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Curing the course of an internal review, Amgen PAZ officials leamed

of certain technical data entry errare that had been made with respect
to the Amgen PA&C bank accourt. Upan [earning of these technical data
entry erraers, Amgen promptly brought the matier o the attention of

the Federal Election Cammissien. The following details the nature

of Amgen's subzaquent actions and the basis far & series of amendments
filed simultanenusly with this submission to several Amgen FALC Reports
filed between 2001 and 2004, As Amgen FAC officials have outlined in
meetings and telephone conversations with Commission staff, the
principal reaecn for the amendments is to comect unintentional

technical data entry errars by corporabe ascounting staff and remedy
acrions taken by these individuals to re-balancs the PAC agcounts.

on June 29, 2005, Amgen informed the Federal Election Commission of the
inadvertent tansiers of funds iMo its PAL as a result of technical

data erry emors by comporate accounting staff. At the same time,

Amgen advised the Commission that Amgen PAC s outside PAZ management
vendor had identified an unerplained excess of 33,004 inthe Amgen PAC
account as of December 31, 2003, By the vendor g estimate, as of

April 22, 2005, the Amgen PAC acoount contained $7,0581.61 mane than it
shauld hawve, cansisting of the B3 004 in unacaounted for funds and

Z4.047 61 in corporate fundz deposited into the PAC account.

Alsn on June 2%, 2005, Amgen FPAC issusd a. refund check to Amgenin the
amaunt of §7,051.61. This digbursement appears on Amagen PAZ e 2005
Mid-Year Report &2 a Line 28 digbursement. Amgen alzo told the
ommissian that it inbended immediately to commence an audit of Amgen
Facs 6 books and recends by an outside, independent auditing finm and to

put in place medsures to prevent any further deposits of aorperate funds

inta the PAC accaunt. While the total amount of comporate funds

deposited was quite small, Amgen nonetheless expressed to the Commission
its commitment 1o imestigakbe the problem and b take all necessary steps

to ensure that it did not resur.

The independent auditing firm substantially campleted the audit by

July 26, 2005, after which Amgen reported the audit findings to the
Cammission. The audi Andings validated the 57 051 61 refund paymert

from Amgen PAC to Ampgen and alza revealed the need 1o file several amendad
reports with the Commission. Amended repois have since besen filed, as
described below in detail. Those amendesd eports show "Paymll Deduction
Program Transfers" as "other income” on Line 17, Positive entries for

Payroll Deduction Program Trangfers on Line 17 represent comparate treasury
funds transfemrsd 1o Amgen PAC in excess of what =hould hawve been deposited
basged on emplovess payrol dedusction autharization forms.  Thess transfiers
of qorporate funds resufted from technical data entry errars by the

carporate accounting =taff who adminigter the paymoll deductian program.
Megative entres on Ling 17 represert instances in which aeeounting staff
imentionally withheld authorzed paymll deduction tensfers to the FAL
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account in an effort to comrect previous transfers of corporate funds.
Comporate aceounting staff did not appresiate the Iegal restrictions on
such tranefere. Amgen coneulted with Commission staff regarding this
methed of repoting, and explained that this was the most reasonable and
accurate method svailable because it is not possible to tie the vanous
transfers of corperate funds, or withhalding of funds, to any particular
goncnbuter. Because the negative entries do not reflect payments from
Amgen PAC, but rather funds the PAC naver received. the discrepancies
cannok b2 repoted as dishursements from the PAC.

Amgen hae trained its corporate accounting staff regarding the legal
restrictions on the handling of payroll deductions and has implemeanted
internal controls ta ensure that inadvertert transfers do not take place
ifn chee future, Amgen intends to provide corperate ascounting staff with
addigenal training 10 ensure continued complianae.

Each of the amended reporis is discussed in detail below.  All amendments
refer to changes to Column A of the reports, but necessary adjustments o
year-to-date totals in Colurmn B have also been made.  |n addition to
digclesing the Payroll Oeduction Program Transfers, Amgen PAC is also
making additional amendmernts to ite reparts based on the indings of the
autside, independent audit, as described helow:

1. 2001 Year-End Eeport. This report has bean amandad to add an
inachertemtly omitted campaign cortribution a5 an ikemized dishursemert on
Ling 23. On October 18, 2001, Amgen PAL issued a campaign conknbution
check in the amaunt of 35,000 te Horm Colermnan for Senate. Althcough this
check was itemized as & voided check on the 2005 Mid-Year Report, it was
inadvertently omitted from the original 2001 Year-End Report.

The resulting amendad total fer Calumn A of Line 22 is $47, 367 23, and

total dizbursementz on Lines 31 and 32 of Column A increazes to 547, 376.77.
Amending this report results in 2 myised ending cash balancs on Ling 8 of

4, 705.51, which now matches the beginning balance reflected on Amgen FAC 5
2007 First Quarter Report.

2. 2003 Year-End Keport. This report has been amended to add a Payroll
Ceduction Pregram Transfer as "other income” on Line 17, The amaount of
the transfer, 53,004, reflects the amaunt Ampen s outside PAC managerment
vendor identified sz & dizcrepancy betwean the FEC report ending Ealance
and Amgen PAC s recongiled hank statement'check register balancs on
December 21, 2003 [the date of the last transfer of payroll deduction
contribution funds in 2003,

Thiz armendment results in amended olumn A kotals for Line Gig) and Line 20

of 553, 661.00 and an amendad Solumn A total for Line Sld) of $124, 185,07

Alsn, becales Amgen & cuteide PAC management wendor now itemizes donations
only after a contributor has exceeded $200.00 during 3 calendar year, the
temized contribution amount on Line 11(@)0) in Column A drops from

283.473.00 bo 374, BR300, while the unitemized amount on Line 11(@)(i) in
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Column A nges comespandingly from &7, 204,00 1o $15,784.00. Total
gontrbutions on Ling 11(d) in Solumn A remagin at $00,677.00. The resulting
amended ending caeh balance reflected on Line & iz §73,685.07, and this
amaunt camies forvard as the beginning balance for Amgen PAC & 2004 Firet
Lduarter Report.

3. 2004 First Quaner Report. This repar has been amended to add twvo
Fayrall Deduction Program Transfers aggregating $205.00 as "other income"
on Line 17. The first tansfer, inthe amount of 310,00 on January 15, 2004,
reflects funds withheld from Amgen PAC through payrell dedustion deposit.
The second transfer, in the amount of $215.00 on February 27, 2004,
reflects comporate funds depoeited into Armgen PAC.

These amendments result in amended totals for Line &) and Line 20 of

545 22600 andd an amended total for Ling B(dy of $118 21007, Alsd, hecause
Amgen g outzide PAC management vendor naue itemizes donaticns anly after a
gonkrbutor has excesded $200.00 during a calendar yvear, the temized
gonkribution amourt on Line 11¢2)(i; drops from $26,810.00 to $22,895.00,
while the uniternized amaunt on Line 11 (akii risee correspondingly from
18, 210.00 bo 522,125.00. Total contributions on Line 11(dY remain at

245, 020.00. The resulting amended ending caszh balance reflested on Line B
ig BHZ 356.06, and this amount caries fansard as the beginning balance for
Amgen PAC & 2004 Second Quarer Report.

4, 2004 Second Guarker Report. This report has been amended 1o add three
Fayroll Deduction Program Transfers aggregating $50.00 a5 "other income" on
Line 17. Tranefere of 5-4.24 on April 20, 2004 and of 5-55.00 on May 31, 2004
reflect funds withheld fram Amgen PA:C through the payrall deduction deposit.

& transfer of $109.64 on June 30, 2004 refects funds deposited into Amgen PAC.

These amendments result in amended Column A totals for Line &) and Line 20 of
=51,106.590 and an amendad Column A total far Line &(d) of $1435,453.06. Alsa,
because Amgen s outside PAC management vendor now temizes donations only after
a contributor has sxgeeded $200.00 during 3 calendar year, the temized

contribution amount n Line 1142l in Colurmn & drops from 538,884 .00 to
534,84E.00, while the unitemnized amount on Line 11(@)iiy in Solumn & rizes
carrespondingly from $12,392.50 to $14,103.50. Total contributions on

Ling 11{c) in Column A remain at 51 055 50, The resulting amended ending cash
balance reflected on Line 8 is BBE 213.06, and this amount carmes forearnd as

the beginning balance for Amgen PAC s 2004 Third Quarter Report.

This report has alse been amended to include the redesignation of part of

=1,500.00 cortributed 1o Richard Burr's primary election campaign. The ariginal
cantribution accumred on February 17, 2004 and iz repotead inthe 2004 First

Quarter (Aprl) Report. $553.51 of that contribution was redesignated ta

Richar Bum's general electicn campaign ¢n April 5, 2004, That redesignaticn

wias filed in the original 2004 Second Quarer LUy Bepor filed July 14, 2004
Hawewer, it was inadvertantly excluded from an Amended 2004 Second Guarter (July)
Fepor filed August 2%, 2004, This amendment includes the redesignation as it
appeared inthe onginal report.
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5. 2004 Third Quarter Keport. This report has been amended 1o add a Payml|
Deduction Program Trangfer in the amount of 35.00 ae "other income” an Line 17.
Thigs amount reflects comorate funde deposited into Amgen PAC on August 2, 2004,

This amendment results in amended Celumn A totals for Line 8(c) and Line 20 of
S77,006.23 andd an amendad Column A total for Line S(dy of 3165, 218,29, Alsg,
because Amgen s outside PAZ management vendor now temizes danationz only after
a vontibutor has sxzeeded $200.00 during a calendar year, the temized

contribution amourt on Ling 11¢a)(i) in Column & dmops from 257,125 44 1o
=53,065.85, while the unitemized amaunt on Line 11(&Yih in Solumn & rises
correspondingly from $18.874. 72 to $22.031.28. Total contributions on Line 114d)

in Calumn & remain at S7S,001.23. The resulting amended ending cash talance
reflested ¢n Line 8 is 325,073 28, and this amount carmies forvard as the

beginning balance for Amgen PAC & 2004 Pre-Genaral Repa.

&, 2004 Pre-Geneml Report. This report has been amended to refiect 2 new
b=qinning balance of $26,973.29, and a new ending cash halance of $35,682.76,
which carfes forward as the beqinning balance for Amgen PAS 5 2004 Post-General
Report. There are no changee to the temized or unitemized contribution amounts
for this reparting period.

7. 2004 Post-General Report. This repam has been amended to add twvo Paynall
Deduction Program Transfers aggregating $-9, 197.62 as "ather incame” an Line 17.
The tmnsfers of $-30.00 on Ogtober 22, 2004 and -2, 167,62 on Movember 1%, 2004
reflect funds withheld from Amgen PALC through payroll deduction deposit.

Theze amendments rezult in amended Column & totals for Line Sic) and Line 20 of
£21.067.39 and an amended Column & total far Line S(d) of $56, 750,15, Also,
becaluse Amgen s outsice PAC management Yendor now femizes donations enly after
a cantibutor has exeeded $200.00 during 4 calendar year, the temized

cantrbution amourt on Line 11{a1[00 in Column & drops from 521,623,537 ta
321,260.51, while the unitemized amount on Ling 1@} in Solumn A rises
gorrespondingly from $8 641,64 to $8,833.50. Teotal contributions on Line 11¢d)

in Column A remain at 530 285.01. The resulting amended ending cash balance
reflected on Line 3 iz 310,250,158, and this amourt carres foreard as the

beqinning balance for amgen PAC = 2004 Year-End Report.

8. 2004 Year-End Report. This repat has been amendad to add a Payrall
Deduction Program Transferin the amourt of 512,632 .98 ag "other income" on
Ling 17. This amount reiests comorate unds deposited into Amgen PAC on
December 21, 2004,

This amendment results in amended Zolumn A botals for Line Gic) and Line 20

of 585,534.03 and an amended Solumn & total faor Line S(d) of $35,534.23. Alsa,
because Amgen s outsice PAC management vendor now femizes donations enly after
a cantibutor has exeeded $200.00 during 4 calendar year, the temized

cantrbution amourt on Line 11{a1[00 in Column & drops from 558,747,853 ta

25 E16.58, while the unitemized amount on Ling 1@} in Solumn A rises
gorrespondingly from $13,903.17 to $16,034.52. Tetal contributions on Line
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110d} in Solumn A remain at 572,651, 10.

Firnally, the ariginal filing listed an amount of 51,000 in Column B for Line 17
that should have been in Column B on Line 16, and the amendment reflecte that
carrection. The resulting armended ending cazh balanse reflacted an Line 5 is
Fad 56423 This is the amaeunt repered as the beginning balance on the 2005
Micl-ear Report filed LJuly 30, 2005,

i o i

Throughout the audit process, Amgen has staved in close contact with Commission
staff and sought the staff 5 guidance. Amgen has advised the Commission that it
iz implementing a compliance and training program and taking other approprate
steps bo ensure that its payrall deduction program is cumrertly operated, and

will cantinue ta be operabed, in full compliance with the law.
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