FEDERAL ELECTION COMMISSION Q-2

WARHINGTOMN, B.C. 20463

Tamara Jean Mclntyre, Treasurer

Elections Commitiee of the County
of Orange

1700 E. Garry Straet, Sutte 108

Santa Ana, CA 92705

Identification Numbaer: 00192302 FEB @ 20
Refarence: Mid-Year Report {1/1/99-6/30/99)
Dear Ms. Mclnlyre:

Thiz letter is prompted by the Commission's preliminsty review of the repori(s)
referenced above. Lhe review tmised guestions concarping cenain information contained
in the Tepori(s). An ftermization follows:

-Schedule A of your report (pertinent portion(s) attached} discloses a
receipi{s) of $2.943.05 from the Elections Committes of the County of
Crange - State. Please clanfy whether this transfer(s) is from an accomnt
maintained by your committee for non-federal activity. If so, be advised
thal such a transfer is prohibited by 11 CFR §102.5(a){1)(1}) and the {ull
amount of the transfer(s) should be returned to the non-federal account.
Flease inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for the transfer-out. In
addition, the transferout should be disclosed on Scheduls B supporting
Line 22 of your next report,

If this transaction represents an Minternal tranzfer” of funds from one federal
account to another, and the source(s) of such funds has heen identified in
previous teporie of receipts and disbursements, please note that such
transfers shontd not be itemized as doing so inflates total receipts and cash
on hand. If this i3 the case, please amend your report accordingly.

Althongh the Commission may take further legal action regarding the
acceptance of finds from a non-federal account, your prompt tranefer-out of
the impermissible funds or clarification of the transaction, will be taken into
cansideration.




-A political commitiese that has established a federal account and a non-
federal account tmust allocate between ite federal and non-federal account
all expenses for adminiztrative costs, generic voter drives end fundraising
programs or events. 11 CFR §106.6{b)(2)

Separate Segregated Funds and Nonconnected committess must report the
estimated percentages of their direct federal and non-federal candidate
support for a two-year election ¢ycle by filing a Schedule H1. To calculate
the allocabion ratw for administrative and generic voter drive costs,
nonconnecied commitiees uge the funds expended method. 11 CFR
§106.6(c}1)

Party committecs must allocate any administrative expenses between the
federal and mon-federnl accounts 0 preportion to the ballot composition
method denived from FEC Schedule H1. 11 CFE §106.5

Schedule HZ is used by all political committess to report the allocation
ratios of their joint feders]l and non-federal fundraising events and direct
candidate support programs. Schedule H2 is filed with each report that
discloses a disbursement for a shared activity. Schedule H3 is wsed by all
political committees to report transfers received by the federal aceount from
the non-feders] weeouni(s) to pay the non-federal share of allocable
EXpEnses,

Any expenditures made on behalf of both federal and pun-federal
candidates (including in-kind contributions, independent expenditres and
coordinated expenditures) must glso be allocated between your committer's
federal and non-federal accounts. Scheduls H4 is used by all political
committees to report payments for allocable expenses. 11 CEFR §53106.1(a)
and 106.%

Pleaza clarify the procedures you are currently nsing to allocate shared
activity. The Commiszion recommends that you take steps to correct any
non-compliance with the regulations. Also, your commnttes should
establish procedurcs to ensure future complance with the allocation
regulations.

“Your teport includes computer produced formats of the Summary and
Detailed Sununary Pages as well az Schedules A end B. Computer
produced formats may only be used upon prior epproval of the Commission.
You should suhmit a separate sample format with 8 cover letter requesting
gpproval. Until your format has been approved, FEC forms mmst be used.
11 CFR §104.2{(d) -




A written response of an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (200) 424-9530. My local number is (202) 684-1130.

Sincerely,

Vw77

Doninick Ciamaldi

Reports Analyst
279 Eeports Analysis Division
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