FEDERAL ELECTION COMMISSION RO-3

WASHINGTON, O C. 20463

April 5, 2001

Michael J. Kasper, Tréasurer
Demaogratic Party of Ilinois
P.O. Box 518

Springfield, IL 627035

Identification Number: Co0167015
Eeference: Cretober Quarterly Report (7/1/00-8/30/00)

Dear Mr. Kasper:

On March 13, 2001, you were notified that a review of the abave-referenced
report(s) Taised questioms as to specific contributions andior expenditures, and the
reporting of certain information required by the Federal Election Campaign Act.

Your March 28, 2001, response is incomplete because you have not pravided all
the Tequested jnformation. For this response to be considered adequate, the following
information is still required.

-Schedule A of your report (pertingnt portion(s) attached) discloses &
contribution(s) which appears to exceed the limits set forth in the Act. 2
U.S.C. 5441a(D) and 11 CFR §110.1(d) precinde a committee and its
affiliates from receiving contributions from another political commitbes of
person in excess of $5,000 per calendar year.

If the contribution(s) in question was incompletely or ineorrectly disclozed,
you should amend your original report with the clarifying information. 1f
the contribution{s) you received exceeded the limuts, you must seek
reatiribution of the contribution pursuant to 11 CFR §110.1(k), transfer-ont
the amount in excesz of $5,000 to an account not used to influence federal
elections of refund the excessive amount to the donor(s) in accordance with
11 CFR §103.3(b). In the best interest of your committee, all reattributions,
transfere-out, and refunds should be made within sixty days of the
treasurer's recaipt of the contribution{s). In order to protect the domot’s
interssts, the Commission recommends that you inform the contributor(e) in
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writing to provide the domor(s)} with the option of granting written
guthorization for a reattribution or trapgfer-out to another account or
receiving a refund,

Please inform the Commission of yonr corrective gction immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. In addition, any reattributions should be reported as memo entries
on Schedule A of the report covering the period during which the
authonization for the reateibution is reccived. Any transfers-out or refunds -
sheuld be digelosed on Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may take further legal action regarding the
acceptance of am ¢xcessive contribution(s), prompt action by your
committes 1o seck reativibution, transfer-out or retund the excessive amonnt
will be {aken into consideration.

Schedule B4 discloses a disbursement(s) which is categorized as a
fundraising expense{s); howevcr, a Schedule H2 bhas not been filed to
disolose the allocation ratio. All committess are required to aliovate the
direct costs of each fundraising event in which the commitiee collects both
federal and non-federal funds. The costs are allocated according to the
funds received ratio and reported on Schedule H2, 11 CFR §§106.5(f) and
106.6(d). Flease file 2 Schedole H2 to disclose the ratio for the fundraising

event{s).

.On Schedule H4 supporting Line 21(z) of the Detailed Summary Page, you
have not jncluded the full name and‘er mailing address for the vendor(s)
listed. Please amend your repart accordmgly.

_Please clarify all expenditures for “voter registration™. In addition, if any
of the voter repistration activities referenced House or Senate candidates,
they should be allocated accordingly. unless meraly ingidental to the overall
activity. If a portion ¢r all of these expenditures were made on behalf of
federal candidates, they should be reporied on Schedules B, Eor F for Lines
23, 24 or 25 of the Detailed Summary Page, as appropriate.

_Ttemized dishursements mmst inelude a brief statement or description of
why the dishursements were made. Please amend Schedule(s) H4 of your
report to clarify the following description(s): “consulting fees” and
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“eervice”.,  For further guidance regarding acceptable purposes of
disbursements, please refer te 11 CFR §104 3{b)(3}.

An adequaie response must be received at the Commussion by April 25, 2001
Adequate responses received on or before this date will be taken into consideration in
determining whether audit action will be initiated, Requests for extensions of time in
which to respond will not be considered. Failure to provide an adequate response by
this date may result in an audit of the committee. Failure to comply with the provisions of
the Act may also result in an enforcement action against the committes. Any response
submitted by your committee will be placed o the public record and will be considered
by the Commission prior to tzking enfercement action.

If you should have any questions related to this matter, please contact Nicholas
Ebinger on our toll-free number (800) 424-9330 (at the prompt press 1, then press 2 to
reach the Reports Analysis Division) or our local number (202) 694-1130.

Qincerely,

i O WZ‘.

John D. Gibson
Assistant Staff Director
289 Reports Analysis Division

Enclosors
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