FEDERAL ELECTION COMMISSICHN

. R3-2
WASHIWGT Ok, DLC. 20463
Michael J. Kaspar, Treasuret
Dernoceatic Party of Tlinois
P.O. Box 513
Springfield, IL 62705
WAR 2 ¥ 2002

Identification Number: Q167015
Reftrence:  Year End Report {7/1/01-12/31/01)
Dear M. Kaspar:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions conceming certain information contained
in the repori(s). An itemization follows:

-Schedule A of your report (pertinent portion{s) attached) discloses one or
more comiributions from an organization(s) which is not a political
contmittee registered with the Commission. In order for your committee to
accept contributions from unregistered otganizations into accounts used ©
influence federal elections, your committes should take steps to nsure that
the contritutor(s) used permissible funds to meke the contribution{s) to
avoid vickating 2 U.S.C. §§441a{f) and 441b ar 11 CFR §102.5(b). Under
11 CFR §102 5(h), organizations which are not political commitiess under
the Act and choose to comiribute to federal cormmittess must either: 1)
establish a separate account which contains only tbose funds permutied
under the Act, or 2) demonstrate through a reasonable accounting method
that the organization has received sufficient funds subject io the [mitations
and prohibitions in order to make the contribution.

If any apparently prohibited contribution in question was incompletely or
ingortectly disclosed, you should amend your original report with clanfyimg
formation. In addition, please clanfy whether the contribution(s) received
from the referenced organization(s) is permissible.

To the extent that your committes hag received prohibited funds, you may
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havi to make arefund. If within 30 days of receipt you (1) transferred the

. prohibited amount ta an acecount not used to influence federal elections, and

(2) provided written notice to the person making the contribution of the
option of receiving a refiind, you may retain the contribution in an account
not used to influsnce fiederal elections. Any request from a donor for a
refund must be honored.

If the foregoing conditions for transfers to a non-federal account were not
met within 30 days of receipt, the prohibited amount must be refunded. Ses
11 CFR 103.3(b){1).

Please inform the Commission of your cormrective action immediately in
writing and provide a photocopy of your check for any transfer-out or
refund. Sheuld vou choose to transfer-out or refund the contribution(s), the
Comumission will presume the funds were imperenissible if no statement
from your committee provides information to the contrary. Transfars-out
and refinds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction wasg made.

Althonpgh the Commission may take further legal action concerning the
acceptance of prohibited eontributions, prompt action by your committee in
transferring-out or refunding the amounts will be taken inte consideration.

-Your teport discloses memo Schedule A’s toraling $19,356.53 from the T
Party Victory Fund, which appears te be a joint fundraising committes,
However, there are no comesponding transfers-in from this committee
dizclosed on Schedule A for supporting Line 12 of the Detailed Summary
Page, Please clarify this apparent discrepancy.

Commission Regulations tequire that a commitice disclose the
identification of all individuals wha contribute in excess of $200 n a
calendar year. (11 CFR §104.3(a)(4)(1}) Identification for an individual iz
defined as the full name, mailing address, occupation and name of
employer. (11 CFR §100.12) Your report discloses contributions from
individuals for which the identification is not complete.

You must provide the missing infonmation, or if you are unable to do so,
you must demonstrate that “best efforts™ have been used to obtam the
information. To establish *best efforts,” you rmust provide the
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Commission with a detailed description of your procedures for requestng
the information. Establishing *“best efforts™ is a three-fold process.

First, your original solicitation must include a clear and comspicuous
request for the contobutor informetion and must inform the contributor of
the requirements of federal law for the reporting of such information. {11
CFR §104.7(b) 1))

Sacond, if the information is not provided, yon rmst make one foilow-up,
stand alone effort to obtain this information, regardless of whether the
contribution(z) was solicited or not. This effort must ocour no Jater than 30
days after receipt of the contribution and may be in the form of a written
request or an oral request documented in writing. (11 CFR § 104.7(b)(Z))
The request must:

o clearly ask for the missing information, without soliciting a
contribution,

+ inform the contnbutor of the requirements of federal law for the
reporting of 2uch information, and

s if the request is written, include a pre-addressed post card or retum
envelope.

Third, if you rective contributor information after the contribution(s} has
been reported, you shall either ay file with your next regularly scheduled
report, an amended memo Schedule A listing all the contributions for which
additional information was received; or b) file on or before your mext
regularly scheduled reporting date, amendments to the report(s) originally
disclosing the contribution(s). (11 CFR §104.7(b){4))

Please provide the missing information or a detziled description of your
procedures for requesting the information. For mors information on
demonstrating “best efforts, ™ please refer ta the Compaign Guide.

“Your report does not include a Schedule H1 to disclose the ratio for the
allocation of administrative and generic voter drive costs. Schedule H1
must be filed with the first report each year for National, State and Local
party committees, and with the first report filed in the two-year election
cycle for Separate Sepregated Funds and Non-connected committees, All
shared administrative and generic voter drive costs incutred during the
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two-year cycle must be allocated according to this rano, unless the federal
account elects to pay a higher percentape of its cost, 11 CFR §106.3(b)(2),
{d)(1), (d)(2) and 11 CFR §§104.10(b)(1)(i}(B) and 106.6(c)

Bohedule H4 discloses a disbursement(s) which 13 categorized as &
fundraising expense(s); however, a Schedule H2 has not been filed to
disclose the allocation Tatio. All commitises are required to allocate the
direct costs of each fundraising event in which the committee collects both
fedetsl and non-federal funds. The costs are allocated according to the
funds veceived ratio and reported on Schedale H2, 11 CFR §§106.5(f) and
106.6(d). Please file a Schedule H2 o disclose the ratio for the fundraising
event{s).

_Please amend your repott by providing the purpose for sach disbursement
itemized onn Sghedule T4 supporting Line 21z},

_[temized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Scheduls H4 of your
report to clanfy the following descoption(s): “Generic GOTV™". For
Further guidance regarding acceptable purpases of digbursements, please
refer to 11 CFR §104.3(b)}3).

Your report disclosed a category of financial activity that has been
reflected on the wrong line of the Detailed Summary Page. Refunds to
individuals should be propetly disclosed on a separate Schedule B,
supposting Line 28(a) of the Detmiled Sunwmary Page. Please refer 1o the
instuctions contained on the forms to determine the proper categorization
when preparing your next filing,

- The Commission notes your transfers-in from Gordon & Schwenkmeyer
for “Telemarketing contnbutions < 100"  For your information, all
contributions received that aggregate $200 or less per individual for the
calendar year should be reported on Line 11{a){ii). Contnbutions received
aggregating over S200 per individual for the calendar vear should be
reported on Line 11{a)(i) and itemized on Schedule A. Flease amend your
report to correctly disclose this activity.

A Tesponse or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Flection Commission within fifteen {13} days
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of the date of this letter. Electroric filers must file amendinents in an elecironic format
and must submit an amended report in its entirety, rather than just thege portions of the
report that are being amendsd. If you need assistance, please feel frae to contact me on
our toll-free nomber, (300) 424-9530 (at the prompt press 1, then press 2 to reach the
Reports Analysis Division). My local number is (202) 654-1130.

Sincerely,
4,7
Wicholas T. Ebinger

Reports Analyst
285 Reports Analysis Division
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