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FEDERAL BELECTION COMMISEION
VWASEIRTTON, DT, 20403
Ootober 20, 2004
1. Pener Clements, Treasurer
Republican Party of Virginia, Inc.
115 East Grage Streer Respoase Lo Date:

Richmond, VA 23219 Noviesnher 19, 2004

Identification Number:  CO001305
Reforence: Aunpust Monthly Report (7/1/04-7/31/04)
Dear Mr. Clements:

This letter is promeoted by the Comtnission’s prelimmary teview of the report{s)
raferenced above, This notice requests information easeotiat 0 bl pubiic distlosure of
your faderai alection compaipn finances. An adequate response must be received at
the Commission by the response date noled above, An ttemization of the information
needed follows:

~-A memo text attachsad o this eport states: “sinse we had ne employees
spending 23% or maore of their time on Federal Election activity except for
vur Finanes Pivecior, all were paid with non-tederal dollars.” However,
your report does not disclose any payments for sxtary on Schedule B
supporting Line 30{b) of the Detniled Sumonary Pege. [ your Finance
Director, or anv other employee of your committes, spent more than 23
percent of their ime on Federal Elsation Activisy or acivities in gonnection -
with a Federal election, the salary and “frinpe benefits™ pavments should
appear 01 a sepatate Schedule B. suppotting lime 30h) of the Detailed
Summary Page. Picase amend vour reporn to clarify this discrepancy.

-Seheduie B supporting Line 21000 of vowr report discloses a payment(s)
totaling 31403027 for “direct mal™ and Mlist fov divect mail”
HBxpenditores and dizsbursements for public communications (a5 defined
under 11 CFR §100.26) that refer to a olearly identified cwndidate for
Federai cffice and that promote, support, attech: or oppose any cendidate for
Federal office, maet the definition of Federe! Electicn Actvity under 11
TFR £100.24 and should be disclosed on Schedule B for Line 30¢h} along
with the identity of the candidatels).
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Further, prblic eommunications fhat meet the definition of Federsl Election
$100.22, but do mot meet the conditions of exempt activity, would
congtitute en in-ldnd coniribution, an independent expenditure or a
coordinated party expenditure and should be properly disclosed on =
schedule B, E or F supporting Limes 23, 24 or 25, a3 approptiate, ather
thet on Schedule B for Ling 30{b). Please amend vour report o provetdy
disclose thiz aciiviry or provide clarifying infortmation,

-Schedules H4 disclose 10 non-federal activity. Please be advised that
by dnfinifion, this activity does pot guelify as a shared expenze to be
allocated batween your federnl and non-federal accounts. This ectivity
should be itemized on B Schedule B for Line 2B of the Detailed
suntnary Page,  Asy teimbursentent from your committez’s non-lederal
aceount for any portion of thiz activity is nol permsissibls and wast be
retlrned. Plesse ammend your report to clarify this discrepancy,

-Schedule H4 supporting Line 21(a} of vour report disclozes a payment(s}
for “insurance.” Please be advised that pussuane to 11 CFR §30¢.32(e)2), .
sularies and wages for employecs who spettd more thin 23% of their |
compensaied fime [ a given manth on Federal election achivity or achvitias

in conseotion with 2 Federal election must sot be allocated berween oF

sovong federal snd non-federal accounts. Rether, only federal funds mayv be

used., Further, the Commission concluded in Advigory Ogpomon 208511

that amounts spent for employes-gpecifie “inge benehis,” consisting of

health maasce, disability iswmnoe, life insurance, retivement beaefits and

pavioll 1axes, fall into the eategory of compensated time.

Arny reimbursement from vour committee’s non-federat account for this
payment 18 pot permissible and must be retwmed.  Aldough the
Conmiizsion may talke fuorther legal acbon regarding $us  improper
allovation antvity, your promg action witt be talen inlo consideration.

-Schedule A supporting Line £S5 of the Detailed Summary Page drscloses
voided or returned checks of what sppears 0 be a previously disclosed
allocable expensa(s) from Badizson Ft. McCruder. Pleage be advizad that

: when & committes veids ao allocable expense, it st be allocated benwesn
the faderal and non-fedeval accounts sccording o the same allocation ratio
nged 10 allocste the omginal disbursemient.  Furthermore, the federal
accoutlt must fransfer the non-federal pordon o the non-federal agcount
anee] disclose this wansfer-our on Schedule Hd, Your report does not appear
o dischose & tmnsfer-out of the non-federsd portion of this voided or
reumed check.  Plesss provide clarificstion regrrding this apparent
Otisel o,
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~Your report disclosed a catepory of financiel activity that hes been
reflectad on the wrong line of the Detailed Summary Paze. Tranzfors from
candidate committees should be properly disciosed m a sepumte Schedule
A, supporting Line 11{g) of the Detriled Suramary Pape. Please refer o the
mstructions for each line when determining the propey categor-ation(sy for
vpur next filing,

Eailke previous aleclton oyeles, yon will not raceive an additional notice firsm
the Conumission on (his matser, Adequate vesponses received on or hefore this date
will be wken mio considerstion in Jdeterwining whether andit action will be inftiated.
Requests for sxtensions of time {n which to respond will not be considered. Faifure
to provids an adeguate tesponse by #his date may tesult in an andit of the comminee.
Faihirz to comply with the provistons of the Act may ales resalt in am enforceienl schion
apgingt the comumittse. Any response submitted by your cotrmitteg will be placed on the
public record and will ke considered by the Commission prior te trking eaforcement
scHo,
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than just those portions of the reporr that are being smended. o vou showld have any
questions regarding this matter or wish to verify the adequacy of your mesponse, please
contact me o our toll-free manber (800} 424-9530 {at the prompi press 5 to reach the
Reports Analvsis Division) or my locel number (202) 694-1384,

Stieers=ly,
Wilkem 5. Wiguist

Covwpaipn Finance Analbyat
203 Renorts Anl ysis Division
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