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Neil Evana, Reports Analyst
Federal Election Commission
Washinoton, DLC. 20463

February 20, 1587
Dear Mr. Evans:

This letter is in response to your inquiries dated February 3, 1997. All required changes have been made, as have
notations for future filings.

As noted in your mdquiry, there were several mstances where the activities were reported as 100% non-federal
and 0% federal. These disbursements were incorrectly reported on Schedule H-4 as joint expenditures. While
the Party realizes that this is incomrect, it also would have heen incorrect to report them on Schedule B.

As indicated on the original reports, these activities were paid out of the federal account 8s a result of a clerical
error. Al the time of the expenditures, there was more than encugch money in the noo-federal account to cover
thewe expenses, as the attached ptatements show. o Fact, the maney was immediately toanafirred to the federal
account to cover the expenditures. Distursement checks wera ariginolly written out of the federal account
beaause the indrvidual filing the reports was under the mistaken Impression that all disbursememnts, bot federal and
non-federal, were to be paid out of the federal account, and then transferred from the non-federal account. In
later instances, the individual was simply unaware of the content of the materials when the checks were wnitten.

While we have complied with your request to re-report the activities ob Schedule B, this new reporting has
forced us te show approximaiely 360,000 of federal acirvity that is actoally non-federal. Had thesa gctivities
bear gble to be classified a3 even 1% federal, the Pasty would have done so. Howewver, in our usual attempt to
properly report all transastions, we reported the transactions exactly 28 they ocourred.

The FEC has, in effect, served the Party with a $60,000 penalty in responss to a simple clecical error. The
Party’s pesition i3 that this reaponse is excessive and even punitive. Such a harsh punishment fior an
unintentional error is sure to promote dishonesty within the committea system, for most conmittees would
probably rather cover up the mistake rather than face such a severe punishment,

In closing, we raquest that the FBC take into consideration that we had more than encugh money in the non
federal account to cover the activines in question before deciding to asses such a barsh penalty on the Party. We
thark you in advance for your attention to this matter.

Sincerely,

David #, Mincherg, Chair

Harris County Demoeratic. Party

P e by Hounia Sourmhy Demnechods Poty, Do Miretesg Crol sl o
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WASHINMG TOM, L., 20463

David Mincberg, Treasurer _ FFE -5 17
Harriz County Democratic Party

811 Westhewer, Suite 103

Houston, TX 77077

[dentification Wumber: CO0151067
" Reference: October (uarterly Report (7/1/96-9/30/%6)
Dear Mr. Mincberg:

This !etter is prompted by the Commission's prefiminary review of the repori(s)
referenced above. The review raised guestions concerning certain information contained
in the repori(s). An itemizetion follows:

-On Schedule A supporting Line 11{a)i} of the Detailed Summary Page,

'V/ your report disclosed contributions from individuals that omit the aggregate
year-to-date totals. Please amend your report by supplying the information.
11 CFR §104.3{a)(4)(i}

i -Please providethe total(s} for Line 10, Column A of the Summary Page.

-On Schedule H2, you have failed to check the Type of Activity box for the
./ activitiesfevents. Please amend your report to correct these omissions. 11
V' CER §104.100a)(1)

-On Schedule H2, vou have failed to check the eatio type box (ie., NEW,
" REVISED, BAME AS PREVIOUSLY REPORTED). Please amend your
repori 1o correct this omission. 11 CFR §104.1%aK1) )

Schedule H2 of your report indicates that your committee participated in
DH#1 activities or events during the reporting period. However, there are

v’ oo corresponding dishbursements reflected on your Schedule H4. If any
disbursements were incorrectly teported, you should file an amended
Schedule H4 with the correct unigue idsntifying code or title.



Note that yvor need oot include activities on Schedule H2 if there are no
corresponding payments made for the activity during the reporting perrod.

xg>Your Schedule H2 discloses the ratic for Jud #1 to be 0% federal and
L}}kﬁf 100% non-federaly by definion this {s not a shared expense. Please delets
Mﬁ " this entry from Schedule H2. Any dishursements on Schedule Hé related to
w\(];}‘&’ Jud #1 should be reparted on Schedule B for Line 21{b) of the Detailed
_ Summary Page. Please amend your report to clanfy this discrepancy.

-On Schedule H3 supporting Line 18 of the Detailed Summary Page, you
have failed to include 2 DATE OF RECEIFT for the $398.31 transfer-in
from the HCDP State PAC, Please amend your report to include this date.

11 CFR §104.10

-0On Schedule H3 supporting Line 12 of the Detailed Summary Page, you
W have Euiled to provide a breakdown of transfers teceived by the federal
account. Please amend vour report to include the missing information.

-All reports must bear an original signature of the treasurer or designated
agent. Filing a photocopy of your report does not fulfill this requiremett.

/" Plense file & report hearing an appropriate otiginal signature. 2 U.S.C.
§434(g)(1) and 11 CFR §104.14

A written response or an amendment to yout original report(s) correcting the above
prohlemis) should be filed with the Federal Election Commission within fifieen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530. My local number is (202} 219-3530.

Neil Evans
. Reports Analyst
254 Reports Analysis Division
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SCHEDULE H1 METHOD OF ALLOCATION FOR SHARED FEDERAL
(revinad 253) | AND NON-FEDERAL ADMINISTRATIVE EXPENSES
AND GENERIC YOTER DRIVE COSTS

NAME OF COMMITTEE

Hoirs (o Nmocradic &’hm{

MNATIONAL PARTY COMMITTEES
PXED FEDERAL PERCENTAGE {CHECK THE AFFROPRIATE LINE AND ENTER % IN BOX TO RIGHT) ..-...o—.—.. %]

(d PRESIDENTIAL YEAR (55%)
] ALL CITHER YEARS {B0%)

HOUSE AND SENATE PARTY CANPAKSN COMMITTEES

[ MINIWUM FEDERAL PERCENTAGE (85%) {iF CHECKED, ENTER 65% M BOX TO FIOHT)sosssrcmmrmomesn] W |

OR
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» ESTIMATED DIRECT CANDHDATE SUPPORT — FEDERAL oo, oo mmnceos | LBRE LI
« ESTMATED DIRECT CANDIDATE SUPPORT — MON-FEDERAL ... % % % |
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SCHEDULE H2 ALLOCATION RATIOS
{eMecthve 151151}

FAEEH. Cli

RANVE OF COMMITTEE

Harris Loum.(urhmoumﬁc. l%ﬂc‘-}r‘

ALLOCATION AATIOS FOR INDIVIDUAL FUNDRAISING EVENTS, EXEMPT ACTIVITIES, AND SHARED DIFECT
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MAME OF ACTRATY OH EVENT FEDERAL % - HOH-FELERAL %

DH #1

METMTY IS L mlm_y EXEMFT .. LI DIRECT LANDIDWTE SUFFORT U‘[F‘T 7 55 5?';
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B, ALL NAUE, MAILING ADDRESE & 2 CODE PLURPOSEEVENT DATE TOTAL ALERINT FEIEH.LM RON-FEOFRAL
| Ml psdrial ﬁ’ﬂﬁ‘&@) WA : SR
1220 HouskoN Ave. | P o7l | 1,]qute ,_)(q‘i“i. ST
Houstod TY. 77007 . “49

CATESORT: ﬂmmﬂmm O AMORASMG O EXEMPT :

_EETvERTOMTE: g HOSTII2 O oRECTCAMDDWTE uepoRy

C, FULL NALSE RtAILING ADDAESS E 2F CODE FURPOSEEYENT DATE TOTAL AICINT FEDERM, BARE HOM-FETERN
LES SEVICE. ' SR
FO Box W00 07fof 9 | es 5
pcreRstonn M Zito | R 25— 4l ¥e)

CATEGORY: - WMTRATWENMTTERDRYE [ AMDANSES [ EXEWPT -

EVENT YEAR-TO-DATE: o,
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Ammmmtmm PLAPOSEEVENT DATE TOTAL AMELNT FEDERAL EHARE w
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. FULL NALE, MR NG ADDRESS & ZF CODE PURFOSEEVENT OATE TOTAL RANT | EDERML SHARE WOM-FEDERAL -
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