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RE-2
SELERAL ELECTHOM COMM|SRCMN
WASHINGTI . (2,0, 2IMES
January 7, 20044
Toe B, Arnoid, Treasurer
Termessce Republican Party Pederal Elachon
Account Yictory 98 Response Dhee Bate:

1922 VWest End Avenue
MNashville, TN 37203 February 4, Il

[denurfcation Mumber:  OOM0220
B cference; Mid-¥ear Report {1/ EN3-4/30/02)
Dear Mr, Artaold:

Tlis letrer is prommpted by the Commmission’s preliminary teview of ihe Teport(s)
coferenced above, This notice requests information essenttal ta full public disclosure of
vour federal election campaign finsnees. An adequate respolise must be received at
the Commission by the response date aoted sbove, An itemization of the information
nesded follows:

Commission Regulations require that & commilles disclose the
- dentification of all individuals who coufribute in excess of 5200 in 2
calendar vear, {11 CFR §#04.3{2){2)(i)} Identifieation for an mdividual is
defined as the Bl name, mailing address, ofeupaiion and name of
smployer. (11 CFR §3{H0 4] Your teport Jisotoses coniributions from
individuals for which the identification is not compleme.

You must provide the missing infermation, or it vou are wnable to do so,
you musi demonstrate that “best =fforts” have heen used o obtain the
infornation. To establish “best efforts,” yon nmst provide the
Cormmission with a detaited descripton of your procedurss for requesting
the information, Establishing “best cffors™ is a three-fold process.

First, your original soliciation must inghide 2 clear and conspreuous
request for the contibutor information and must inform the conmributor of
the requiretments of federal law for the reporting of such mfortoation. {1
CER §104.7¢h310)

Yecond, if the information is not provided, you must make ooe follow—p,
siand alons effori to vbtetn flds information, Tegardiess of whether the
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contribution(s) wus solicited or nov. This effort must ocour o Jater than 34
davs alter receipt of the contribution and ray be in the form of & written
request or an oral request dovumented in writing, {11 CFR § 10477000 )
The raquest must:

o clewly ask for the missing information. without woboiting =
COTLTIEIN;

o inform the coniribuior of the requiremients of frdersl Jaw for the
jeporting of such informetion, and

v if the request is waitten, include a pre-addressed post card or Teturd
envelope.

Third, if you receive contributor nformation after the comribution(z) has
been veported, you shall either 4y file vatit  your next megularty scheduied
repoii, an amended memo Schedule A listing ell the congriliuons for which
additional information was received; or b} file on or before your mext
regilarly scheduled reporing date, amendments to the repori(zs) orginally
dierlosing the contriburion(s). (11 CFR 5104 Kb 4

Please provide the missing nformation or a defailed description of your
procedures for requesting the information.  For more mfoimatien oo
demonstrating “best =fforis,” picase refer to the Catnpalgn Lhide,

On Scheduls H1 of your repost, you have failed to check = fined
percentage for yowr aflocated federal gnd non-federal edminisirative,
generic voler diive and exempt activity Cosis. The fixed percentage for
those costs is based on whether & Presidential andfor a Senate candidate
appear on the State’s ballof. Please amend vour report to moluds a
corrected Scheduis H1,

Your teport discloses no  payments T administrative  expenies.
Administrative expenses are payments made for the purpose of operating
political committes ncleding, gt not limited to, ront, wtilities, salanes,
telephone service, office exuipment and supphies. Eoch state, disthet of
local party committee utilizing separate fedurel and non-federal accounts is
recuired to sflocate any adoinistrative EXPEnses fexchuding zelary) betwoon
the accounts accotding 1o # fixed pernentege selecied on FEC Schedule HL.
A Schedule H1 must be filed with the first FEC PORM AX fled at the
beginning of each cabendar yesr. Paymenis for solary and wages for
employees Who spend move than 23% of their compenzated #me ob Federsl
election activities or on aciivities in connection with a Federal election
must be made Trom & federal account ead disclosed on a Scheduie B
supporting Line 30(b) of the Detailed Summaty Page 11 CFR §106.7
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amy goods ot serviees provided to yeur commuites by a persom, exoept
volunteer meivity {1.6.. a person's time). weuld be considered an in-kKind
contribution from that person, and wonld be subject to the discloanre
requirements of 2 USC §434bK3) aud 11 CFR §164.13, and the
limitstions and prohibitions of 2 UL8.C. §§441a and d4ih,

Clarification reparding ahministrative expenses showld be provided during
ench two vear electipn cycle beginning with the fiest report filed in the
non-cleciinn vear. Please provide the netcsanry infortnation vegarding
aGministralive expenses inewTed by your comrmittee andlor anend ¥oui
report to disclose such eapenses acconding 1o the refarenced provisions of
the Act and Commission Regelations.

~Schedule B supporting Line 22 discioses $375,000.00 in transiers to what
appears to be a non-federsl sccount of your comnteee.  Please provide
further elarification regarding this transfer o your von-federal account.

You are advised that 11 CER §102.3 prohibits 3 non-federal account from
finaneing activity in conmection with foderal clectons. If any of the
Aighursernents disciosad on Schedule B supporting Line 22 were made Lo
influenee the clestion or defeai of specific federal candidates, the
dishursemnents should be allocated accordingly end dizclosed a3 elher
inkind conmibutions on Schedule B supporting Line 23, mdependent
expendifures on Schedule E suppoving Line 24 or ms oourdinated
expenditires on Schedule F supporting Lipe 24, 11 CFR 85104.3(h)(3} and
106.3 1 addition, if your nen-federal account has pad any evpendinires
which should have been allocated, you are advised 0 cowect amy
non-comphissee with 11 CFR §§106.6 and 106.7 and egtablish procedures
10 insure future compliance witk alfocation reguladons.

Schedule B suppotting Line 21(b) of your report discloses a payment]{s)
totaling $21,283.11 for “direct mail” and $372,036.7¢ for “telemarketing.”
Expenditures and dishursements for public communications (as defined
ander 11 CER §100.26) that refer to a clesrly identificd candidate fot
Federal office and that promoie, support, attack or cppose acy candidate Tor
Federal office, meet the Jefinition of Faderal Eleckion Activity under 11
CER E100.24,

Please provide further clarificeficm reprrding this activity, speo fically
whether it referemced sad prometed, atiacked or opposed & clearly
identified cendidate for Federal office. IF this is the casz, please amend
your repott to propedy disclose this achivity as an in-kind conimbution, an
independent expenditure or a conrdinated sxpenditure, a5 appropriaie. o 2
Schedule B, E or F supporting Lines 23, 24 or 23, tespectively.
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Unlike previens election cycles, yot will aot receive au additional notlee Krem
the Commission on shis mattes, Adeguate responses recetved on of before this date
will be taken inte consideration in delermining whether audit action will be mtiated
Requests for extensions of time fn which to respend will aot be considered. Faikute
o provide an adequate response by this date way tesult in o audit of the COTNHRIES.
Faflure 15 comety with 1he provisions of the Act may also result in an enforcement achon
against the contminee. Any response submitted by your comnmities will he placed on ths
public record and will be cousidered hy the Commission prior to mking enforeeient
AN,

-------------
L]

questions regarding this matter or wish to verify the edequacy of your respouse, piease
contact The on our toil-fron runber (R00) 424-95300 (2t the prompt press 3, then press 2 to
reach the Reports Analvsis Division) or my lozal mumber (202) 694-1141.

Krnizfine Adsms
Campaign Finanee Azalyst
202 Repeorts Analysis Disision
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