaign Guide for Party Committees,

Please clarify the nature of the transfer{s)-in and subsequent payments for
the aforementioned disbursement(s). If the activity disclosed on your report
does not meet the definition of “exempt” activity as Jescribed above and if
auy portion ef the expenditures werz made on behalf of specificelly
identified candidates, that amount must be disclosed on Schedule B or ¥
supperting Line 23 or 25 of the Detailed Summary Page as appropriate
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~0On Schedule H3, you have failed to provide the NAME OF ACCOUNT
for a transfer(s)in. Pleass amend your report to identify the full name of
the non-federal account from which eech transfer-in is made. 11 CFR
§104.10(2) and (b}

-The coordinated expenditure schedule (Schedule F) should disclose the
following information: identification of the authorizing committee, the
payee's name and address, the purpose of the expenditure as well as
identification of the candidate supponed, the date and amount of the
payment and the aggregate general election expenditure total for each
candidate supported. Fleass amend Schedule F by providing the putpose of
the expenditure and the identification, office sought (Houst, Senate or
President), state, district, if applicable, and agpregate general election
expenditure total for each candidate supported. 2 U.8.C, §441a(d)

A written response ot an gmendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need agsistance, please feel free to contact me on our
toll-free number, (S00) 4249530 {at the prompt press 1, then press 2 to reach the Reports

Analysiz Divizgion}. My local number is (202) 684-1130.

255

Sincerely,

JeA . s
Nichalaz T. Ebinger

Eeports Analyst
Reports Analyzis Division
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