FEDERAL ELECTION COMMISSION RQ-3
WASHISG T OM, DT, 2MEY
July 5, 2001

Kenneth 0. Wilson, Treasurer

Democratic State Central Comrmittes
of Maryland

158 Main Street, Suite 1

Anpapolis, MD 21401

Identification Number: Cool141812

Reference: Amended 30 Day Post-Genetal Report (10/ 19/00-11/27/00), dated
12/6/2000, Amended 30 Day Post-General R 10/19/00-
received 57772001, Year End Repoft (11/28/00-12/31/00) and Amended
Year End Report (11/28:00-12/31/00}, dated 1/31/200]

Dear Mr, Wilson:

This lettar is to inform you that as of July 3, 2001 the Commission has not received
your response 10 our requests for additional information dated June 13, 2001. These
notices request information essential to full public disclosure of your federal election
campaign finances. To ensure comphance with the provisions of the Federal Election
Campaign Act (the Act), please tespond to these requests {copies enclosed).

An adequets response musi be received at the Commission by July 25, 2001.
Adequate tesponses received on or before this date will be taken into consideration in
determining whether andit action will be initiated. Requests for extensions of thme in
which to respend will not be considered. Failure to provide an adequate response by
this date may result in an audit of the commtee. Failure to comply with the provisions of
the Act may also result in an enforcement action againsi the committze. Any respomse
submitted by your committee will be placed on the public record and will be considered
by the Commnission prior to taking enforcement action.

If you should have any questions regarding this matter, please coutact Dorminick
Ciaraldi on our toll-free number (800} 424-9330 (at the prompl pIess 1, then press 2 10




reach the Reports Analysis Division) or our focal number (202) 694-1130.

Sincerely,

ﬂh.‘l-:l I3. Gibs%on
Assistant Staff Director
Reperts Analysis Division

Enclosures




FEDERAL ELECTION COMMISSION RQ-2

WASHIHNGTOMN, OO 20463

Kenneth 0. Wilson, Treasurer
Democratic State Central Committee
of Maryland
188 Main Street, Swuite 1 AN |2 20
Annapolis, MD 21401

Identificaton Number Co014i812

Reference: Amended 30 Day Pnstaﬁ-ﬂmcral_ﬂepﬂrt (10/19/00-1 L/27/4H}, received
5/7/2001 S

Dear Mr. Wilson:

This letter is prompted by the Commission’s preliminary teview of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report{s}. An itemization follows:

_Schedule & of your report discloses an aggregate year-to-date total{s) for 2
contribution(s} teceived from Citizens for Sarbanes, Ben Cardin for
Congress, Hoyer for Congress, Cumnings for Congress, Wyon for
Congress and the United Food and Commercial Workers, Active Ballot
Club which appears to be incortect. Please amend your report 0 provide
the comert ageTegats year-to-date total(s).

_Schedule A of your report {pertinent portion(s) attached) discloses a
contribution(s) which appears to exceed the hmits set forth in the Act. 2
U.S.C. §adla(f and 11 CFR §110.1(d) preclude a committee and its
affiliates from receiving contributions from another political committes o
person in excess of §5,000 per calendar year.

If the contribution(s) in question was incompletely or inearrectly disclosed,
you should amend your original report with the elarifying information. If
the coniribution{s) you received exceeded the limits, you must seek
reattribution of the contribution pursuant to 11 CFR §1 10.1¢%), ransfer-out
the amount in excess of §3,000 to an account nat used to influence federal
elections or refund the excessive amount to the denor(s) in accordance with
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11 CFR §103.3(h). In the best interest of your committee, all reattributions,
transfers-out, and refunds should be made within sixty days of the
treasurer’s receipt of the contribution{s). In order to protect the domor's
interests, the Commission recommends that you inform the contributor(s} in
writing to provide the domor(s) with the option of granting written
authorization for a reattribution or transfer-out 1o another account or
receiving a refund.

Please inform the Commission of your cormective action immediately in
writing and provide a phetocopy of your check for the transfer-ont or
refimd. In addition, any reattributions should be reported as memo entries
on Schedule A of the report covering the period during which the
authorization for the reattribution is received. Amy transferg-out or refunds
shauld be disclosed on Schedule B supporting Line 22 or 28 of the report
during which the transaction was made. "

Although the Commission may take further Jegel action regarding the
acceptance of an excessive contribution(s), prompt action by your
committee to seck reattribution, transfer-ous or refund the excessive amount
will be taket into consideration.

-Schedule A of your report (pertinent portions attached) digeioses ap
apparent contribution(s) from a labor organization. 2 U.S.C. §441b(a}
prohibits the receipt of contribuions from {abor orgenizations unless made
from a separate segregated fund ¢stablished by the labar oTganization,

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information, If you
have received a contribution(s) from labor organizations, your commiitee
amust transfer-out the impermissible funds to an account not uzed to
nfluence federal elections or refund the full amount to the donot(s) in
accordznce with 11 CFR §103.3(b). In the best interest of your committee,
a1l transfers-out and refunds should be made within thirty days of the
freasurer's receipt of the impermissible funds. In order to protect the
domor's interests, the Commission recommends that you inform the
contributor(s) in writing to provide the donor(s) with the cption of receiving
a refund or granting written authorization for a transfer to another aceount.

Please inform the Commission of your cottective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund, In addition, any transfers-out or refunds should be disclesed on
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Schedule B supporting Line 22 or 2§ of the report covening the period
during which the tranzaction was made.

Although the Commission may take further legal action concerning the
acceptance of a prohibited contribution, prompt action by your committee to
transfer-out or refund the amount will be taken imto consideration.

.Schedule A of your report (pertinent portion(s) sitached) discloses an
apparent ¢contribution{s) from a corporationfs), 2 U.8.C. §441b{a) prolubits
the receipt of contributions from corporations unless made from a scparate
segregated fund established by the corporation. Limited liability companies
{LLC’s) that choose to be treated as corporations under the Internal
Revenue Service rules, or have gheres that are traded publicly, are
considered corporations. In the svept that the LLC is treated as a
partnership under IRS mules, the aforementioned contributions are to be
attributed to each member in direct proportion o his or ber share of the
LLC’s profit or by agreement of its members. Each member who has
contributed in excess of $200 since Jannary 1, 1999 should be identified by
name, address, amount of contribution, name of employer, occupation and
aggregate total on Schedule A. 11 CFR §110.1(2)(1) through (5}h

If the contribution(s) in question was incompletely o incorrectly disclosed,
vou should amend your original report with clarifying information. [f you
have received a corporate contribution(g), you moust transfer-out the
impertnissible funds to an account not used 1o influence federal elections ot
refund the full amount to the donor(s) in accordance with 11 CFR
§103.3(k). In the best interest of your committee, all transfers-out and
refunds should be made within thitty days of the treasurer’s teceipt of the
impermissible funds. In order fo protect the donuot’s interests, the
Commission recommends that you inform the contributer(s) in writing to
provide the donor(s) with the option of receiving a refund or granting
written authorization for a iransfer to another account.

Please inform the Commission of your cormctive action immediately in
writing and provide a photocopy of your check for the tramsfer-out or
refund. In addition, any transfers-out or refunds should be disclosed on
Schedule B supporting Line 22 or 28 of the report covering the period
during which the transaction was made.

Although the Commission may take further legal action conceming the
acceptance of a prohibited contribution, promipt action by your committee to
wransfer-ont or tefund the amount will be teken into corsideration.
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-Schedule H4 of your repert discloses apparent voided checks for shared
expenditures originally made during previous reporting periods {pettinent
portions attached). However, you have failed to provide any information
regarding a transfer-out of the non-federal portion for the voided checks
pertaiming to these allocable expenses. Please provide this clanfying
information, and in addition, please clarify if and when the voided checks
disclosed on Schedule Hd and were reissued. If these checks were not
reissued, please clacfy the steps your copumittee has taken to account for
the federal portion of these voided checks as well.

.The Detasiled Summary Page, on Ling 18 Colwmn A of your report,
discloses $143,227.22 in transfers from the non-federal account for joint
activity for the reporting period. However, Ling 21 (a)(il) Column A
discloses $99,376.36 as the non-fedgral ‘share for joint activity for the
reporting petiod  While the non-federal acconnt is permitted to transfer
finds to the fedem! account for shared activity, trapsfers for shared activity
must be made within a 70-day fime period: 1o more than 18 days before or

60 days after the payment to the vendor. 11 CFR §5106.5(2)(2) and
106.6(2)(2) Please clarify the nature of the transfers-in from the hon-

federal account.

The Commission recommends that you immediately transfer back to the
non-federal account, the total excessive amount which was received by your
federal aceount outside the 70-day time period. Although the Commission
may take further legal action concerning this prohibited activity, your
prompt action will be taken into congideration.

Schedule H4 of your rteport discloses disbursements for the
“ A drinistrative/Voter Drive” category which use a ratio that is inconsistent
with the tatie dieclosed on Schedule HI for the 2000 election cycle. The
ballot composition ratio for the allocation of adminisirative and generic

voter drive sxpenses should be the samsg for the full twg-vear election gyule.
Please amend your report to clarify this apparent discrepancy.

Please note that if your non-federal account has overpaid your federal
gecount because of this miscaleulation, it will be pecessary to immediately
rapsfer these funds back to the non-federal account. While the
Commission may take further legal action concerning any impermissible
overpayments by the non-federal account, your prompt action will be taken
into considetation.
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_Please amend your repert by providing the purpose for each disbursement
itemized on Schedvle H4 supporting Line 21{2}.

_Jiemized disbursements must include a brief statement or description of
why the disbursements were made. Pleage amend Schedule{z) Hd of your
teport to clarify the following description(s): “consulting” and “convention
expenses”.  For further guidance regarding acceptable purposes of
disbursements, please referto 13 CFR §104.3(b)(3).

_Schedule H4 discloses a disbursement(s) which 1s categorized as a
fundraising expense(s); however, 8 Schedule H2 has not been filed to
disclose the allocation ratio. All committees AtC requited to allocate the
direot costs of each fundraising event in which the committee eollects both
federal and non-federal funds. The gosts are allocated according to the
funds received tatic and reported on Schedule H2. 11 CFR §§106.5(f) and
106.6(c). Please file a Schedule H2 to disclogé the ratio for the fundraising
event(s). .

_On Schedule H3 supporting Line 18 of the Detailed Summary Page, Lines
i}, it)e) and iii)e) for all the transfers-in from your non-federal account do
not add up to the total amount transferred. Please amend your rgport 1o
correct this discrepancy. 11 CFR §164. 13

Your EVENT YEAR-TQ-DATE calculations for Administrative/Voter
Drive and the 2000 Awsrds event are incorrect. EVENT YEAR-TO-DATE
totals for administrative and voter drive costs are derived by aggregating all
dishurssments during the calendar year for the whole Administrative/Voiet
Drive category. EVENT YEAR-TO-DATE totals for fundraising, direct
candidate support, and exempt activities are derived by aggregating all
disbursernents during the calendar year withig 2 pecific gvent. These
should be calculated by adding the latest disbursement for &4 categoTy or
event to the previens EVENT YEAR-TO-DATE fotal for that category or
event. This running EVENT YEAR-TO-DATE total should be dizsclosed
after each disbursement is listed. Please amend your report by providing
the correct EVENT YEAR-TO-DATE totals.

A written Tesponse of an amendment to yur original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter, If you need assistance, please feel free to contact me O OUF
+oll-frme oumber, (300} 424.9530 (at the prompt press 1, then press 2 to reach the Reports
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Analysis Division}. My local number is (202) 694-1130.

Smm:ral;-,r, 1\@
oo

Dmmmck Ciarald:
Reports Analyst
279 Reports Analysiz Division
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