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WASHINGTEO, 110 A1l fanuary M0, 2003

Diougtas K. Boyd, Sr, Treasurer

Califurnia Republican Party/Team Califomia
1903 W, Magnolia Boulevard

Burbank, CA 9i500

Identificarion Nuomber: C31405940
Reference: Oetober Quarterdy Report (7 /02053072
Mear ke, Boyd:

On January 3, 2003, you were notified that a review of the aboverefercpeed
report{sy raised guestions as to specific comribulions ondtor expenditures, and the
reporting of certain infammation requiced by the Federal Eicction Campaign Act.

Your Jumuary 23, 2002 regponses are neomnplete because you have not provided all
ihe requested mformation. For this responsc ko be considered adequate, the following
mformation 18 5111 required.

-Your report disclosss payments to credit card companies on Schedule Ha
and debts owed to credit card companies on Schedute D, which indicate that
"memo itemizaton” s previded.  However, there appears to be 4
diserepancy between the credit card payments and the memo SIS
itemized on Schedule Hd, Pleasc clarify the purpose of all disbursements
made ro US Bank Visa disciosed on Schedule H4.

Schadule H4 of your renan discloses payments for “pery cash.” Your
response dated January 23, 2003 states that, “The CRP does mainiain a
petty cash Tund at times io excess of $100. At po time does any expenditure
exceed $100 to any person or wansactiodn., At State Patiy Conventwns, per
diem is distribuied o voluntzers and stalf; again, st no tme does any
expenditure sxceed $1007" Piase be advised that a political commikice
may mainlain & petty cash fund out of which it may make expendifures not
in excess of 51040 to apy poisen per purchase or trensaction. 11 CFR
£102.31 Please also be advised thar committees must
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itetnize each allocated dishureernent made from s federal account ar

report{s) by itermizing the expenditures on Schedule H4. 11 CFR §104.10

Atermized dishursements must include a briet statement or descriplion of
why {he disbursements were made. Flease amend Schedule(s) B4 of your
report to clanly the following descriptionisi "REIMBURSEMENT™. For
further guidanes veparding acceprable purposes of dishurscments, please
refer to 11 CFR §104.3(BY(3).

Schedule B4 of vour report discloses 2 payment(s) to JLO Greup,
Graysen Hoffman, and capital Cempaigns, which are categonzed as
Administrative’Vorer  Drive  cxpenses; however, the purpose of
disbursement disclosed is fundraising. Please he advised that payments
made for vour committee’s fundraising activities roust be allveated
atcording to the finds received method and the ratio reflecied on Schedule
2. Plesse ametid your report to correctly disclose this activity or previde
clarification regarding tkis appareni discyepancy.

_Please clarify all expenditures for "voter registration” and/or "GOTV". if
any of these activities referenced House or Sepate candidates, they should
be aliocated accordingly, untess merely incidental to the overall acnvity, If
a2 pottion or all of these expenditures were made on behalf of federal
candidates, this amount must be disclosed on Schedule B, E or F supporting
Line 23, 24 or 25 of the Detailed Swnmary Page as uppropriate.  Please
provide the Conmission with a more detaiied explanation of these
activitees,

Schedule H4 supporting Line 2z} (pertinent pottion(s) attached)
discloges $6,895 in disbursements to the Californma Republican Pary for
“volunteor cash for comventien”™.  You are advised that 11 CFR §162.3
prohibits a non-federal account from financing activity in connection with
federa! elections. Please provide ¢larifying information regarding thess
transactions including the date{s) when the originaf activity was conducted
by the non-federal sccoum. In addimion, 3f any of the dishursements
disclosed were made to influence the eleciion or defeat of specific fedoral
pandidates, the disbursements should bhe allocated aceordhngly anck
disclased as either in-kind conributions of Schedule B supporting Line 23,
independent expenditures on Schedule E supporting Line 24, or as
coordinated expenditures on Schedule F supporting Lme 25, 11 CFR
45104.3(b)(3) and 106.1
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Althouph the Commission may initizte lzgal action regarding the activities
gonducted by your nen-federal accoum, any clarifying information that you
can pravide will be taken into conswlerstion.

_Echedule H4 of vour Teport discloses an apparent contnibution 1o Trikily
Cree, dmador County Central Committee, Lossen Cownty Centril
Commitiee, Marin Cauty Catr? Comm, San Benito Counry Cemiral Cont,
Sutter County Central Committee, Sierra Co. Republican Central Comm.,
Ef Doradn CROC, Colusu Co Republican Central Comm, Alpine CRCC,
Orange County Central Comm, Merced County Central Comminee, La Rep
Fictary Fund. Please be advised that cominibutions to federat commiitees
andior non-federal committess/organizations do not qualify as shersd
expensés 10 be allocated between yowr federal and non-federal accounts.
Contributions to pon-federal committees/organizations on a4 seperate
Schedulc B suppotting Line 29 or the Detailed Summary Page.  Any
raimburserent from your comrmittee's non-federal account for any portion
of this comtribution{s) is not permissible. 11 CFR §102.5(a)1x1)

The Commission Tecommends that you itnpediately transfer the funds
received by your federsl accounl, as reimbursement for the non-federal
portion, back o your non-feders] aocount. Although the Commisgion may
take Purther legal action concerning this prohibited activity, your prompt
action will be taken into consideration.

. An adequate response must be received af the Commission by Fepruary §9, 2003,
Adequate responses received on at before this date will be taken into consideration in
determining whether audit action will be mitiated. Requests for extensions of Hine in
which o vespond will not be considered, Failure to provide an adeguate response by
this date raay result ip an audit of the commitiee. Fatlure to comply with the provisions
of the Act reay also result n an enforcement action ageinst the commitiee, Any response
submitted by your committes will he placed on the public record and will be considered
by the Commission prior Lo teking enforcement aclion.

then jusl those portions of the report that ate being amepded. i you should have any
auestions related to this matter, pleasc comact Jubie Pery on our tol}-free number (800}
474.9530 {at the prompt press 1, then press 2 to reach the Reports Analysis Division: or
et local tuber (202) 6G4-1 E30,

Sincerely,

John D. Gibkson
Assistant Stafl Director

203 Reporis Analysis Division
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