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Michael H. Hartsock b S
Campaign Finance Anglyst
Reports Analysis Division

Fodara! Election Commission
Washington, D.C. 204630

. |
Dear Mr. Hartsock: ?

| arn writing in response to your letter of Apnil 29, 2006 (copy attached) with refersnce to our (New
Mexico Medical Society Political Action Gommittee & 00001776) Amendead July Quarterly Report
{4/01/04 — 6/30/04, Teceived 8/117/04. This is to clarify the transfer on Schedule B of $20,000 1o a

non-federal account of this commitiee and the allocation of expenses related thereto pursuant to
11 CFR 106.6 and 10€.7.

The New Mexitco Medical Society Political Action Committee {AKA NEMPAC) is a separate
segregated fund of the New Mexico Medical Society and has three (3} separate accounts:

1. A Federal Account into which is daposited contribudions made from non-corporate
contributors.

2. A State Account into which is deposited contributions made from corporata
contributors. NOTE: in New Mexico, corporate contributions may be used in State or
local races.

3

An Education Account into which is piaced yearly a $1.00/member donation by the
New Mexico Medical Society, the connected organization, to pay for expendiures

incurred by the candidate suppart activities of both the Federal and the State
Accounts,

It is our understanding that according 1o AD-1991-35, aliccation is not reguired if shared
expenses ara paid entirely by the federal account or if the connected organization pays all

administrative and solicitation expenses. All expenses incumed by activities in which NEMPAC is
engaged are paid directly by NMMS or from Education Account funds.

With reference to 11 CFR 106.8, the $20,000 transfer to NEMPAC's State Fund reported on
Schedule B of the above referenced report, the transfer represents monies collected over a
period of several years. Expensses Tor solicitations for contributions to NEMPAC are paid
primarily by NMMS sither directly (voluntary PAC coniributions are solicited in NMMS dues
statements sent to all NMMS members), or indirectly through the use of funds in the NEMPAC
Education Account. Althcugh NEMPAC doas make independent expenditures 1 advocats the
alection of both federal and nonfederal candidates through its separate Fedsral and State
Accounts, expenseas for thesa activities are paid from the Education Account. No monies in either
the Faderal or State Accounts are used for purposes other than direct candidate support.

A CARY of aur report i igd with the Frdevnl Eletlon Commissban s 19 avallabka for puchass from the Federal Etection Gommleslon, YWesmagtan, DuG.




Mr. Michazel H, Hartsock
Campaign Finance Analyst
FEC

May 20, 2005

Page 2

Regarding administrative, supply, postage, etc, expenses, all of these expenses are paid either
directly by NMMS, the connected organization, or from the NEMPAC Education Furd.

Regarding fundraising activities, all fundraising activities ara paid for directly by NMMS, the
connected organization, or from the NEMPAC Educstion Fund.

Regarding generic voter drives, NEMPAC doss not engage in this activity.

Regarding 11 CFR 106.7, #t is our understanding that this saction refers only 10 party commitiees
and therefore its provisions ¢o not apply 1o NEMPAC.

| hope the above fully addresses the concerns outlined in your letter of April 29, 2005. Please be

- assurad that since its establistiment in 1951, NEMPAC has attemptad to fully comply with all jaws
Wy and regulations relative to the operation and mamtenance of separate segregated funds. Fwe

p have misread or misinterprated any of the pravisions under which we must comply, wa will do

- what is necessary 10 ensure future compliance.

e

e

b

£y

("

homas A. Bodnar
Assistant Treasursr and Agent
NEMPAC
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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

April 29, 2005

Haynes, Stephen Dr., Treasurer
New Mexico Medical Society Political Action
Committee (AKA NEMPAC) |
7770 Jefferson NE #400 . 'Regpnnsg Due Date:
Albuquerque, NM 87109 May 31, 2005

Identification Number: (00001776
Reference: Amended July Quarterly Report (4/01/04 — 6/30/04), received 8/17/04
Dear Dr. Haynes:

This letter is prompted by the Commission’s preliminary review of the report(s)
referenced above. This notice requests information essential to full public disclosure of
your federal election campaign finances. An adequate response must be received at
the Commission by the response date noted above. An itemization of the information
needed follows:

-Schedule B of vour report discloses a transfer(s) totaling $20,000 to what
appears to be a non-federal account of your committee. Please be advised
that committees that make disbursements in connection with federal and
non-federal elections and have established separate federal and non-federal
accounts, must allocate their expenses pursuant to 11 CFR §§106.6 and
106.7. Please provide further clarification regarding thus transfer(s). The
Commission recommends that you take steps to correct any non-
compliance, and that you establish procedures tu ensure future compliance
with the allocation regulations.

Unlike previous election cycles, you will not receive an additional notice from
the Commission on this matter. Adequate responses received on or before this date
will be taken into consideration in determining whether audit action will be mitiated.
Requests for extensions of time in which to respond will not be considered. Failure
to provide an adequate response by this date may result in an audit of the commuttee.
Failure to comply with the provisions of the Act may also result in an enforcement action
against the committee. Any response submitted by your committee will be placed on the
public record and will be considered by the Commission prior to taking enforcement
action.




Electronic filers must file amendments (to include statements, designations and
reports) in_an electronic format and must submit an amended report in its entirety, rather
than just those portions of the report that are being amended. If you should have any
questions regarding this matter or wish to verify the adequacy of your response, please
contact me on our toll-free number (800) 424-9530 (at the prompt press 5 to reach the
Reports Analysis Division) or my local number (202) 694-1398.

Sincerely,

X LA

Michael H. Hartsock
Campaign Finance Analyst
217 " Reports Analysis Division
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