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Movember ¥, 2005

Me. Jennifer Thangawvelu
Federal Election Sommissian
Reports Analvsis Oivision
e E Streat WMWY
YWaszhington, 0= 204635

Feference: Apnl Guanerly Report (1/105-331105)
[Hentification Mumber SO0 S0ass

Dwear Ms. Thangawelu,

This memarandum is submitted in respange G your inguiny regarding
The Mational PAC report identified abawve.

The first two ikems in your inquiry relabs to Schedule HZ. The origin of
the Event "Administrative 0" 1o which the items refer ie unknown. &l of
The Mational PAC's Administrative activities are generic in nature and the
attendart costz are allacated an a 80% Federal, 10% MNon-Federal ratio per
the Schedule H1 fled. That being true, the Schedule H2 that reports the
Evert "Administrative (3" should be disregarded. Wie attempted o delete
the Schedule HZ; however, we were unable ta cwvemride the ertries that
peitained to Evert "Administratie [)". Themrfore, by this response, we
revoke the conbents of the Schedule HZ &t issue.

The third item in the inquiry relstes ta Direct Mail Production costs.
A= throughout The Mational PAC's 23-wear histary, our mailings are generic
i narure. They do not comtain express advocasy as defined under 11 CFR
100,22 They do not refer tp a clearly idertified Federal candidate and,
therefare, they are not reported on Schedule B, line 21(b) in acocordance
with 11 CFR 106.2[f). Consequently, our original reporting is correct, and an
amendment is unnecessarny.

The fourth ikem of the inquiry seeks clarty of Schedule H4 items
that report "Ofice Expense Reimbursement”. The lone item that Ats this
desoripticn was recarded on March 15, 2005 for 311080, [t comprises
Irternat Fees (521,200 and Telephone Expenses (5192000, The farmer
must be incumred in order for us to transmit our reparts electronically as
required by the FEZ. The latter allow us o gcommunicate with our membership,
and are in full conformity with 11 CFE 104,10 and 10417, and Advisory
Jpinione 1232-1 and 12353-20, footnote 3.

The final itern af the inguiry relstes to The Mational PAS s limited
reparting of Administrative Expenses. As explained previcusly in
respones to similar prieringuiries, in the Spring of 2001, the PAC's
leadership made & consciaus decizion to drastically reduce its owverhead
costs in oder to maximize candidate support. Cur administrative office on
Capitol Hill was closed, and our fulltime support skaff was eliminated.
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Cur recurring operating expenszes are generally limited to the follawing
cabegones:

Accounting Servicee
Drirect Mail Production
Messenger Service
Cifice Supplies
Postage

Storage
Subserigtions
Telephone/rternat

While we literally operate on 8 shoestring, we find that we are able bo
achigve our sUppon ohjectives and meet the expectations of our supparters.
We do not anticipate a 6hift from this strategy in the foreseeahle future. As
penmitted under the provisions af 11 ©FR 1086 (], we elect to apply our
Schedule HT ratio b2 all of our administrative expenses. Please consider
this explanation responsive to the two-year election cycle administrative
expense clarification deecribed on the last page of the inguiry.

YWe hope that thiz satisfactorily addresses the issues m@ized in your inguiry.
Should yvou have any additienal guestions, please feel free to contact me
weekdays at (671 2759882, Thank youl.

Sincerely,

WARREM E. YHEARK, CPA
Treasurer
The Mational PAC
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