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FEDERAL ELECTHON CONMMISSION
VEASHIGTON, D6 Jilaa3
Ohztgher 249, 21004

Jaznatte Hyde, Treasurer
New Amenican Cptinists
Post Office Pox 2068 Respiase Due Drade:
Raleigh, NC 27602 November I8, 2043

Tdentification Number: COO36E8613
Retference: Mid-Year Report (§A01/03-6/30:03)
Prear As, Hyde:

Thiz letter i5 prompied by the Commission’s preliminary revigw of the veportis)
veferenced shave, Thig notice reonests information essential to full public digclosure of
your federal election campaign fnances. An adegsate response must be recelved at
the Commission by the response date noted above, An itemization of the infortpation
neaded follows:

Schedulz A of your veport discloses one ot more contribuiions wialing
%4 507.22 from Panerson/Smith Associates and Sheum, Devine & Dondlan
Inc which appesrs to be a corporationds). 2 US.C G441b(a) prohibits the
receipt of contributions from corporations unless made fom 2 separste
segregated fund established hy the corporation.

I any spparently prohibited contribution I question was incompletely or
meorrectly disclosed, you shonld amend yorr oripinal report with clenifying
infonmation.

If you huve received a probibited cariribution(s), you may have to make 8
refupd.  If withm 30 days of receipt you (1) tmnsferred the profubited
amount to an accouwnrt net used o influsmes federsd elections, amd (2)
provided written notice o the person meking the contribution of the option
of receiving a refund, you may retam the contribution in an accouwnt net
seed 1o inHuence federal elections, Any tequest from a donor for & refund
rmust e fonored.
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If the foreguing conditions for transfers to 2 neg-federsl socount were et
met within 30 days of veceipi, the prohibited amount mmst be refunded. See
v CFR §EA3.24)(1).

Pisase inform the Comsnission of vour corrective action immedietely
writing snd provide # photwocopy of your cheek for amy transter-out or
rsfend. I addition, any trsnsfers-oul or refunds should be disclosed o
Schedule B supporting Bine 22 or 28 of the report govaring the period
during which the transaction was made,

Although the Commission may take further legal action conceming the
aceeptanes of a profbited contribution, prompi achion by your commities 1w
ransTer—out of refund the amount witl be taken into consideration,

-Scheduie A supporting Line 17 of your report discloses a paviment(s) frem
o faders! candidate committes(s) for goods andior services provided by vour
committee, 11 CFR §100.7(a)(1)(EiX A states that “...the provision of any
goods or services without charge oF 8t & charpe which is less than the usual
ard nommal charge for such goods or yervices is 4 comiribubion” Exanmples
of ponds and services inelnde equipment, supplics. personnel, menbership
Yists and maiiing liste, The term “usual angd novnal charge™ for goads s
defined as “..the price of those poods in the matket from which they
ardinarily would have been purchased ai the fims of the confribution™. The
usugl and normal charge for services is defined as ..the houtly or
niecework charge for the services al @ commercially reasonable Tate
prevailing at the tme fhe services Wwers rendered.” it CFR
8 106 T2 1 WD)

Please clarify whether your coymmities asseqsed the usual and novmal charge
for the poods andior services you provided to the federal candidate
commmitteels] and explain the steps your somimittes took in determining the
amouni(s) charged. I your committse provided the goods audfor services
at tess than the wsual and nowmsl charge, the difference betwesn the two 13
considered to be an in-kind contribution by your comuaidee fo the federal
candidate committee(s) and is subject to the Jomirs set forth at 2 US.C.
S441a. (L} CFR §100.7{2){ DEHIA]

Scheduie B supporting Lina 21{b} of vour report disclmes & payraent(s) to
angther political cotrmittes(s) for goods and/or services provided by that
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commitize(s). 1} CFR 1007w 1){ili){A) states that “..the pravision of
any goods or seivices without eharge or at a charge which is less than the
isnal sod normal charge for such goods or servieds i 1 combieution.”
Examples of goods and services include equipment, supplies, perscunel,
membership bists and maiking Ksts. The term “usnal and normal charge” for
goods is defined as “..the price of those geods in the rmarket from which
thew ordinarily would hiave bees purchased al the time of the contmipution”.
The usust and nommal charge for services is defined as . the howdy or
piecewnrk charge for the services al a commerztally reaspnable mie
prevailing at the ume the services wers rendeted” 11 {FR
§100.7a) I HiiiiB)

Please charly whether your commnittes wes assessed the ususi ard normal
charge for the goods andior servicea you raceived and explain the sweps the
palitical commitee(s) took iy detennining the amouni(s) charged 10 you. 1f
yolr committee was provided the goods and/or services o1 Jess than the
wsual and normal charge, the differice belween ihe twe ts congdared to be
an in-kind contribution by the political commitiea(s) to your commuttes awd
is subject to the limits sef forth at 2 US8.C Ed4dim (I CFR
8100 a)} I AR

Unlike previeus election cycles, yon will aol receive an additional notice from
the Cowmumission on this matter, Adeaquate respanses received on or before this date will
he ket inte copsideration in detenmining whether audit action wiil be inftated.
Reyguests for extensious of time in which to respond will not be considered. Fathure
provide an adequate response by this date may result in n andit of the commitles.
Failure to compty with the provisions of the Act may also result in an enforcemen action
against the commibitee.  Any wespense submitted by your cormitteg will be placed on the
public recard and will he considered by the Commission prio: to teling eoforcement
actaon.

Elestronic filers mmst file mmendments (o imclode statements. ei=aipnations and

reports). in an electronic formet and puast subyl an armemded report in ils entirety’, sathar
than jugt those portions of the repor thar are heing amended. 15 you should have any

yuestions regarding this matier or wish to verify the adequacy of your response, blaase
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contact me un our toll-free number (800} 424-9530 (a1 the prorpt press 1, then press 210
reach (he Reports Analysts Division} or my local number {202) 6261144,

Sincergly,

Semior Dangaign Financs Analyst
203 feporis fnaysis Division
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