FEDERAL ELECTION COMMISSION RQ-2

WASHIMNGTOM. B.C, 23

Lee Snyder, Treasurer

Federal Independent Campaign Committee
201 North Wells Street, Suite 706
Chicago, IL 60606

Identification Number: CO0262923 JN 23 B9
Reference: Year End Report (10/1/98-12/31/98}
Drear Mr. Snydet:

This letter is prompted by the Commission’s preliminary review of the repori(s)
referenced above. The review raized questions concerning certaip information contained
in the report(s). An itemization follows: '

-Please clarify all expenditures made for “Advertising” on Schedvles B and
H4. If o portion or 2ll of these expenditures were made on behalf of
specifically identified federal cendidates, this amounnt should be disciosed
on Schedule B or E supporting Line 23 or 24 and include the amount, name,
address and office sought by each candidate. 11 CFR §§104.3(b) and 106.1

-Schedule B supporting Line 21(b) (pertinent portion(s) attached) discloses
$6,974.07 in disbursemeits to Independent Campaign Committes to “"Repay
Debi”. You are advised that 11 CFR §102.5 prohibits a non-federal accoumt
from financing activity in connection with federal elections. Pleass provide
¢clatifying information regardinp these transactions including the date{s)
when the original activity was conducted by the non-federal account. [n
addition, if any of the disbursements disclosed on Schedule B supporting
Litie 21(b) wers made to influence the eleetion or defeat of specific federal
candidates, the disbursementz should be allocated accordingly and disclosed
as either in-kind contributions on Schedule B supporting Line 23, or as
independent expenditures on Schedule E supporting Line 24. 11 CFR
§§104.3(bX3) and 1061

Althouph the Commission may initiate legal action regarding the activities
conducted by your non-federal accomnt, any clarifying information that you
can provide will be taken into consideration.




-Schedule T supporting line ¥ of the Sumimary Page discloses a §3,137.80

debt owed te your committes by the Independent Campaign Committee for

the non-federal share of expenditures. In addition, Schedute A supporting
- Line 15 dis¢loses pavments for this debt.

Please be advised that Schedvle H3 should be used to rport all transfers
received by your feders! account, from your non-federal account(s), to pay
the non federal share of allocable expenses. In addition, transfers for shared
activi t he made within time pering: e than 10 days
before or 60 days afier the payments to the vendor. 11CFRES106.5(gK)
and 106.6{e}2} . Please clarify the procedures you are currently using (o
pay the non-federal share of sllocable expenses. The Commissicn
recommends that vou take steps to correct any non-compliance with the
regulations,

Schedule H4 discloses e disbursement(s) which s categorized as direct
candidate support; however, a Schedule H2 has not been filed to disclose
the allocation ratio. All committees are required to allocate the payment for
direct candidate support in which the commiitse collects both federal and
non-federal funds. The costs are allocated according to the time and space
method or funds received ratio and reported on Schedule H2. 11 CFR
§§106.5(f) and 106.6(d). Please file a Schedule H2 to disclose the ratio for
the direct candidate support activity.

-Your report does not include a Schedule H1 to disclose the ratio for the
allocation of adminisirative and geperic voter drive costs. This ratio iz
getermined at the bepinning of each two-year electipn cvele. All shared
administrative and generic voier drive costs incurred during the two-year
cycle must be allocated according to this ratie, unless the federal account
elects to pay a higher percentage of its cost. 11 CFR §106.5(b)W2). (d)1).
{d}?2) and 11 CFR §§104.10{b) 1)(i))}(B) and 106.6(c)

“Your report discloses limited payments for administrative expenses.
Administrative expenses are payments made for the purpose of operating a
political committes including, but Dot limited to, remt, utilities, salaries,
telephone service, ¢ffice equipment and supplies, Any such payments to a
person aggregating in excess of $200 in a calendar year must be discloged
on Scheduls H4, supporting Line 21(a) of the Detailed Summary Page. 2
U.S.C. §434(b)(5) 1If these expenses are being paid by a comnected
organization, your Statement of {rganization must be amended fo reflect
this relationship. 2 U.S.C. §433(b)(2} In addition, if expenses have been
incurred but not paid in a reporting peniod, the activity should be dizclosed




as a debt oo Schedule D, if the obligation is $500 or more, or outstanding
for sixty days ormore. 11 CFR §104.11

Any goods or services provided to your committee by a perscn, ¢xeept
volunteer activity (i.e., a person's time), would ke considered an in-kind
contribution from that person, and would be subject to the disclosure
requirements of 2 ULS.C. §434(b)}3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.5.C. §§44laand 4410, _

Clarification regarding ardministrative expenses should be disclosed duting
each two vear election cycle beginning with the first repont filed in the
non-election vear. Please verify that all expenses refesenced above {ic.
rent, salaries, utilities, etc.) have been adequately disclosed. If these
services have been provided by volunteers, please confirm this in writing,

A written response ar zn amendment to your original repori(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen {15) days
of the date of this letier. If you need assistance, please feel free to corntacl me on our
toll-fiee number, ($00) 424-5530. My local number is (202) 694-1130.

Nincerely,

{ashi, Choeena.

Debhie Chacona
Senior Reports Analyst
250 Reporis Analysis Division
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