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FEDERAL ELECTION COMMISSION
WASHINGTON, D.C. 20463

September 15, 2006

Drew Smith, Treasurer

Democratic Party of Arkansas
Little Rock, AR 72201 QOctober 16, 2006

identification Number; C00024372
Retference: August Monthly Report (7/1/06-7/31/06)

Dear Mr. Smith:

‘This letter 1s prompted by the Commission’s preliminary review of the report(s)
referenced above, This notice requests information essential to full public disclosure of
your federal election campaign finances. An adequate response must be received at
the Commission by the response date noted above. An itemization of the information
needed follows:

-The beginning cash balance of this report should equal the ending balance

of your July Monthly Report (6/1/06-6/30/06). Please clanfy this

-discrepancy and amend any subsequent report(s) that may be affected by
- this correction.

-The totals listed on Lings 7, 21(a){i), 21{a)(it), 21{c}, 31 and 32, Column B
of the Summary and Detailed Summary Page(s) appear to be incorrect.
Please be advised that you should add the "Calendar Year-to-Date" total
from vour previous report ta the current "Total Thus Period” figure from
Column A to derive the correct Column B totals. Please amend your report
and any subsequent reports that may be affected by this correction.

-On Schedule H4, your allocated activity or event year-to-date iotal
calculations for the Administrative category are incorrect. Allocated
activity or event year-to-date totals for administrative, voter drive, exempt
activity costs and expenses for public communications made by PACs
referencing only political parties are denived by aggregating all
disbursements during the calendar year for each separate category.
Allocated activity or event year-to-date totals for fundraising and direct
candidate support activities are derived by agpregating all disbursements
during the calendar. year within a specific event. These should be
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calculated by adding the latest disbursement for a category or event to the
previous event year-to-date total for that category or event. This running
event year-to-date total should be disclosed after each dishursement is
listed. Please amend your report by providing the correct event year-to-
date totals.

-Schedule H4 of your report discloses reimbursements to individuals for
“Drinks/Tee,” “Gas,” “Meals,” “Paper Clips Highlighters,” “Refrigerator”
and “Telephone.” Please be advised that when itemizing reimbursements to
individuals for goods or services, payment to the original vendors must be
itemized as memo entries regardless of amount. Each memo entry must
include the name and address of the original vendor, as well as the date,
amount and purpose of the original purchase must be provided. Please
amend your report to include the missing information and clearly identify
on the Schedule H4, which reimbursement each memo entry relates to, 11
CFR §§104.10 and 104,17, and Advisory Opinions 1992-1 and 1996-20,
footnote 3

-Itemized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule(s) H4 of vour
report to clarify the following description(s): “Consulting™ and *Equipment
Rental.”  For further guidance regarding acceptable purposes of
disbursements, please refer to 11 CFR §104.3(b)(3).

-On Schedule(s) H4 supporting Line(s) 21{a) of the Detailed Summary
Page, you have not included the fulli name and/or mailing address for the
payments made to “Lanwood Risonian Club,” “Juneteenth 2006 and
“Leon’s Catfish and Shrimp.” Please amend your report accordingly.

-Please clarify all expenditures made for “Banquet,” “Catering,”
“Equipment Rental,” “Gospel Concert”™ and “Invitations™ on Schedule H4.
If a portion or all of these expenditures were made on behalf of specifically
identified federal candidates, this amount should be disclosed on Schedules
B, E, or F supporting Lines 23, 24, or 25 and include the amount, name,
address and office sought by each candidate. 11 CFR §§104.3(b) and 106.1

Alternatively, if the payment(s) on Schedule H4 is associated with
fundraising activity conducted for your commitiee’s federal and non-federal
accounts, it must be allocated according to the funds received method and
the ratio reflected on Schedule H2. Further, it must be categorized as a
fundraising activity on Schedule H4. Please provide clanfying information
regarding the nature of this transaction(s) and amend vour report(s) as
appropriate.




.
Iy
MY
¥
et
)
My

Ll
™y

DEMOCRATIC PARTY OF ARKANSAS
Page 3

-Schedules C and C-1 of your August Monthly Report {7/1/06-7/31/06)
report indicates a loan obtained by your committee from “First National
Bank of Jonesboro” with a due date of 5/23/06. Please amend your report
to clarify the current status of this loan and disclose the current terms and
conditions if the loan has been renegotiated. 11 CFR §100.82(a)

Note that an overdue loan from a lending mstitution to a federal political
committee may be considered a prohibited contribution by the bank or
lending institution. 2 U.8.C, §441b(a)

-The loan schedule (Schedule C) should disclose the following information:
the name and mailing address of the person making or receiving the loan,
original amount, cumulative payment, outstanding balance, date incurred,
date due, and interest rate for all loans that your commiitee has received.
Please amend Schedule C by providing the date due. 11 CFR §§104.3(d)
and 104.11{(a)

Please note, you will not receive an additional notice from the Commission on
this matter. Adequate responses received on or before this date will be taken into
consideration in determining whether audit action will be mitiated. Requests for
extensions of time in which to respond will not be considered. Faiure to provide an
adequate response by this date may result in an audit of the committee. Failure to comply
with the provisions of the Act may also result in an enforcement action against the
committee. Any response submitted by your commiitee will be placed on the public
record and will be considered by the Commission prior to taking enforcement action.

¥lectronic filers must file amendments (to include staiements, designations and repoits)
in an electronic format and must submit an amended report in its eniirety, rather than just
those portions of the report that are being amended. If you should have any questions
regarding this matter or wish to verify the adequacy of your response, please contact me
on our toll-free number (800) 424-9530 (at the prompt press 5 to reach the Reports
Analysis Division) or my local number (202) 694-1177.

Sincerely,
Corbin T. Jones

Campaign Finance Analyst
222 Reports Analysis Division
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