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FECHRAL EF_ELTI;I:}H COMMISSON

VA ER TN, T, 200 . -

Michael Kasper, Treasurer
Democratic Party of Hlinois
F.O. Box 318

Springfield, 1L o215

ldentificaien Number! CO0167013 Ay & 1 2003
Reference: Year ¥nd Report (1 1726/02-12731/02)
Drear Mr, Koasper:

This letier is prompted by the Commission's prelininary review of the reportis)

referonced above. The review raised guestions conesrning certain imformation gontained
i the veport{s). An itemization follows:

.Schedule A of your report (pertinent porionis} attached) discloses one or
more comighelions from an organizetions} which 13 not a poditical
commitiee registered with the Commission. In oxder for vour commmiltee
{0 accept contrbutions from unregisteved organizations 1nie ACCOUNS used
10 influence federal elections, your committee should take steps to maure
{hat she contribmion(s) used permissible funds to make the contributions)
ta avoid viclating 2 US.C. §544lalf) and 4418 or 11 CFR 3102.5{b)},
Under 1} CFR §102.5(h), organizations which are not political comnnnees
under the Act 2nd choase to contribute 1o federal commitiees must either:
1) estabhsh 5 separate account which contuins auly those funds permitted
under the Act, or 2) demonsitate through a reasonable accouniing method
thai the organization has received sulfictent funds selbject 1o the Yimitalions
and profbitions m order o make the contribunion,

It any apparently prohibited contribution question was incompletely or
imeorrectly disclosed, you should amend yous ariginal report with
clarifying information. o addidion,  please clarify whether the
contribotionds) received from the teferenced organization(s) 1s permissibis,

To the extent that your committes has recelved prohibited fnds, vou may
lave o make & refoud. IF within 30 days of receipt you (i} translened the
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prolibited amount to en account not used to influence federal eleetians,
and {2} provided writien notice to the person making the contiibution of
the option of receiving & vefund, you may retain the contribution ik an
account not used to nfluence federzl elections. Any request from a donor
for a retund muost be honored.

if the foregoing conditions for transfers to a non-federal account were not
met within 3 davs of receipt, the prohibited amount must be refunded.
See 11 CFR 103 3(hH i)

Plogse inform the Commission af your corective action wmmediately in
writing and provide n photocopy of your check for any transfer-out of
refund. Should you choase to transter-onr or refund the couniribution(g),
the Coommission will presume the funds were impermissible if no
statement from your comsnittes provides information to the contrary,
Tremsfers-ont and refunds shonkd be disclosed on a Schedule B supporting
Line 22 or 28 of the repont covering the period during winch the
mransaction was made.

Altliough the Commission may take futther legal action concerning the
arceptance of prohibited contributions, promjn achon by your committes
in transferringcwt or refnding the amoums will be taken o
censideration,

-The Detsiled Summaty Page, on Line 18 Columa A of your report,
dizcloses $349.312.13 in teansfers from the non-federa! account for joint
aotivity for the reporting perod, However, Line 21 {a){ii) Column A
discloses F103,053 41 as the non-federal shave for joint activity for the
reporting peried. While the non-federal account is permitied to transler
Funds to the federn! aecount for shated activiry, transfers fpr shared activily

-----------

federal account.

The Commission recommends that you immeadiately wansfer back to the
non-federal account, the total excessive amount which was veceived by
your federal svcount outside the 7(-day time period. Although the
Conncisgion may take forther legal sction concerping this prohibited
activily, your prompt action wili be taken inlo consideration.
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-~ _dchedule. A of your tepart (pertinent portions anached) discloses one’or
more contributions which appear to be from a corporation(s). 2 U.S.C
§441b(a) probibits the receipt of contributions from corpotations unless .
made from 2 separare segregated fund established by the corporation.

If any apparently prohibited conttibution in question was imsompletely or
incorrectly disclosed, vou should amend your onginal repott with clanfving
imformation.

ff you have received a prohibited conmburion(s), you may have to make a
refund.  If within 30 days of receipt you (1} transferred the prohibited
amonnt to an account not used 1o influence fadersl elections, and (2}
provided written notice to the person making the contribution of tha option
of receiving a refund, you may retain the contribution in an account not
19ed to influence federal elections. Any reguest from 4 domar for a refund
st be honotad,

if the foregoing conditions for wansfers to a non-federal acoount were not
ret within 30 days of receipi, the prohibited amount must be refunded. See
i1 CFR 163.3(b)1)

Plasce inform the Commission of your comecitve dction immediately in
writing and provide a photocopy of your check lor any transter-vut of
refund. In addition, any transfers-out or tefunds should be disclosed on
Schednle B suppotting Line 22 or 28 of the report covering the periad
during which the transaction was made.

Although the Commission may take further lfegal action conceming the
acceptance of a prohibited contribution, prompe action by yout committes
to irans fer-oat or refind the amound will be taken into considetation.

A response or an amendment to your oeginal epori(s) coreeting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15} davs
of the date of this letter. Blectronic flers musy file amendments (to include statenents,
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the prompt press 1, then press 2 o reach the Reports Analysis Division). My local
numiber is (202} H94-1130.

Sincerely,

1B T
Micholas T. Ebtnger

{Campaign Financs Analyst
280 Reports Analysis Divigion
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