FEDERAL ELECTION COMMISSION RQ-2
watHINCTON, BT DG

Fred Holladay, Treasorer
National Federation of Independent Business/Save
America’s Free Enterprise Trust
600 Maryland Ave., SW #700 My 1 ) 1989
Washington, DC 20024

Jdentticahom Number: CO0101105

Reference:  Year End (12/1/97-12/31/7), February Monthly {1/1/98-1/31/98), March
Monthly (2/1/98-2/28/98), April Monthy (3/1/98-3/31/98), May Monthly (4/1/38-
4/30/98), Yune Monthly (5/1/98-3/31/98}, Tuly Monthly (6/1/38-6:20/98), August
Monthly {7/1/98-7/31/98), September Monthy (8/1/98-8/31/98), October Monthly
(9/1/98-9/30/98), and 30 Day Post-General (10/16/98-11/30/98) Reports.

Trear Mr. Holladay:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review mised questions concerning certain information contained
in the report(s). An ftemization follows: '

-Schedule A of your reports disclose the receipt of funds from your
cormected organization (pertinemt portion(s) astached). 2 U.S.C. §441b
prokibits the receipt of funds from nationgl banks, corporations, and labor
organizations. Under 11 CFR §1 14.5(0)3), however, a separate segregated
fund may be reimbursed for any solicitation or other administrative expense
provided that the reimbursement is made no later than thirty days after the
expense was paid by the separate segrepated fuard.

If the contribution(s) in guestion was incompletely or incorrectly disclosed,
you should amend your original report with the clarifving informaticn.
Please provide further clarifying information regarding the date(s) on which
the commitize made payments for any solicitetion or other administrative
expenses. To the extent that the reimbursement was made beyond thirty
days, vour committee must trensfer the funds t¢ an aecount not used to
influence federal elections or refund the fill amount to  your connected
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organization in accordance with 11 CFR §103.3(b}. The Commission
recommends that you inform yowr connected organization in wmiting to
provide them with the option of receiving a refund or granting written
authorization of a transfer-out to protect the donot’s interest.

Piease inform the Commission of your comrective action immediately in
writing and provide a copy of your check for the transfer-out ot refund. In
addition, any tratsfer-out o tefund made should be disclosed on Schedule
B supporting Line 22 or 28 of the report covering the date on which the
transaction was made.

Althoupgh the Commission may take further legal action concerning the
acceptance of a prohibited contribution, prompt action by your commitree
ta refimd of transfer-out the amount will be taken into comsidetation.

-Schedule A of your report (pertinent portion(s) attached) discloses receipts
from the First Union Nationel Bank/Fed. Please clarify whether this
transfer(s) is from an account maintained by your committes for non-federal
activity. 1f 30, he advised that such z transfer is prohibited by 11 CFR
§102.5(s)( 1) and e full ameunt of the eransfer(s) should be remurned to
the non-federal accommt. Piease inform the Commission of your corrective
action immediately in writing and provide a photocopy of your check for
the tansfer-out. In addition, the transfer-out shonld be disclosed on
Schedule B supporting Line 22 of your next repart.

If this transaction represents an "imternal iransfer” of fupds from one faderal
account to another, and the source(s) of such funds has been jdentified in
previous reports of receipts and disbwsements, please note that such
wansfers ghonld not be itemized as doing so inflates total receipts and cash
on hand. Ifthis is the caze, plezse amend your report accordingly.

Although the Commission may take further legal action regarding, the
acceptance of funds from a non-federal aceount, your prompt transfer-out of
the impermissible funds or clarification of the transaction, will be taken into

considetation.

A written response or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (1 5) days
of the date of this letter. If you need assistance, please feel free to contact me on our
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toll-free number, (800} 424.9530. My local number is (202} 694-1130.

Sincerely,

ﬂichﬁg

Reports Analyst
264 Reports Analysis Division
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