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RO-2
FEEIERAL ELECTHON COMAMISSHON
WASHIBICTON, D.C. 2483
Nowvember 19, 2003
Alan Helmbamp, Treasurer
Mictuzan Democratic State Central
CommitieeTed Acet Res e Date

olE Townsend pomse Liie :
Lansing, ML 43933 December 19, 203

Tdentification Number: CHU051034
Reference: Mid Year Report {1/1/03.6/30/03)
Drear My, Helmlramg:

This letter is prompted by the Connmssion’s preliminary review of the tepori(s)
ceforenced above, This netice requests information essentisl to full public disclosure of
your federai glection campalgn fimances. AR sdequate response must be recetved at
the Commission by the response date acted shove. An ftemization of the information
needed follows:

Y aur report discloses mema Schedule A's totating 548 715.53 from the M
State Party Victory Fund, which appears [0 e 2 juint fondraisng
committes.  However, there are o cotresponding transiers-in fTom ths
comiittes disclosed on Schedule & for supporting Line 12 of the Detailed
Surnmary Page. Pleass olarify this apparent discrepancy.

Your report does not disclose any peyinesis for salery or wages on
Schedute B suppotting Line 30(b} of the Detailed Summary Page. 11 CFR
2100.24 defines as Federal Election Activity, services provided by an
employee of a Stare, diswriet or locel party comamittee who spends more
diam 25 percent of thetr time during that month on etivities in connection
with 3 Federal election. You are advised that payments for salaries and
wages for emplovees who spend more fhan 75 petceat of their compensated
fime ir & given mopth on Federal Plection Activity or activities i
somection with a Faderal ¢lection must be made with Federal Funds only,
Please provide clatification regarding the tack of payments for salary and
wages discloged by your committes.
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.Sehedule B sapporting Line 21(b) discloses $39,000 in transfers to what
aopears to be a non-federel account of your pommittee,  Please provide

further clarification tegarding this iransfer to your non-fedetal aceount.

You ars advised that 13 CFR §102.5 prohiliits & non-federal account from
financing activity in connection with federal elections. I any of the
disbursements disclosed on Schedule B supporting Line 21(b) were made 1o
influence the election or defsat of specific federsl camdidates, the
dishursements should be allocated eccordingly and disclosed us either
indand comirbutions op Schedule B supporting Line 13, independent
expenditizes on Schedule E supporting Line 24, or o8 coondinated
expanditures on Scheduls F supporting Line 75 311 OFR 35104 3¢(b} 3} and
t06.] 1o addition, if your non-federal account has paid any expenditures
which showid have been allocated, you are advized {0 cofmect any
non-compiisnce with 11 CFR §§106.6 and 106.7 and estabhish procedures
10 insure funure complisnce with allocation regulasons.

Schedule B supporting Line 21(b} of your report discloses a paymeni(s)
totaling  $23,620.57 for “Postage and Printing”. Expenditurey  and
dishursements for public communications (as defined wader 13 CPFR
$100.267 that refer to a cleaity drnrified candidate for Faders) office and
that promote, support, anack or oppose any candidare for Federal office,
meet e definition of Federal Election Activity under 11 CFR §100.24.

Please provide further clavification regarding this activity, specifically
whether it referesced and prometed, attecked or opposed a cleady
identified candidate for Federal office, I this is the case, please arend
your report to properiy disclose this acuvity ax an in-kind contmbution, an
wdependent expenditure or 4 coordinated expendinire, 65 appropriate, o A
Schedute 8, E or F supporting Lines 23, 24 or 23, mspectively.

emized digkursements Toust include a brief stawment or description of
why the disbussements were made. Floase amend Schedile(s) H4 of your
report 0 clarify the following description{s): “FRO3:Entertainment.”  For
further guidance repatding acceptable purposes of dishursernents, please
vefer to 11 CFR §104.3(b)3).

Y our report diseloses a loan from 4 lending mstitution, however, you Bave
naot submitied a Schedute C-I (copy atlached) and a copy of the joan
agreement, Ac an sfectronic filer, you immst aubmit the Schedule C-1
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electrowicatty without the original signature from the lending instituhon, Jn
sddition, vou wisl mail 2 copy of the loan agreement snd e separate copy
of the Schedule C-1 that contmins the origieal signamre from the lending
institution. Please subrnit the missing documents, {11 CFR §§104.3(d){(2)
and 104.18(h)

The lagn schedule (Sehedule C should disclose the following informaton:
the nams and mailing addvess of the person making or receiving the loan,
original ameownt, curnulative pavment, eutstanding balance, date incurted,
date dne. snd interest rase for all loans that your comunittee has received,
Plesse amend Schedute C by providing the date due. 11 CFR §§104.3(d)
and 104 1 tia)

Unlike previous election eycles, you will ret receive 1 additional notice fron
the Commission op this matter. Adequate responses received on or before thiz date
will be taken into consideration in detsrmyring whether audit action will be mmbaed.
Regnesis for extenstors of time {n wkich 0 respund will oot be cousidered. Falure
t provide &n edequate vesponse by this date may result Iy an andit of the cotrmstes.
Failure 1o comply with the provisions of the Act may also resuli in an enforcement action
agamst the committee. Any response submitted by yoar comminee will be pleced o the
public record and will be considered by the Cosmrnission prior 1o taking enforcement
ACLLOL,

Electromic filers must file wmendments (to include statemenis. destenations and
reporist in g electronic format and maust submit an amended report in is entirely. rathes

than iust those portions of the mepoet that afa heing sgnended. If you should have any
questinns regarding this mavter o1 wish W verify the adequacy of your response, pleese
cantact me ot our toll-free number (800} 424-%530 (a5 the prompt press 1, ien press 7 to

reach the Reports Analysis Division) or my local sumber {202) 694-1534,

Sincerely, '[5

\ahdg Py
Colleen Manning
Semor Campaign Fisance Analyst
2%7 Reporis Anatyais Divigion
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