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FEDERAL ELECTHON COMMISSION

Ve AT, DL 20005

Mary Malomey, Treasurer i
lawa Democratic Patty #AR i % (GG
3661 Fleur Drjve

Des Moines, FA 50321

idensification Number, CO003 3600
Reterence: Dctober Quartedy Report (371/02-930/02)
Dy Ms. Maloney,

This lctier is prorpted Iy the Commigsion's preliminary revicw at the report(s}
referenced above. The roview raised quastions concerning certain infermation pontaned
in the report(sh. An itemization follows:

Schedule A of your repott (pertinent portionds} ariached) discloses oie ot
more contributions which appear to exceed the linits sct forth i the Act 2
LSS §4d1a(f and 11 CFR 110.1{d) prokibit a commitiee and its
affliztes from recciving 2ny comtribution from another political cotmittes
ot person in excess of $5.000 per calendar year.

If any apparently excessive contribubion in question was incomplotely or
incorrectly disclosed, you srwst amend your oviginal report with the
clartfying information.

If any contribution you reccived exceeds the limits, you Tnay have o
refund fhe cxoegsive amoant, The funds can be retained if within 60 days
of Teveipt, {13 the excessive amount was properly reatitibated to another
person, such as a jolnt account holder, by obtaining cigned wnilen
authorzations from cach persom making the contnbution pursuant {0 1
CFR 110.1()3), and (2) the treasurer mforms the person inaking the
contribution that he or she may request the retumn of the excessive porton
of the contribution if it s not intended fo be o joint rommbuticn. Any

request from a donor for a refund must be hopored.
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Alternatively, the funds can be retained if within 80 days.of reasipt youil) ..

transferred the excessive amount to an account not wsed to influence fedetal
elections, wnd (2} provided wrilten notice to the person making the
contribution of the option of receiving a refund. Ay request from a donor
for a refirnd 1oust be hanored,

it the faregoing conditions for reaerributions or wansfers o 4 non-tederal
acoonnt wete not et within 60 davs of vaceipt, the excessive amount mius)
be refunded,

pigase fnform the Commission of your corrective action immediateiy in
writing and provide a photacopy of your check for any teansfer-out or
vefund, In eddition, any reattributions should be reported as memo entries
on Schedule A of the report covering the period during which the
authonzation for the veaiidbution is received. Any wansfers-out or refunds
showld be dizclosed on Schedele B supporting Line 22 or 28 of the report
Auring which the transaction was made.

Although the Commission may take further legal action cegarding the
acceptance of an excessive coitribution(s), prompl acnom by jyour
cormimilies to seek teattribution, transfer-out or tefond the excessive amoont
wilt be taken nto consideration.

Schedule A of your report discloses one or meee conteibitions from &i
organization which 8 not u political comimitice tegisiered with the
Commigsion (pertinent portion(<) attached). In addition, the contntbution{z}
appears to exceed the fmits sct forth in the Act 2 U.B.C. §ddla{f)
preciudes a pofitical commitiee from receiving conmilmztions from a peraon
or apofher committes in axcess of §3,000 in a calendar year. Alsc, in ovder
o make contributions to your committee, organizations which are not
politjcal committees must cither: |} establish a separate account which
contsins only those funds permitted under @he Act or ) demonsirate
through a reasonable accuinting method that the organization has receivied
cutficient funds subject to the Hntitations and prohihitions in order 1o make
the contribution. 11 CFR §102.3(b)

ff your cominittze does not finance non-federal activity, the receipt of the
referenced contribution(s) may violate the limitations and prohibitions of 2
1.5.C. §5441a(f) and 441b. If your commiltee engages in botly federa] and
non-federal activity, elther throvgh a separate not-federnl account, oF one
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aceount thar finances setivity in comneetion w_ith: both federal and
nov-foderal elections, your cormmitice may be in violsion of 11 CIR
H102 5{a). ' -

Tt prdes to be in comphance with the Act, your committes must. 1} refund
11 the donor or transfer-our 1o a non-federal accouny, the amount in excess
of 55,000 within 60 days of receipt and provide written notice to the person
making the contribution of the option of tecetving a wiund.  Any request
from @ donot for 2 refund must be honored. And ¥ determing the extent 1o
whicll your committes received funds fhat ars hot penuissible, and refund
or transfer-out the prohibited funds.

To the extent that your committee has received prohibited funds, you may
have fo make a tefund, 1 within 30 days of ceceipt you (1} transferred the
prohibited amount to an accoumnt not used to influence federal efections, and
2) provided written notice to the person making the contribution of the
ontion of receiving a refind, you may retain the contributicn in an account
ol lized to miluence federal clections, Any request from a donor for a
refand must be honored.

if the foregoing conditons for frensfers to a non-federnt account were nol
mer, within 20 days of receipt, the prohibited amount must be refunded. Sec
11 CFR 103.3(bK 1}

Plesse inform the Cormmaission of your cortective actien immediately in
writing and provide a photecopy of your check for any teansfer-out or
refund, Should you choose to tamsfer-out or refund the funds, the
Cominission will presume the funds were impermissibie, ebsent 4 stateiment
frem your comumittee Lo the contrary, Transfers-out and refunds should be
disciosed an a Schedule B supporting Tine 22 or 28 of the report COVETIRE
tie peciod during which they are made.

Althoupit the Commission may take further legal action concaming the
acceptance of prohibited and excessive contribution(s), your protpt tediind
ar tearster-out witl be taken into considerstion,

“The begimuing cash batance of this report should gqual the ending balanee
of your Amended July Quarterly Repon (4i01202-6/30412}, datea &/19/0Z.
Please clavify this discrepancy and amend any subsequemt report(s) that
may be effected by this comection.
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_The totals listed on Lines 6{¢}, 7, 11{a)iil}, 1103, 12, 15, 17, 18, 21(a)(1},
2HaMin), 2{b), end 22, Column B of the Summary and Detailed Summary
Page{s} appear 1o be incorrect. Pease he advised that you should add the
“Calendar Year-to-Date™ total from your previous report to the coerent
"Tatal This Period" figure from Cotumn A to detive the correct Column B
botals. Please amend your repott and any subsequeni veponts that may be
affecied by this comoation.

“Yearr calenlations for Lines 6(2), Colupm B through 8, Column B appear
to be incomect. Plesse provids the comeciad totais on the Summary Page.

Yeaur calculations for Lines 1l(aliiiy, Columm B through 31, Column B
appear 1 be incomreet. Please provide the correcied totals on the Deiailed
Lummaty Page.

Schedule H4 discloses dishursements Tor State Fair Bags {06/18/20601)
which are categorized as Exempt; however, Schedule H2 does not include

the allocation ratios for this activity. Plesse amend Schedute H2 1o disclose

the omitted ratios,

-On Schedule H? of wour report vou disclose the rativ for Voter File
BuitdingID  (09/13/2902) @ be 30% FEDERAL end S0%
NON-FEDERAL. Heowever, your Schedule H4 calenlations reflect the
ratio to be 279 FERBRAL and 78% NON-FEDERAL. Please amend vour
report to elarily this discrepancy.

You have made dishursements for Bag Produciion, Siate Fair Bags,
Shipping, and Survevs S50 which you have characterized as cxempt
actividies. In order for an activity to be classified as saempt, it must meet
the Tollowing conditions: (13 For slate cards and sample ballots: it names at
least fhree candidates runting for election fo any publie office, it is not
distrituted ihrough public politicat advertising (ineluding broadeast media,
newspaDery, mapazines, and billhoards), the ocomtent s Hmited to fhe
idantification of each candidate, the office or position currently held, the
office eought and party ailihation, and the costs aliocabic w federal
candidates are paid with permissible fimds; (2) For campaign materials: the
activity is condected on behall of the paty’s nominces in the general
election, the materisls are distobured by volumcers--not through pubhc
political gdvertising, the party commitiee does ol bae materials purchased
by the national party committee of money transferred from the national
comunitise to purchase materials, the party committee dogs not use funds
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designated for a particular federal candidate, 2 payment from a non-feders!.
campaign to heélp pay for the raterials does not exceed its allocated shave
of the expenses, and the costs allocable to federal candidates are paid with
permissible fumds: (3) For voter dnves: the activity is oo behalf of the
parly’s Prasidential and Vice Presidential nominces, the activity does not
imvolye the use of public political adveriising such as television, redio,
newssapers, nagazines, billboards or direct mail, phong hanks atg operated
by volunteers (although paid professionals mey design the sysiem, develop
ealling instructions and train supervisors), the party eormumitee does not use
funds transferred hy the national party committee Tor voter drive activities,
the party commitiee does not use funds designated for a particular tederai
candidate, and the cost allocable ic federal candidates are paid with
permissible funds.

If the setivity disclosed cn your report does not meet the definition at
“exempl” activity as desciibed above, and if any porizon of the expenditures
ware made on behalf of specifically identified candidates, this amount must
e disclosed on Schedole B or F eupporting Line 23 or 25 of the Detasied
Snmmary Page as appropriste, Please provide the Commission with & more
detailed explanation of thass activities.

Your BVENT YEAR-TO-DATE calenlatons for Admimigtrative’y oter
Drive and Exempt Activities (State Fair Bags ((6/18/2001) are meorrect,
EVENT YEAR-TO-DATE totals For administrasive and voter drve vests
are derived by aggregaring all disbursements during the calendar year for
the whole Adwministrative/Voter  Dirive  aiegory. EVENT
YEAR-TO-DATE totals for fundraising, direct cendidate support, and
exempl activities are derived by aggregating all dishursements during the
ralendar year within a specific event. These should be calenlated by adding
the latest dishursement for 4 category of event to the previous EVENT
YEAR-TO-DATE total for that category or event. This running EVENT
VEAR-TO-DATE total should be disclosed after each disbursement is
listed.  Please amend your report by providing the correct EYEKT
YEAR-TO-DATE totals.

A respomse of amendment 0 your origina! report(s) comecting the abave
probizm(s) should be filed with the Federal Election Commission within fifteen {13) days
of the date of this letter. Electronic filers must fite amendments (to inchade: stateracnls,
designations and 1eponts ' an slectronic format and must submit an_amended epoit

-----

ilg entiraty, tather than just those portions of the repart that are being amended. If you

-----

neod assistanee, please feel {ree to contact ma on oux totl-free miumber, (B00) £24-9530 (ot
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the prompt press 1, then press 2 to reach the Reports ﬂs.na_}ma Dwmmn} 'iri}l' logy] .
nimber i5 (2(F2) 1'394-1 13,

Silmerﬂlv )

), /z’m,

Edwrard 1. Byan
Campaign Finznes Analyst
209 Raports Analysis Division
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