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Identification Wumber: 00292367 ,
Refercnee: Mid-Year Report (1/1/99-6/30/99)
Tiear Mr. Hoin: ,

This letter is prompted by the Commission's preliminary review of the report{s)
referenced ahove. The review raised questions concerning certain information contamed
in the repart(s). An itemization follows:

Schedule A of your report (pertinemt portion{s) aitached) discloses a
contribution(s) from an organization(s) which iz not a politiéal committee .
registered with the Commission. In order for your cormmittee to accept
confributions from unregistered organizations into accounts used to
influence federal elections, your cormmittee should take steps'te insure that
the contribuwiot(s) used permissible funds to makc the contribution(s) to
avoid viclating 2 U.8.C, §§441a(f) and 441b or 11 CFR §102.5(b). Under
11 CFR §102.5(h}, organizaticns which are not political ::-:-mmlttcts under
the Act and choose to conlribute 1o federal committees must either: 1)
eslablish a separate account which containg only these funds permitted
under the Act, or 2) demonstrate through a reasonable accmmhng method
that the atganization hes received sufficient fimds subject to ﬂ]ﬂ lirmitations
and prohibitions in order to make the contnbution. |

If the contribution(s) in question was incompletely or incomreitly disclased,
yau should amend your original report with clarifying information. In
addition, please clarify whether the contmbutioni(s} received from the
referenced organization(s) is permissible.  Ta the extent that your
committes has received impermissible funds, the Commission recommends
that you lansfer the impermissibie funds to an account not used to




influence federal elections or refund the impermissible amouni(s) io the
donons) in aecordance with 11 CHR §103.3(b). In ovder to protect the
donor's interests, the Commission recommends that you inform the
contributon(s) 1n writing to provide the donor(s} with the option of receiving
2 refund or granting written authorization for a transfer to another account.

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of vour check for the transfer-out or
refund. Should vou chooge to tranefer-out or refund the contribution(z), the
Commntission will presume the funds were impermissible ifino statement
from your committee provides information to the contrary. 'Transfers-out
and refunds should be disclosed on a Schedule B supperting Line 22 or 28
of the report covering the period during which the mansaction was made.

Although the Commission may take further legal action conceming the
acceptance of prohibited contributions, prompt action by your comnittes in
transfemring-out or refunding the amounts will be taken into consideration.

-Your report discleses no payments for admivietrative expenses.
Administrative expenses are payments made for the purpose of operating a
political committes including, but not limited to, rent, whilities, salaries,
telephone service, office equipment and supplies. Any such payments to a
person agoregating in excess of $200 in a calendar year must be disclosed
on Schedule B, supporting Line 21(h} of the Detailed Summary Page. 2
U.B.C. §434(b)(5) If these expenses are being paid by' a cormected
organization, your Statement of Organization must be amended to rcfleot
this relutionghip. 2 U.2.C. §433(bK2} In addition, if expenkes have been
incurred but not paid in a reporting penod, the aciivily should be diselosed
as 2 debt on Schedule D, if the obligation i $500 or more, Ell‘ nutstandmg
for sixty days ormore. 11 CFR §104.11

Any goods or services provided to your committee by a person, except
volunteer activily {(i.e., a poson's time), would be considered an in-kind
contribution from that person, and would be subject to the disclosurs
requirements of 2 U.S.C. §434(b)(3) and 11 CFR §104.13, and the
himilaiioms and prodnbitoas of 2 US.C. $6441a and 44110, '

Clarification reparding administrative expenses should be didclosed during
each two year election cycle beginming with the first report filed in the
non-glection year. Please verify that all expenses referenced above (1.¢.,
rent, salaties, utilities, ete) have heen adequately disclesed. T these
aervices have been provided by volunteers, please confirm this in writing,




A written response or a0 amendment to your original repori{(s) cortecting the abave
problem(s) should be filed with the Federal Election Commmission within fifteen {15) days

of the date of this letter. If you need assistance, please feel fres to contact me on our
toll-free number, (B00) 424-9530. My local number is (202) 684-1 '!3'[]'.

Smmrnl}', ﬁ

Dominiek Ciaraldi E
278 Reports Analysis Division
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