FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20415 RQw2

.5
Richard A. Barton, Treasurer Bl

birect Marketing Association
Political Action Committao

1161 17th Street NW, Suite 705

Washington, DC 20036

Identification Numker: C00235309
Referenca:  March Monthly Report (2/1/9%3-2/728/93)
Dazr Mr. BHarton:

This letter is prompted by the Commission’'s preliminary
review of the report(s) referenpced abovae. The review raised
gquest ions concerning certain infermation contained in the
report{s}. An itemization foliowsi:

-8chedule A of your report (pertinent portion{s)
attached) discloses 2 contribution(s) from BN
grganization{s} whichk i1t not a political committee
retgisterad with tha Commission. In order for your
committee to accept contributions from unregistered
organizations into accounts wused to influenca fadaral
elections, your committea should take steps to  insurs
that tha contributor({s) used permissible funds to make
the contribution{a) to avoid wiclating 2 WU.5.C.
§%44la(f) and 441k or 11 CFR §102.5{k). TUnder 11 CFR
$102.5(b), nrganizations which are not  political
committess under the Act and chooss to contribute to
federal committess must eithor: 1} establish a peparate
account which contains only those funds permitted under
the Act, or 2) demonstrate through a reascnable
accounting method that the organization has received
pufficient funds Eeubject Lo the limitetions and
prohibitiona in order to make the contribution.

If the contribution{s] in question wae incompletely or
incorrectly discleozed, you should amend your original
report with clarifying information. In addition, please
clarify whethar the contribution(s) recejived from tha
referenced organizationi(s)} is permimseible. To the
exteat that your committee heap raceived impermissible
funds, the Commission recommends that you transfer the
impermissible funds to an account not usad to infiuence
federal electlions or refund the impermissible amount(s)
to tha denor{s] in accordance with 11 CFR §103.3(b).




mhe Commission recommends that you inform the
contributer{=s) in writing to provide the donor(s) with
the option of receiving a refund or granting written
authorization for a transfer toc another account.

Plangae Inform the Commission of vyour corrective action
immediately in writing and provide a photocopy of your
check for the transfer-out or ryafund. Should you choosze
tor transfer-out or rafund the contribution(a), the
Commission will preaume the funds wars impermissible if
no statemant from your committee provides informaticn to
tha contrary- Transfars-out and refunds sahould be
disclosed on a Scheduls B supporting Line 22 or 28 of
the report covering the period during which the
transaction was made.

although the Commiesion may take further legal action
concerning the acceptance of prohibited contributlona,
profipt action by your committes in transferring-out or
refunding the amounts will ba taken into counslderation.

A written response or an amendment to your original reportig]
correcting the above problemi{s) should be
Elaction Commission within fifteen {(153) days of the date of this

lettar. If yon naad assistanca, please fee]l free to contact me on
our +toll-free number, (8007 424-5%534. My local number 1e
219-3580.

Sincerely.,

Erica Holder

Reports Analyst
255 Reporte Analysis Division

filed with the Federsl
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