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FEDERAL ELECTION COMMISSION

WA EHIN TN 3150, 206905

ecamhber®, 20

Sue Ponsford, Treasuret
Mirmesota Democratic Farmer Labor Party
255 East Plato Blvd,
Saint PE'-]L MM 53707 Rﬁ'ﬁ-ﬂﬂ?ﬂsﬂ e Date:

] Janaary 3, 2003
ldentifieation Numbes  COHIT 234 £y

Reference: Cictober Monthly Report {91 04-230/04)
Dear Mz, Pons{ond:

This jetter i% prompled by the Commission’s preliminary review of the reponiis)
referenced above, This netics requests information essenitial fo full miblic disclosure of
vour federal election cammpaign finances. An adetpuate Tesponse must de received al
the Commission by the response date noted above, An siemization of the information
peeded follows:

“Your report discloses memo Schedule A's totaling §7.790 fowm the “D for
1 ” which appears to be a joint fundraising compites. However, there ars
no correspouding rransfers-in from this commites diselosed on Scheduls A
supporting Line 12 of the Detailed Sumimary Page. Please clarify this
apparent discrepancy.

Sehedute A of vour August Monthly {771/44-701 A4 September Monthby
(8/1/04-8/51/04) and October Monthly (5/104- 730,04} Reports discloses
receipts totaling 319,608,253 from he “Gtae Party Victory Fund” which is
a joint Amdraising committes affiliated with your commnittes,  The sum of
the emimies | etized on the meme Schedule A, however, totsl only $1,613.

Please be advised that & memo Schedule A must be provided to emmee
your compmittee’s shute of the rross conttibuiions received frough the joint
2 deaiser. The memo scheduls should ilemize cach individuasi who hoas
contributed an aggregate fn ¢xcess off $200 during the calendar year, and
provide the amount of upitemized contributions received. 1n addition, the
mema scheditle should iemize vour commiliee's shate of all contributions
from political commitiess, regardiess  of  amoont 11 CFR
5102.1 7(e X SHiX B} Please clarify this discrepancy.
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Schedale A supperting Line 15 of your report discloses ome or more
receints totaling $2,196 from “MN Depariment of Finance.” Please amend
vour report io olarify the nature of these receipts.

Please clsrify all expenditres made fov “Fundraising Coordination” and
“MAYDFL Divact Msi} Fundeaising Expenses” on Scheduieis) B. 1f a
portion or all of these expenditures Wore made on behalf of specifically
:dentified federsl candidates. this asmount sheuld be disclesed on Schedules
B, E, or F supporting Lines 23, 24, ot 25 and inchude the amount, name,
address and office sought by each candidate. 11 CFR §5104.3(k) atse 106.1

Schedule A supporting Line 12 discloses & fmnsfer{spin Fom the
Democratic National Committes.  Schedule B suppranng Line 23(b]
reflects payments Tor “MYDFL Bumper Srickers,” “Betons/Stickers/T
Shirts,” snd "Exempt Kerry/Edwards Lawn Signs.” Fleage be zdvised that
a gtate or local party comminee may pay for campaign Toateriais {quch ae
bumper stickers) that are distributed by volunicers i sonnecton With
sctivity o behalf of the party’s nommees in 3 general election. Fayments
for this type of activity gre exempt from the definition of a conimbeiion o
expenditure if ceriain conditions are roer. The conditions are thal no public
advertising mev be used, including distbution by divers mrail {mabhngs by
4 cofmmercial vendor or from comunercizl Hsta); ab finmds used for the
aotivity must be permitted under the At nons of the funds esed may have
fieen desipnated for a particwlar candidate; and finally, payments for the
activity may not e made from wansfers-in {rom the natonal commites 10
spacifically fund the aedvity. For further gindanes, piease refer 10 11 CFR
56 100,87 and 100,147 and 1o the Campaigs Guide for Party Lonumittees.

IMense ¢larify the neture of the transfzr(s)-in and sibsegquent payments for
he sforementioned dishursereni(s). If the activity disclosed on vour report
doos ot meet the definition of “exempl” actividy &5 descryhed above and il
army postion of ihe expenditures wers made on behal! of epecifically
identifed capdidates, that amount must be Sisciossd on Schedule B, Ear F
supporiing Line 23, 24 or 25 of the Detalied Sunspary PAps &s apnroprisie,

_Schedule(s) B supporting Line(s) 2i{b) of the Detailed Summary Page
Jiscloses $24,370.25 in disbursements for “Kerry/Edwards Lawn Signs.”
wyolunteer Materialz Koy Issues Flyer,” “Kemy/Edwards Veteran Lawn
Signa," “Kerry/Edwards Baomer,” "Ry Byttons,” “Women for Kemry T
Shirs " and “KemryBEdwards T Shirts & RBammer.” Tlease be advised that 2
state or local party committes may pay foi campaign materials (such os
bumaper stickeis) that arc distribuied by veluntesrs wn compection with
activity on behalf of the party’s nominees in & general election. Payménts
for this type of activity are exempt from the defimition of = contribution or
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expenditure if certain conditions are met. The conditions are that ne pithiic
advertising may he used, including distibution by direet mail {mailings by
a4 commercizl vendor or from commercig] lists); all funds used for the
nctivity must be permitted under the Act; none of the finds used may have
been designated for  particulsr capdidate; and fnally, pauanents {or the
activity may not be made from wansfers-in from the national comiiee to
specifically fund the ectivity. For further guidance, please refer to it CTFR
E5100L87 and 100.147 and ta the Campatgn Guide for Party Compmiiees,

Vleass ciarify the nature of the aforementionsd disbursementigy. 1f the
activity disclosed on your report docs noi Taeel the definition of “exenyn”
activity as described above snd if any poriion of the expenditeres were
made on behalf of specifioally identified candidates, thet pmowy must be
disclosed on Schedule B, E or F supporting Line 23, 24 or 25 of e
Petgiled Summary Page as appropriate.

emvized dishursements must incltude a brisl swabmnent of deseriphion of
wihiy the dishursements were made. Please amend Schedulsisi B and H4 of
your 1eport o clarify the following descriprion{s): “Sute Fair Trvantory”
nd “NCOA Processing”  For further guidancs reparding acceplsbie
purposes of disbursements, piease refer to 11 CFR §104.3(b)(3).

_Schedule B supporting Line 30(b) of your repen dizeloges A paymen(s)
for “FHA Women Veote Ad” and “FEA DFL Dems Liston 4d" which 15
cetegorized as Federal Election Activity and therefore, may tegnme the:
disclosure of the caudidate{s) this activity should be attnbuted to.
Eapenditures and disbursements for public comunications il refer 10 a
cleaty idemtified candidaie for Federal offce anst that promote, Sappor,
attack or oppose sny candidate for Vederal office, megt the definition of
Tederal Election Activity under 13 CFR §106024 and ahowld be disciosed
on Schedule B for Line 30{b) aiong with the identity of the candidare{s).

Futther, please be advised ihet pubiic commmumications thar meet the
definition of Federal Election Activity sod that algn ConiRin 2Xpress
advocacy as defined under 11 CEFR §1060.22, wui do pot meet the conditions
of exempl activity, would constibite an  in-kind  CORIOMIIDN, AR
mdependent expendinire ot 4 coordinated party exgenditure 2nd shouid he
properly disclosed on a Schedule B, E et F supporting Lines 23, 24 or 25,
a5 appropriaie rather than oo Schedule B for Line 30{b). Please awmend
your eport @ properly dinclose this activity or provide clarifying
information,
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-Schedule B supporting Line 30(B) of your report discloses a payment{s)
for “FEA FEA MNPLS Sample Ballot” and “FEA Primary MNPLS Sumpie
Ballos” which appears to meet he definition of Fedeal Election Activity
CFEA™ and may also meet the condifions of exompt party astvity as
defined ander 11 CFR 5510C.80, 100,87, 100,89 and 11 CFR §§I00.144,
106,147 and 100,149, Please be advised that activity which simultanzously
constitutes both exempt activity and FEA rmast be paid {or as gn FEA

If this apperent sxempl Bctivity represenis Uetoui-ihevote Rty
conducted in connection with an elestion in which one or more candidates
for Federal office appear on the ballot, it is considered to be Federal
Elgction Activity, [f shis apparenl exempi activity represenis Vaoter
Registration activity during the period that hegins on the date thet is 120
calendsr davs hefore the date that a regulardy coheduled Federal elechion s
held and ends on the date of the election, it congiderad to e Pederal
Flection Activity, 11 CFR §100.24

If this apparent exempt aotivity is @ pubic communication{s] fas defued
wnder 11 CFR §100.28) thai refers fo = clearly {dentified candidate for
Federal office 4nd promotes, supports, Acks or Oppoes any candidars for
Tederal offics, it mests the definition of Federal Election Activity under i1
CFR 4§100.24 and should be disclosed on Scheduie B For Line 30(b) slong

with the identity of the candhdatelg).

Further, public commuinications that meet the definition of Federsl Flection
Activity and that alzo contain express advocacy as Aefined under 11 CTR
§100.22, but do not meet the conditions of exempt acivity, would
conctitte an in-kind conmibution, an independent cxpemditure of 2
coordinated party expendituze and shonid be properiy disclceed on a
Schedule B, E or ¥ supporting Lines 23, 24 or 5. ag appicpriate, rather
than on Schedule B for Line 30(b),

Plesse amend vour report 4o clarify (1 whather the astivity dizelosed mests
fhe copditions of exemp party activity and (2] the type of FEA this activity
vepresents or provide clari fyleg, information as %o why it doss nol meet the
definition of FEA. In addition, pleaze propedy disclose this sewvity tf

neCeRsary.

Schedule T4 of your report discloses a payment(s) for “Statewide
Benchmark Surveys,” “Voter File- NCOA Processing,” “Voier File Data,”
nd “Voter File Hosting.™ Please be advised that 11 CFR E100.24H%)
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defines a5 Tederal Election Activity, Voter identification, Generic
Campaign aod Geeout-the vole actvitdes conducted In connaction with ap
plaction in which one or more candidates for Federal office appear on the
ballot, Furhermiore, the coss for these tvpes of Federal Eleetion Ackivity
mwst either be paid with federal fonds or allocated between federal and
Levin finds. 1t appears that you have aliccersd these cosis between federal
and non-federal finds. Any reimbursement from your commmities's
non- Eederal zccount for Federal Flection Activity costs 15 not permisdible
pnd must be retumed. 13 CFR §§300.32 and 306,33

Please inform the Commission of yout corrective action wnmediately ot
provide cleritying information regarding this aclivity.  Alhough the
Commission may teke further legal ection regardwg this appavent
profitited activity, your prompt scton will be takep into consideration.

_Sehedule 84 supporting Line Zi{a} of your repoxt discloses a payTment{s)
for “Field Office Rent- Additional Signs.” and “Tield Offie Sign.” Please
be advised that pursuant to 11 CFR §300.33{¢ 1. expenditires tor pubhc
comrunications (as defined by 11 CFR §300.26} that refer to 4 cleatly
sdestified candidsre for Federal office and thal prowote, sUppot, pitack or
oppose aty such candidate for Federal office must not be aliocated between
or emong Tederal and non-federal accounts. Omby federn] funds may be

nsed.

Further, expendiures and dishursements fo public ¢ommunicetions that
sefer 10 & cleardy identified candidate for Federal office and *hat promiote,
suppert, amack or oppose sny candidate for Federal office, meet the
Jefimition of Federal Blection Activity nnder 18 CFR §i{i0.24 andd showid
be disclosed on Schedule B for Line 30{b} along with the identity o1 the
cancidate(s). Howsver, public communicattons that meer the definition of
Federal Election Activity and that also contn expiess advocacy 25 detined
andes 11 CFR §100.22, would constitute an in-kind commbutiion, an
independent expenditure or a cocrdinaied party sxpenditure and should be
propetly disclosed on s Schedule B, E or F supporting Lines 23, 24 or 23,
o5 appropriate, vather than on Scheduie B for Live 3(Kb). Please amend
vour repert to propetly disclose this achiviny.

if this activity wes categorizad mcorreetly, the Commission recommends
that yon immeadiately transfer the funds received by your federal aceount
for this sctivity back to the non-federal sccount. Although the Commission
rmay take further legal action concerning {his prohibited activity, your
propt sction will be taken into consideration.
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-Schedile 5 of vour report discloses a wensfen(s) of Levin fimds for
allocated Federal Election Activity fom the “Sigie Cheching Mh &
Kellogg™ account. Plesse clasify whether this account is an acoount tha
Funetions as both a non-faderal account and & Levin accoumt o 3 1t was
established solely for the receipt of Levin Tunds fot Federal Eleedion
Activity. 11 CFR §300.30

Uattke previous efection cvcies, yor will not veceive an additional sotice from
the Comsmission on this matter. Adequate Tesponses received on of hefore This daie
will be tsken into sonsideration in determiniug whether andit action will be mitated,
Requests for extensions of time iz which to respond will not be considered. Failure
to provide an adequate response by Hus dete may result in an eudit of the commitice.
Feitute to comply with the provisions of the Act may also result in an enforcement action
goaingt the corpritice. AnY response submritied Hy your committee will be placed on the
pliblic record and will be congidered by the Commission prior 1o taking enforcement

action.
Electronic_filers nmst file amendments_ {io include ﬂtatemengg_i_dt_ﬂ_i_gnmirm; , Bnd
] repotts) i An giecmronig, format and raust subitiit = gmended report i iks entittiy, rather

than just fhose portiens of the, separ shat ave being snended. 1 you should have any
questions regarding this mater of wish 1o verify the adeguasy of your response, p.!case
contect e on o toli-fres mumber (B00) 4249530 {at the prorept preas 5 1o reach the
Reporis Analysis DHiviston) or sy loeal pumaber (2{62) 69d-1 140,

Sincerthy,

.f' r g
W ﬁ'—-v\-ﬁﬁw
Abbie Hodpgson
Campaign Finance Anajvst

206 feporis Analysis Bivision
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