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ERNST & YOUNG FOLITICAL ACTION @OMMITTEE
1200 19th Street, NW. = Washington, DC 20036

January 21, 1894

YIA HAND BELIVEHY

Ms, Debbie Manzanp
Repors Analysi

Reports Analysig Divislon
Federal Election Commission
999 £ Stroot, N.WY.
Washington, D.C. 20463

Identificalion No. COD227744
Re: Raquests for Additional Information

Cear Ms. BManzano:

This lsttar will serve to clarlfy tha solicitation and administrative axpenszas ol Ernst &
Young Political Action Commiltee ["E&YPAC") that were questioned in your letter
dated January 13, 1394 for the monthiy repons ¢overing February through December
1983 A5 @ non-connected political aslion committes astablished by a partnership --
Ermst & Young - EEYPAC pays for ail administrative and solicitation costs in a variety
0T ways.

Firgt, solicitations are handled by a private mailing housa .- Reprnt Company, Inc. —
which handles all printing, folding, malling and postage associated with E&YPAC'S
twice-yaarly solicilations of contributions.  Contributions received pursuant to these
solicilations are processed through a lock-box maintained at E&YPAC's bank which
handlas all adminisirative aspacts associated with the receipt and deposit of such
contributions. Therafore, expenzes assosiated with the salicitation ol contributions
and the receipt of contributions are paid in the form of disbiirsomants {itemizrad ae
required) to the appropriate vendor or EZYPAC's bank,

Sacond, time spant on EAYPAL matters (including time spant on compNance matters)
by staff or prafessicnals at Emst & Young Is gither volunteered by Individuals at Erngt
& Young or specifically allocated to E&YPAC which then mimburses Etnst & Young at
the wsual and customary rate. Specifically, in the case of the treasurer, assistant
treasurar, chalrman and other EEYPAC officials, their time is volunteered to EEYPAC.
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In Contrast, time spent by associates, secretaties and other staff mambers of Emst &
Young are spacifically allocated to E&YPAC which reimburses Ernst & Yourg al the
usual and custamary rale for such time. These paymants are flemized {as required) as
disbursements by ESYPAC to Ernat & Young in New York,

Finally, E&¥PAC makes a monthly disbursement 19 Ernst & Young fo cowver
miscallaneous expenses and overhaad associaled with ESYPAC, including, but not
imited 13, expensas for phone and fax, as well as heat, fght, rent and other ovsrhead
ilems that cannot ba spedfically allocated to EAYPAC.

| hope that the above explanation will pravide sufficient clarification concerning the
solicitation and administrative expenses of ERYPAT to obviate the nasd for fulure
requasts for clatification. Shouid you have any questions congerning this matter,
please call ma at {202) 852-9385.

Sincerely yours,

 Rprte

John E. Togle

Assistant Traasurer

Ernst & Young Political Action
Commitiee
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